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HIGHLIGHTS 
For the years ended October 31 

Net sales: 

Overseas. 

Japan 

Total 

Operating income ..... . 

Income before income taxes . 

Income taxes . 

Net income .. 

Earnings per Depositary Share: 

Primary .. 

Fully diluted 

Millions of yen except per share amounts 
(Thousands of U.S. dollars except per share amounts) 

1983 

¥789,465 

321,556 

1 '111 ,021 

64,180 

51,475 

29,584 

29,791 

129.03 

125.94 

1984 

¥916,487 

345,059 

1 '261 '546 

131,769 

140,376 

77,165 

71,431 

309.33 

289.84 

1984 

$3,740,763 

1,408,404 

5, 149,167 

537,833 

572,963 

314,959 

291 '555 

1.26 

1.18 

Notes: 1. Each Depositary Share represents 1 share of Common Stock. Per share amounts are based on the 
average number of shares outstanding during each period . 

2. U.S. dollar amounts for fiscal 1984 are translated for convenience from yen at the rate of ¥245 
=U.S. $1, the Tokyo foreign exchange market rate as of October 31, 1984, as described in Note 2 
of Notes to Consolidated Financial Statements. 

3. Fully diluted Earnings per Depositary Share give effect to the possible conversion of convertible 
bonds and debentures. 



TO THE HOLDERS OF SONY DEPOSITARY SHARES: 

Masahiko Morizono Masaaki Morita Susumu Yoshida 

Mitsuzo Narita Masaru Ibuka Akio Morita Norio Ohga 

During this fiscal year, the world economy has on the whole expanded, spurred by 
economic recovery in the United States. The Japanese economy, in which consumer spending 
was sluggish, improved in the latter half of this fiscal year and contributed to this trend, prin
cipally aided by increased capital investment and exports, especially to the United States. The 
European economy remained slow in recovering. The consumer electronics industry was still 
subject to intense price competition. However, VTRs, which are the mainstay of sales, exceeded 
the level of last year in volume, as a result of increased exports, especially to the United States. 
This improvement was made despite the sluggish European economy and the continuing quota 
on VTR exports to the EC countries. Sales of color TV sets, mainly models for new informa
tion media, enjoyed steady sales, and the audio market has been recovering from a weak 
situation. 

Under these conditions, consolidated net sales during fiscal 1984 increased sharply in 
all product categories. Sales of the Company's home-use Betamax VTRs exceeded the level of 
last fiscal year. Video equipment for broadcast and institutional uses continued to sell ex
tremely well. Trinitron color TVs, mainly for new information media uses, continued to have 
strong sales. The Walkman, with advanced new models, contributed to the sales increase of 
audio equipment. The Company is placing great emphasis on the sale of various electronic 
components. The 3 .5-inch micro floppy disk system and semiconductors enjoyed steady 
growth. 



Consolidated operating and net income during fiscal 1984 have shown marked in
creases. The achievements have been due to sales increases in all product categories, the im
proved ratio of cost of sales to net sales resulting from an increased production/capacity ratio, 
the success of the Company's efforts to reduce production costs, and the reduction in interest 
expenses brought about by a reduction in short-term and long-term loans. Consolidated net 
income was also favorably affected by a gain from the public sale in Japan of shares of the 
Company's previously wholly-owned subsidiary, Sony Magnescale Inc. 

Consolidated net sales for fiscal 1984 increased to 1 ,261 ,546 million yen 
($5,149,167,000), an increase of 13.5 percent over 1,111,021 million yen for fiscal 1983. 
Consolidated operating income for fiscal1984 increased to 131,769 million yen ($537,833,000), 
an increase of 105.3 percent over 64,180 million yen for fiscal1983. Consolidated net income 
for fiscal 1984 increased to 71,431 million yen ($291,555,000), an increase of 139.8 percent 
over 29,791 million yen for fiscal 1983. Earnings per Depositary Share (each Depositary Share 
represents one share of Common Stock) were 309 yen ($1.26) compared with 129 yen for fiscal 
1983. 

Overseas net sales for fiscal1984 increased 16.1 percent over the previous fiscal year 
and accounted for 72.6 percent of total net sales. Net sales in Japan increased 7.3 percent and 
accounted for 27.4 percent of total net sales. In the United States, net sales for fiscal 1984 
increased 34.9 percent over fiscal 1983 and accounted for 33.9 percent of total net sales. In 
Europe, net sales for fiscal 1984 decreased 5.0 percent and accounted for 17.5 percent of total 
net sales. Net sales for fiscal 1984 in other markets increased 11.6 percent due to sales expan
sion in Asian countries, especially in the People's Republic of China, and accounted for 21.2 
percent of total net sales. 

For the fourth quarter, consolidated net sales increased to 343,155 million yen 
($1 ,400,633,000), an increase of 14.3 percent over 300,220 million yen for the same period 
last year. This increase was mainly due to sales expansion in overseas markets of all product 
groups compared with the same period last year. Consolidated operating income for the fourth 
quarter increased to 33,305 million yen ($135,939,000), an increase of 57.9 percent over 
21,092 million yen for the same period last year. Consolidated net income for the fourth 
quarter increased to 17,174 million yen ($70,098,000), an increase of 35.4 percent over 12,684 
million yen for the same period last year. 

Consolidated short-term and long-term loans as of October 31, 1984, were 98.6 
billion yen ($402,449 ,000) less than in October 31, 1983, making possible a reduction of 4.8 
billion yen ($19 ,592,000) in consolidated interest expenses during fiscal 1984. The Company 
improved its ratio of consolidated net worth to total assets to 41.4 percent during fiscal1984 
from 38.9 percent a year ago. 

Subject to shareholder approval at a General Meeting of Shareholders scheduled to be 
held on January 30, 1985, Sony will pay to shareholders of record on October 31, 1984, a cash 
dividend of 22 yen (before deduction of withholding taxes) per Depositary Share for the six
month period ended October 31, 1984. This payment will bring the total annual cash dividend 
for fiscal1984 to 44 yen (before deduction of withholding taxes) per Depositary Share. 



Sales of video equipment during fiscal 1984, including Betamax VTRs, U-matic 
VTRs, one-inch VTRs and video tapes, increased 12.0 percent over fiscal 1983 and accounted 
for 40.6 percent of total net sales. The achievement was primarily due to sales expansion of 
video equipment for broadcast and institutional uses. Sales of Betamax VTRs exceeded the 
level of last fiscal year in terms of both units and revenue, spurred by an expansion of the line
up for high value-added products such as the Beta Hi-Fi VTR and the Betamovie. During fiscal 
1984, Sony marketed several new models of the Beta Hi-Fi VTR which reproduces Hi-Fi sound, 
as well as a popular-priced Betamax which is convertible to a Beta Hi-Fi VTR with the addition 
of a special processor, and a new Betamovie with automatic focusing. The Beta Hi-Fi VTR lets 
users enjoy high-quality Hi-Fi sound with video images. A new popular-priced high-performance 
Beta Hi-Fi VTR, with improved sound and picture, was received well in Japan and in the United 
States. The new Betamovie, a very compact color video camera with recording capability using 
the existing half-inch Beta cassette tape, features automatic focusing function, which enables 
users to take video movies more easily. Sony continues to market its Betamax VTRs aggres
sively by introducing more attractive new products. 

In the field of broadcasting video equipment, in addition to U-matic VTRs which are 
selling well, sales of one-inch VTRs increased as a result of the introduction of a new model 
with functions such as still-frame recording and playback. This one-inch VTR can record high
quality still-frame pictures and provides important advantages in many special purpose applica
tions, such as computer graphics and animation, which use a large number of still pictures. In 
September, 1984, Sony received an Emmy Award from the National Academy of Television 
Arts and Sciences for this new one-inch VTR. During fiscal1984 the Betacam, which integrates 
a video camera and a VTR into one portable unit which uses a half-inch Beta cassette tape, was 
adopted for news gathering applications by such broadcasting organizations as the Canadian 
Broadcasting Corporation (CBC) and CBS Inc., one of the three leading U.S. TV networks. The 
Betacam system has been establishing a firm position throughout the world. In order to round 
out the Betacam system, Sony has added a more compact and lightweight Betacam unit, a 
portable player and a console-type recording/playback unit with editing functions. In addition, 
Sony plans to market in 1985 a multicassette playback system called the Betacart. The Beta
cart will save broadcasters substantial amounts of money by 
expanding the application of automatic handling of news and 
magazine-type programs. In the field of institutional video 
equipment, U-matic VTRs and high-quality color video 
cameras enjoyed a good reception. 

Despite severe price competition, sales of Sony's 
video tapes during fiscal 1984 increased compared with fiscal 
1983, as a result of aggressive sales promotion of both high
performance tapes, which can produce clearer sound, and 
popular-priced tapes. In September, 1984, Sony started pro
duction of video tapes in Dax Ponto~ France. This plant is 
the Company's second overseas video tape plant, following 
the Dothan, Alabama plant in the United States. Sony has 
sold institutional videodisc players using the optical method 
to Ford Motor Company of the United States and other com
panies. In April, 1984, Sony entered the home-use videodisc 
market by introducing in Japan its first home-use videodisc 
player. 

The new Betamovie and the Beta Hi- Fi VTR 



Sales of television sets during fiscal1984 increased 11.2 percent over fiscal1983 and 
accounted for 23.6 percent of total net sales. In particular, color TV sales increased 4.7 percent 
(exceeding the level of last fiscal year in terms of both units and revenue) and accounted for 
19.9 percent of total net sales. Sony's Trinitron color TVs are selling very well, ranging from 
popular-priced models to high value-added models for new information media. A new Trinitron 
TV, which employs a newly-developed cathode ray tube called the Black Trinitron, has been 
especially well received in the market. The Black Trinitron enhances the picture contrast 
between bright and dark, so that images with sharp contours can be more clearly reproduced. 

In October, 1984, Sony started to market in Japan two kinds of digital TV s. One is a 
multi-scan color monitor, designed to reproduce the signal information supplied from the digi
tal scan converter which doubles the number of scanning lines by means of digital interpolation. 
This reproduces a bright and a fine-grained picture without line flickers. The other is a multi
function digital Trinitron color TV which digitally processes the basic function signals for the 
video circuitry, deflection circuitry, and controls. In order to cope with the increasing demand 
for Trinitron color TVs, Sony has strengthened its production facilities both in Japan and 
overseas. 

Sony's black and white flat pocket TV continues to enjoy steady sales through the 
expansion of the line-up, including units offering features such as AM and AM/FM reception. In 
September, 1984, Sony announced a 4-inch FD (Flat Display) tube utilizing the technology of 
the flat pocket TV. This 4-inch FD tube is expected to be used in various ways, such as TV 
door phones, computer display terminals and measuring instrument monitors. 

In the field of projectors, Sony marketed in the United States in October, 1984, a 
portable color video projector incorporating a newly-designed beam index tube called the 
Indextron, which can produce pictures several times brighter than Sony's existing small-size 
color picture tube. This compact and lightweight unit can be set up easily and permits a 
flexible choice of picture sizes. The Company plans to introduce this new projector in Japan 
and other overseas markets following the United States. 

In addition to monitors for broadcast and institutional use, Sony started to market 
the Trinitron color picture tube in the video display terminal of CAD/CAM systems. The 
Trinitron's high resolution, high defmition and low picture distortion has a good reputation as 
suitable for computer display terminals. In October, 1984, Sony started to market system 
support equipment for the "CAPTAIN" Videotex system in the field of new information 
media which was put into commercial use in Japan in November, 1984. In1985, Sony plans to 
market system support equipment for the "CEPT" Videotex system in Europe. With these 
additions, and the system support equipment for 
"PRESTEL" in the United Kingdom and 
"NAPLPS" and "TELIDON" in North America 
that Sony already markets, Sony now has sup
port equipment for all types of Videotex. 

The new portable color projector and the Indextron tube 



Sales of audio equipment during fiscal1984, including audio tapes, increased 10.4 
percent over fiscal 1983, due primarily to the sales expansion of the Walkman, and accounted 
for 21.5 percent of total net sales. Due to its high-performance and handsome design, the 
Walkman model, which is as small as a compact audio cassette case, has continued to enjoy 
particularly good sales since it was introduced in the market in autumn 1983. More than 10 
million units of Sony's Walkman have been sold throughout the world, since it was first 
marketed in July, 1979. A popular-priced radio cassette recorder, a small and high
performance component stereo system and a small pocket radio have also been well received. 

In the field of Compact Disc players, Sony has been expanding its line-up to include 
new models designed for mini-component size and for car use, in order to cope with the needs 
of a wide range of users. In November, 1984, Sony marketed in Japan and in the United States 
the world's smallest Compact Disc player, which can be held comfortably in the hand. This 
portable Compact Disc player is a disc jacket-size player with high sound quality that fully 
embodies Sony's ultra-high-density chip placement technique developed for the Walkman. 

On the disc software side, CBS/Sony Group Inc. in Japan (a joint venture between 
CBS Inc. and Sony) reduced the price of new discs from November, 1984. A subsidiary of 
CBS/Sony Group Inc. opened a Compact Disc manufacturing plant in the United States in 
September,1984. These factors are expected to stimulate the demand for Compact Disc players. 
Sony's audio tapes, especially a high-performance type using a new magnetic material which 
can produce clearer sound without noise, enjoy a good reputation. 

The new Compact Disc player 

Sales of other products during fiscal 1984, including information related equipment 
and service parts, increased 28.3 percent over fiscal 1983 and accounted for 14.3 percent of 
total net sales. The achievements have been due to a major sales expansion of information 
related equipment, such as personal computers, and components, including semiconductors. 
The production of the 3 .5-inch micro floppy disk system, consisting of a large-capacity medium 
and a disk drive mechanism, was expanded because of sharp sales increases to manufacturers, 
such as Hewlett-Packard Company and Apple Computer, Inc. of the United States. The 3.5-inch 
micro floppydisk system developed by Sony has stimulated the interest of computer manu
facturers both in Japan and overseas. This system has advantages in performance, operation and 
practical use compared with other floppydisk systems, and is becoming the main format for 
micro floppydisks. Sony intends to expand the business still more in this field. 



Since their introduction in November, 1983, Sony's personal computers, including 
models with a built-in 3 .5-inch micro floppy disk system and models designed to meet the MSX 
standard, continue to enjoy a good reputation. Sony's MSX personal computers have been par
ticularly well accepted as a result of their easy operation, handsome design, and the availability 
of Sony's software. Sales have thus increased markedly. Sony has strengthened its line-up by 
introducing new models offering address book, scheduling and memo functions, which feature 
higher performance and easier operation. Sony introduced the MSX computers in the European 
market in autumn 1984. 

Sales of semiconductors greatly increased through aggressive marketing among 
external customers. In September, 1984, Sony announced the development of a new high
resolution, high-sensitivity CCD (Charge Coupled Device) imager which contains 250 thousand 
picture elements. The new CCD offers 1.3 times higher resolution than Sony's previous CCD, 
and smear (which appears as a white vertical line on the screen when a very bright light is shown 
into the camera) has been reduced to one-tenth of that with the previous CCD. Sony will con
tinue to strengthen further its production and marketing capabilities for its semiconductors 
developed by its own technology, such as the CCD. 

Since 1976, Sony and Sony Corporation of America have contested in court the 
assertion by Universal City Studios and Walt Disney Productions that the manufacture and sale 
of Betamax VTR constituted contributory infringement under the U.S. copyright laws. In 
January, 1984, the U.S. Supreme Court ruled that time-shifting in the home of off-the-air TV 
programs was a f(lir use and not a violation of the U.S. copyright laws, and that accordingly 
Sony's sales of Betamax VTRs did not cause it to be liable for contributory infringement of the 
recorded material. A petition for rehearing was denied and the Court's opinion in favor of Sony 
is fmal. 

In July, 1984, Sony's previously wholly-owned subsidiary, Sony Magnescale Inc., a 
manufacturer of digital readout systems and instrumentation tape recorders, was listed on the 
Second Section of the Tokyo Stock Exchange. It is the first time that Sony has sold to the 
public shares of a wholly-owned subsidiary. 

In October, 1984, Sony announced the development of the first large-capacity 
erasable magneto-optical memory disk system for practical use. The new system was sold to 
Kokusai Denshin Denwa Co., Ltd. (KDD), the international telephone service in Japan. The 
system consists of a !-gigabyte magneto-optical memory disk drive to be used as a code data 
memory for computers and a controller unit capable of being expanded to four gigabytes. KDD 
will use this disk system for large-capacity storage of computer data in their international tele
communication services. However, considerably more developmental work is required before 
commercial products can be marketed. 
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In contrast to the favorable economic climate during fiscall984, the current outlook 
of the world economy seems uncertain because of signs of an economic slowdown in the United 
States, foreign debt problems in the developing countries, and growing trade frictions. Despite 
this outlook, the Company will make every effort to further improve its business performance 
by strengthening its consumer business, expanding its non-consumer business, boosting its com
petitiveness in production and marketing through improved productivity, further refining its 
fmancial structure, and developing new, innovative technologies more efficiently. 

December 19, 1984 

Sincerely yours, 

Akio Morita 
Chairman 

Norio Ohga 
President 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED TEN-YEAR SUMMARY 

1975 1976 1977 1978 

Net sales: 
Overseas ¥224 ,248 ¥272,455 ¥310' 721 ¥320,085 

Japan 185,362 191,073 195 ,303 214,832 

Total 409,610 463,528 506,024 534,917 

Operating income . 42,644 61,974 56,445 30,766 

Income before income taxes 39' 187 64,388 64,363 52,378 

Income taxes 22 ,415 35,625 32,985 29,387 

Net income. 16,893 30,926 34,898 25 ,874 

Earnings per Depositary Share: 
Primary .. 78 .34 143 .42 161. 85 120 .00 

Fully diluted 78 .34 143 .42 161. 85 120 .00 

Depreciation ... 10 ,850 10, 778 12,992 15 ,844 

R & D Expenditure . 18,608 20,734 25,513 31,221 

Notes: 1. Each Depositary Share represents 1 share of Common Stock. Per share amounts are based on the 
average number of shares outstanding during each period, adjusted for all stock distributions. 

NET SALES 
Millions 
of yen 

1,200,000----- ---- -----1 

D Japan 

• Overseas 

1,000,000--- ---- ------1 

800,000----- ----1 

600,000 - - - - ----j 
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-
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--

-

200,000 r- r- r- r- r- 1-

0 ~ ~ ~ ~ ~ ~ 

1975 '76 '77 '78 '79 '80 '81 '82 '83 '84 

OPERATING INCOME 

Millions 
of yen 

125,000 - - - - ----

100,000- - -----

75,000- - ---

50,000 - 1- r--

25,000 1- 1- 1- 1-

0 ~ ~ ~ ~ ~ 

1975 '76 '77 '78 '79 '80 '81 '82 '83 '84 



Millions of yen except per share amounts 
(Thousands of U.S. dollars except per share amounts) 

1979 1980 1981 1982 1983 1984 1984 

¥394 ,554 ¥610,545 ¥744,775 ¥829 ' 665 ¥789' 465 ¥916 ,487 $3 ,740 , 763 

248,901 282,218 306 ,266 284' 157 321,556 345 ,059 1 ' 408 ,404 

643,455 892, 763 1,051,041 1,113,822 1, 111 ,021 1' 261 ' 546 5,149,167 

74,719 117 '245 142,589 109,584 64' 180 131 ,769 537 ,833 

41,272 116 ' 748 132,731 85,542 51,475 140 ,376 572,963 

26 ,960 53,026 69,652 45 ,871 29,584 77 ' 165 314 ,959 

17,716 68,643 66,901 45,820 29,791 71 ,431 291 , 555 

82. 16 318 .34 291.67 198 .67 129 .03 309.33 1.26 

82. 16 318 .34 291.67 196 .31 125 .94 289.84 1.18 

20, 086 24,703 32,421 48 ,229 54,253 55,263 225,563 

37 ,717 46,976 61,932 77,034 89' 160 99,925 407 , 857 

2. U.S. dollar amounts for fiscal1984 are translated for convenience from yen at the rate of ¥245=U.S. $1, 
the Tokyo foreign exchange market rate as of October 31, 1984, as described in Note 2 of Notes to 
Consolidated Financial Statements. 

3. Fully diluted Earnings per Depositary Share give effect to the possible conversion of convertible 
bonds and debentures. 

NET INCOME 

Millions 
of yen 
60,000--- ----

40,000-------

20,000- 1- 1- 1--- 1- 1- 1- 1-

0 ~ ~ ~ ~ ~ ~ ~ ~ ~ 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED TEN-YEAR SUMMARY 

1975 1976 1977 1978 

Net working capital . ¥ 69,296 ¥ 90,840 ¥ 89' 162 ¥ 97,272 

Capital investment 12,468 16,619 33,732 37,604 
(Additions to fixed assets) 

Stockholders' equity . 174,421 201,034 230,541 251,024 

Per Depositary Share 808 .91 932.33 1,069 .18 1' 164.17 

Total assets 423' 123 509,859 552' 138 618,854 

Average number of shares 215,625 215,625 215 ,625 215,625 
(In thousands of shares) 

Number of shares issued as of end 
of fiscal year 172,500 215,625 215,625 215,625 

(In thousands of shares) 
Number of employees 22' 108 22,713 25,881 27' 112 

(Persons) 

Notes: 1 . Each Depositary Share represents 1 share of Common Stock. Per share amounts are based on the 

Millions 
of yen 

250,000 

200,000 

150,000 

100,000 
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average number of shares outstanding during each period, adjusted for all stock distributions. 
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Millions of yen except per share amounts 
(Thousands of U.S. dollars except per share amounts) 

1979 1980 1981 1982 1983 1984 1984 

¥84,265 ¥ 137' 188 ¥181,362 ¥ 195,240 ¥239,818 ¥273 ,687 $ 1' 117' 091 

38,916 48,715 98,089 112,091 56,648 80 .386 328 ' 106 

263,349 325,523 425,765 474,592 478,291 542,180 2,212 , 980 

1,221.33 1,509 .67 1,856.20 2,057 .72 2,071. 61 2,347.88 9.58 

763,907 877,413 1, 152,655 1,240,355 1,230,637 1, 309 ' 659 5,345.547 

215,625 215,625 229,375 230,639 230,879 230 ,923 

215,625 215 ,625 230,625 230,714 230,887 230 ,924 

30,607 32,821 38,555 43' 126 42,654 43 ,973 

2. U.S. dollar amounts for fiscal 1984 are translated for convenience from yen at the rate of ¥ 245=U.S. $1, 
the Tokyo foreign exchange market rate as of October 31, 1984, as described in Note 2 of Notes to 
Consolidated Financial Statements. 

Mill ions 
of yen 

TOTAL ASSETS AND 
STOCKHOLDERS' EQUITY 

1.000,000-----------i 
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Sony Corporation 
( Sony Kabushiki Kaisha ) 
CONSOLIDATED BALANCE SHEET 

ASSETS 

CURRENT ASSETS: 

Cash 
Time deposits (Note 6) 
Marketable securities, at 

cost or less which approximates 
market 

Notes and accounts receivable, 
trade 

Notes and accounts receivable, 
affiliated companies 

Allowance for doubtful accounts 
Inventories (Note 3) 
Prepaid expenses and other 
current assets 

Income tax prepayments 
Total current assets 

INVESTMENTS AND ADVANCES: 

Affiliated companies (Note 4) 
Directors, officers and employees 
Other (Notes 5 and 6) 

PROPERTY, PLANT AND EQUIPMENT 
(Note 11): 

Land 
Buildings 
Machinery and equipment 
Construction in progress 

Less - Accumulated depreciation 

OTHER ASSETS 

¥ 

In millions of yen 
0 c t o b e r 

1983 1984 

30,867 
126,242 

98,750 

191,644 

62,842 
13, 143) 

265' 772 

40,524 
44,471 

847,969 

58,018 
2,200 

28,563 
88,781 

48,215 
156,662 
278,279 

6,247 
489,403 
215,139 
274,264 

19,623 

¥ 27,313 
120,893 

71' 036 

226,918 

63,585 
15, 741) 

305,443 

40,464 
56,184 

896,095 

74, 139 
2,036 

25,285 
101,460 

47,070 
162,746 
323,260 
11' 765 

544,841 
254,223 
290,618 

21,486 

¥112301637 ¥113091659 

In thousands 
of 

U.S. dollars 
(Note 2) 

3 1 

$ 

1984 

111' 482 
493,441 

289,943 

926,195 

259,530 
64,249) 

1,246, 706 

165,161 
229,322 

3,657,531 

302,608 
8,310 

103,204 
414,122 

192,122 
664,269 

1,319,430 
48,020 

2,223,841 
1,037,645 
1,186,196 

87,69'8 

$5!3451547 

The accompanying notes are an integral part of this statement. 



LIABILITIES AND STOCKHOLDERS' EQUITY 

CURRENT LIABILITIES: 

Short-term borrowings (Note 6) 
Current portion of long-term debt 
Notes payable, trade 
Accounts payable, trade 
Notes payable, construction 
Notes and accounts payable, 
affiliated companies 

Dividends payable 
Accrued income and other taxes 
Other accounts payable and 

accrued liabilities 
Total current liabilities 

LONG-TERM LIABILITIES: 

Long-term debt (Notes 6 and 11) 

Liability for severance indemnities 
(Note 7) 

Deferred income taxes 

STOCKHOLDERS' EQUITY (Note 9) : 

Common stock ¥50 par value -
Authorized - 920,000,000 shares 
Issued: 1983 - 230,887,470 shares 

1984- 230,923,824 shares 
Capital in excess of par value 
Legal reserve 
Retained earnings appropriated 

for special allowances 
Retained earnings 
Cumulative translation adjustmP.nt 

COMMITMENTS AND CONTINGENT 
LIABILITIES (Note 12) 

In millions of yen 
0 c t o b e r 

1983 1984 

¥ 226,075 ¥ 136,480 
1,707 1,542 

138,524 174,689 
52,997 64,950 

7,654 14,640 

28,890 28,082 
5,122 5,128 

34,183 73,804 

112,999 123,093 
608,151 622,408 

97,601 89,161 

39,558 40,235 

7,036 15,675 
144,195 145,071 

11' 544 
11' 546 

91,661 93,904 
5,180 5,380 

5,108 6,092 
371,579 431,665 

6, 781) 6' 407) 
478,291 542,180 

¥112301637 ¥113091659 

In thousands 
of 

U.S. dollars 
(Note 2) 

3 1 
1984 

$ 557,061 
6,294 

713,016 
265,102 

59,755 

114,621 
20,931 

301,241 

502,419 
2,540,440 

363' 923 

164,224 

63,980 
592,127 

47,126 
383,282 

21,959 

24,865 
1, 761,898 

26,150) 
2,212,980 

$513451547 

The accompanying notes are an integral part of this statement. 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS 

In millions of yen 

Sales and operating revenue: 
Net sales -

Overseas 
Japan 

Operating revenue 

Costs and expenses: 
Cost of sales (Note 10) 
Selling, general and administrative 

Operating income 

Other income: 
Interest and dividends 
Other 

Other expenses: 
Interest 
Foreign exchange loss 
Other 

Income before income taxes 

Income taxes (Note 8): 
Current 
Deferred 

Income from consolidated companies 

Equity in earnings of affiliated 
companies (Note 4) 

Net income 

Retained earnings: 
Balance, beginning of period 
Cash dividends 
Transfer to legal reserve 
(Appropriation for) reversal of 
special allowances, net of taxes 

Balance, end of period 

Net income per common share: 

Primary 
Fully diluted 

Cash dividends per common share 

1982 

¥ 829,665 
284,157 

l,ll3,822 
12,390 

1,126,212 

753 , 675 
262,953 

1,016,628 

109,584 

19,552 
16,539 
36,091 

41,853 
8, 741 
9,539 

60,133 

85,542 

51,509 
5,638) 

45,871 

39,671 

6 149 

45,820 

316,439 
10, 149)( 

339)( 

1,091) 

Year ended October 31 
1983 1984 

¥ 789,465 
321,556 

1, lll, 021 
13,156 

1,124,177 

796,435 
263,562 

1,059,997 

64,180 

18,710 
15,017 
33,727 

32,310 
6,279 
7 843 

46,432 

51,475 

28,999 
585 

29,584 

21,891 

7,900 

29,791 

350,680 
10, 159)( 

326) ( 

1,593 

¥ 916,487 
345,059 

1,261,546 
15,158 

1,276, 704 

864,322 
280,613 

1,144,935 

131,769 

21,433 
24,469 
45,902 

27,467 
325 

9,503 
37,295 

140,376 

83,538 
6,373) 

77' 165 

63,211 

8,220 

71,431 

371,579 
10,161) 

200) 

984) 

¥ 350,680 ¥ 371.579 ¥ 431,665 

¥198.7 
198.7 

44.0 

Yen 

¥129.0 
125.9 

44.0 

¥309.3 
289.8 

44.0 

The accompanying notes are an integral part of this statement. 

In thousands 
of 

U.S. dollars 
(Note 2) 

1984 

$3,740,763 
1,408,404 
5,149,167 

61,870 
5,2ll,037 

3,527,845 
1,145,359 
4,673,204 

537,833 

87,482 
99,873 

187,355 

112' llO 
1,327 

38,788 
152,225 

572,963 

340,971 
26,012) 

314,959 

258,004 

33,551 

291,555 

1,516,649 
41,474) 

816) 

4, 016) 

$1. 761. 898 

U.S. dollars 
(Note 2) 

$1.26 
1.18 

0.18 



Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 

Financial resources were provided by: 
Net income 
Add (deduct) income charges (credits) 

not affecting working capital -
Depreciation 
Equity in undistributed earnings 

of affiliated companies 
Provision for severance 
indemnities, less payments 

Loss on disposal of fixed assets 
Deferred income taxes, non-current 

Working capital provided by operations 
Proceeds from sale of fixed assets 
Decrease (increase) in other 

investments and advances 
Increase in long-term debt 
Proceeds from sale of common stock 

and conversion of debentures 
Change in interest in affiliated 

company (Note 9) 
Equity in undistributed earnings 

of affiliated companies reinvested 
in the business 

Changes in exchange rates 
Total 

Financial resources were used for: 
Increase in investments in affiliates 
Additions to fixed assets 
Increase in other assets 
Reduction in long-term debt 
Cash dividends 

Total 

Increase in working capital 

Analysis of Changes in Working Capital 

Increase (decrease) in current assets: 
Cash and time deposits 
Marketable securities 
Notes and accounts receivable 
Inventories 
Prepaid expenses and income tax 
prepayments 

Total 

In millions of yen 
Year ended October 31 

1982 1983 1984 

¥ 45,820 ¥ 29,791 ¥ 71,431 

48,229 54,253 55,263 

4,343) 6,298) 6,463) 

3,245 
1,256 
1,057 

95,264 
4,317 

4,429 
39,839 

310 

4,343 
148,502 

5,419 
153,921 

8,990 
112,091 

5,126 
3,687 

10,149 
140,043 

¥ 3,808 
( 21,384) 
( 8,632) 

37,979 

611 
1,183 
3,216) 

76,324 
4, 755 

3,800) 
47,644 

609 

6,298 
131,830 

5,638) 
126,192 

4,088 
56,648 

5,934 
4, 785 

10,159 
81,614 

¥ 44.578 

¥14,466 
63,951 

8,679 
94,599) 

1,440 
6,063) 

749 
1,199 
8,447 

130,626 
7, 715 

3,437 
4,641 

128 

2,117 

6,463 
155,127 

837 
155,964 

17,138 
80,386 

1,907 
12,503 
10,161 

122,095 

(¥ 8,903) 
( 27, 714) 

33,419 
39,671 

(Increase) decrease in current liabilities: 
Short-term borrowings ( 84,431) 
Current portion of long-term debt ( 429) 
Notes, accounts and dividends payable 75,844 
Accrued income and other taxes 
Other accounts payable and accrued 
liabilities 

Total 

Increase in working capital 

19,894 

8, 650) 
2,228 

80,376 
422 

27,832) 
1,571) 

89,595 
165 

54,296) 
39,621) 

( 10, 100) 
( 14, 257) 

The accompanying notes are an integral part of this statement. 

In thousands 
of 

U.S. dollars 
(Note 2) 

1984 

$291,555 

225,563 

26' 380) 

3,057 
4,894 

34,478 
533,167 

31,490 

14,029 
18,943 

522 

8,641 

26,380 
633,172 

3,416 
636,588 

69,951 
328,106 

7, 784 
51,033 
41,474 

498,348 

$138,240 

($ 36,339) 
( 113,118) 

136,405 
161,922 

47,563 
196,433 

365,694 
673 

221,615) 
161, 719) 

41,226) 
58,193) 

$138,240 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
NOTES TO FINANCIAL STATEMENTS 

1. Summary of significant accounting 
policies: 

The company and its domestic subsidiaries maintain their records and 

prepare their financial statements in accordance with accounting principles 

generally accepted in Japan, and its foreign subsidiaries in conformity with 

those of the countries of their domicile. Certain adjustments and 

reclassifications, including those relating to the tax effects of timing 

differences, the appropriation for or reversal of special allowances and the 

accrual of certain expenses, have been incorporated in the accompanying 

financial statements to conform with accounting principles generally accepted 

in the United States of America. These adjustments were not recorded in the 

statutory books of account. 

Significant accounting policies, after reflecting adjustments for 

the above, are as follows: 

Basis of consolidation and accounting for 
investments in affiliated companies -

The consolidated financial statements include the accounts of the 

parent company and, with minor exceptions, those of its wholly-owned 

subsidiary companies. All significant intercompany transactions and accounts 

are eliminated. Investments in 20% to 50% owned companies and investments in 

unconsolidated subsidiaries are stated, with minor exceptions, at cost plus 

equity in undistributed income; net consolidated income includes the company's 

equity in the current net earnings of such companies, after elimination of 

unrealized intercompany profits. 



The excess of the cost of investments over the related net assets of 

businesses acquired is deferred and amortized on a straight-line basis over a 

period of five years with the exception of minor amounts which are charged to 

income in the year of acquisition. 

Translation of foreign currencies -

The accounts of foreign subsidiaries, and foreign currency 

receivables and payables of the parent company and subsidiaries in Japan, are 

translated into yen in accordance with the provisions of Statement of 

Financial Accounting Standards No. 52 (FAS No. 52). 

Under FAS No. 52, except in certain circumstances, all asset and 

liability accounts of foreign subsidiaries and affiliates are translated into 

Japanese yen at appropriate year-end current rates and all income and expense 

accounts are translated at rates prevailing at the time of the transactions. 

The resulting translation adjustments are accumulated as a component of 

stockholders' equity. 

Gains and losses resulting from foreign currency transactions are 

credited or charged to income currently. 

Marketable equity securities -

The cost of marketable equity securities sold is based on the 

average cost of all the shares of each such security held at the time of sale. 

Inventories -

Inventories are valued at cost, not in excess of market, cost being 

determined on the "average" basis except for the cost of finished products 

carried by certain subsidiary companies which is determined on the "first-in, 

first-out" basis. 
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Property, plant and equipment and 
depreciation -

Property, plant and equipment is stated at cost. Depreciation is 

computed primarily on the declining balance method at rates based on estimated 

useful lives of the assets according to general class, type of construction 

and use. Significant renewals and additions are capitalized at cost. 

Maintenance and repairs and minor renewals and betterments are charged to 

income as incurred. 

Liability for severance indemnities -

On terminating employment employees of the parent company and 

subsidiaries ih Japan are entitled, under most circumstances, to lump-sum 

indemnities or pension payments as described below, based on current rate of 

pay and length of service. Under normal circumstances, the minimum payment 

prior to retirement age is an amount based on voluntary retirement. Employees 

receive significant additional benefits on involuntary retirement including 

retirement at age limit. 

The parent company and most subsidiaries in Japan have 

non-contributory funded pension plans with a trust bank and two insurance 

companies. The benefits under the plans cover sixty percent of the 

indemnities under the existing regulations to employees retiring involuntarily 

after twenty years or more of service and an additional amount based 

principally on length of service. The benefits are payable, at the option of 

the retiring employee, as a monthly pension or in a lump-sum amount. 

The recorded liability for employees' severance indemnities plus the 

retirement funds, excluding those funds covering the additional benefits, are 

equivalent to the companies' maximum liability 'for employee service to the 

balance sheet date. 

Pension expense for all plans, including other funded pension plans 

primarily of foreign subsidiaries, includes amortization of prior service cost 

over periods ranging principally from twelve to thirty years. 



With respect to directors, provision is made for lump-sum severance 

indemnities on a basis consid·ered adequate for such future payments as may be 

approved by the stockholders. 

Income taxes and retained earnings 
appropr1ated for spec1al allowances -

The parent company, subsidiaries in Japan and some of the foreign 

subsidiaries are permitted to deduct for income tax purposes, if recorded on 

the books as appropriations of retained earnings or as charges to income, 

certain special allowances which are not required for financial accounting 

purposes. Since the effect of the special allowances is a deferral of income 

taxes, an amount equivalent to the current tax reduction resulting from 

deduction of the special allowances is provided as "Deferred income taxes", 

and the remaining portion of such allowances is set forth in the accompanying 

financial statements as "Retained earnings appropriated for special 

allowances". 

Net income and cash dividends per share 

Primary net income per common share and cash dividends per common 

share are computed based on the average number of shares outstanding each 

year, appropriately adjusted for the free distribution of common stock. Per 

share net income assuming full dilution is computed on the basis that all 

convertible bonds and debentures were converted into common stock. 

Distributions of common stock -

On occasion, the company makes a free distribution of common stock 

which is accounted for by a transfer of the applicable par value from capital 

in excess of par to the common stock account. The capitalization of capital 

in excess of par, and the concurrent issue of shares, is made in accordance 

with the provisions of the Commercial Code of Japan, and such action is 

approved by the Board of Directors. In Japan, a gratis distribution as 

described above is clearly distinguished from a "stock dividend" paid out of 

profits which, under the Commercial Code, must be approved by the stockholders. 
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Common stock offering expenses -

Although common stock offering expenses are customarily treated as a 

reduction of proceeds from the sale of stock, Japanese tax regulations permit 

a deduction for such expenses provided they are charged to income on the 

books. Accordingly, such expenses are charged directly to retained earnings, 

net of the resulting reduction in income taxes. 

2. U.S. dollar amounts: 

U.S. dollar amounts are included solely for convenience. These 

translations should not be construed as representations that the yen amounts 

actually represent, or have been or could be converted into, U.S. dollars. As 

the amounts shown in U.S. dollars are for convenience only, the rate of ¥245 = 
US$1, the approximate current rate at October 31, 1984, has been used for the 

purpose of presentation of the U.S. dollar amounts in the accompanying 

financial statements. 

3. Inventories: 

Inventories at October 31, 1983 and 1984 comprise the following: 

Finished products 
Work in process 
Raw materials and 

purchased components 

Yen in 
millions 

1983 1984 

¥177,355 
49,128 

39,289 

¥265,772 

¥209,272 
50,630 

45,541 

¥305,443 

4. Investments in and transactions with 
affiliated companies: 

Dollars in 
thousands 

1984 

$ 854, 171 
206,653 

185,882 

$1,246,706 

Summarized financial information for unconsolidated subsidiaries and 

other affiliated companies accounted for by the equity method is as shown 

below: 



Unconsolidated subsidiaries: 

Current assets 
Property, plant and equipment 
Other assets 

Total assets 

Current liabilities 
Long-term liabilities 
Stockholders' equity 

Total liabilities and 
stockholders' equity 

Number of companies at year-end 

Other affiliated companies: 

Current assets 
Property, plant and equipment 
Other assets 

Total assets 

Current liabilities 
Long-term liabilities 
Stockholders' equity 

Total liabilities and 
stockholders' equity 

Number of companies at year-end 

Yen in Dollars in 
millions thousands 

October 31 
1983 1984 1984 

¥112,186 ¥151,814 $619,649 
24,062 29,796 121,616 
10,264 11' 452 46,743 

¥146J512 ¥193j062 $7881008 

¥105,062 ¥127,416 $520,065 
16,403 19,029 77' 669 
25,047 46,617 190,274 

¥146!512 ¥193!062 $788J008 

44 50 

Yen in Dollars in 
millions thousands 

October 31 
1983 1984 1984 

¥122,082 ¥125,286 $511,371 
22,622 27,212 111' 069 
13' 097 10,846 44,270 

¥157J801 ¥163J344 $6661710 

¥ 85,400 ¥ 89,401 $364,902 
5,346 4,282 17,477 

67,055 69,661 284,331 

¥157J801 ¥163J344 $666 J 710 

24 22 
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Yen in millions 
Year ended October 

1982 1983 1984 
Unconsolidated subsidiaries: 

Net sales ¥2442 787 ¥3182334 ¥3822612 

Gross prof it ¥44, 6 72 ¥602435 ¥652 799 

Net income ¥3 2144 ¥52334 ¥72542 

Other affiliated companies: 

Net sales ¥3102533 ¥2821728 ¥2462429 

Gross profit ¥682103 ¥872079 

Net income ¥82152 ¥72022 

31 

Dollars in 
thousands 

1984 

$125612682 

$2681567 

$302 784 

$L 005 2 833 

$2791710 

$362571 

Of the companies included on the equity basis, the stocks of 

unconsolidated subsidiary companies carried at equity of ¥1,359 million and 

¥12,486 million ($50,963 thousand) at October 31, 1983 and 1984, respectively, 

were quoted on the market at an aggregate value of ¥17,593 million and ¥48,873 

million ($199,482 thousand), respectively, at those dates. 

Transactions with unconsolidated subsidiaries and other affiliated 

companies accounted for on the equity basis are presented below: 

Dollars in 
Yen in millions thousands 

Year ended October 31 
1982 1983 1984 1984 

Purchases ¥731768 ¥842 773 ¥941470 $3851592 

Sales ¥2462258 ¥2442 5ll ¥2562438 $120462686 

5. Marketable equity securities: 

The cost and market value of marketable equity securities included 

in other investments (non-current) at October 31, 1983 and 1984 are as follows: 



Yen in Dollars in 
millions thousands 

1983 1984 1984 

Cost ¥8, 207 ¥9,690 $39.551 

Market ¥48.746 ¥71.903 $2931482 

At October 31, 1984, gross unrealized gains pertaining to marketable 

equity securities in the portfolios are ¥62,213 million ($253,931 thousand). 

Net realized gains on the disposal of marketable equity securities 

for the years ended October 31, 1982 and 1984 were ¥7 million and ¥30 million 

($122 thousand), respectively. There were no gains or losses in fiscal 1983. 

6. Short-term borrowings and long-term debt: 

Short-term borrowings of ¥136,480 million ($557,061 thousand) at 

October 31, 1984 include acceptances payable, bank overdrafts and commercial 

paper bearing interest at 5.01% to 14.50% per annum. 

Long-term debt at October 31, 1984 comprises the following: 

Unsecured loans, representing obligations 
principally to banks, due 1985 to 2010 with 
interest ranging from 7.00% to 17.50% per annum 

Unsecured 5.6% convertible bonds due 1992 
Unsecured 5.2% convertible bonds due 1989 
Unsecured 6.0% convertible debentures of 

U.S.$45,890 thousand due 1997 
Long-term capital lease obligations, 6.00% to 14.00%, 

due 1985 to 2034 
Guarantee deposits received 

Less - Portion due within one year 

Yen in 
millions 

¥ 6,694 
20,000 
45,000 

ll' 241 

5, 703 

~ 
90, 703 
~) 

¥891161 

Dollars in 
thousands 

$ 27,322 
81,633 

183,673 

45,882 

23,278 
8,429 

370,217 
6!294) 

$3631923 
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The 5.6% convertible bonds issued in 1982 may be converted into 

shares of common stock of the company, at the option of the holder thereof, at 

any time. The conversion price, ¥3,859 ($15. 75) per share at October 31, 

1984, is subject to adjustment in certain instances, including stock dividends 

and free distributions of common stock. 

The 5.2% convertible bonds issued in 1983 may be converted into 

shares of common stock of the company, at the option of the holder thereof, at 

any time. The conversion price, ¥3,470 ($14.16) per share at October 31, 

1984, is subject to adjustment in certain instances, including stock dividends 

and free share distributions of common stock. The bonds are subject to 

redemption at any time on or after November 1, 1986 in whole or in part, at 

the election of the company, at prices graduated downward from 102% of the 

principal amount. The bond agreement places certain restrictions on the 

payment of dividends, calls for the maintenance of a defined debt to equity 

ratio and requires that the company, as a reserve for redemption payment, 

deposit with a designated bank the sums of ¥9,000 million ($36, 735 thousand) 

and ¥13,500 million ($55,102 thousand) on October 31, 1987 and 1988, 

respectively, which requirement will be proportionately reduced by the amount 

of bonds repurchased or converted as of those dates. 

The &.0% U.S. dollar convertible debentures issued in 1982 may be 

converted into shares of common stock of the company at any time. The 

conversion price, ¥3,525 ($13. 75 calculated at ¥256.30 = $1) per share at 

October 31, 1984, is subject to adjustment in certain instances, including 

stock dividends and free distributions of common stock. The debentures are 

subject to redemption at any time on or after October 31, 1985, in whole or in 

part, at the election of the company, at prices graduated downward from 

104.35% of the principal amount with interest accrued to date of redemption. 

The combined aggregate amount of annual maturities and deposit 

requirements of long-term debt after October 31, 1985 are as follows: 



Year ending Yen in Dollars in 
October 31 millions thousands 

1986 ¥ 2, 063 $ 8,421 
1987 10,524 42,955 
1988 14,564 59,445 
1989 23,501 95,922 
Thereafter 38,509 157,180 

¥89.161 $363! 923 

The basic agreements with certain banks in Japan include provisions 

that collateral (includings sums on deposit with such banks) or guarantors 

will be furnished upon the bank's request and that any collateral furnished, 

pursuant to such agreements or otherwise, will be applicable to all present or 

future indebtedness to such banks. 

Although the maintenance of official compensating balances in 

respect of bank loans and other credit arrangements is contrary to public 

policy in Japan, it is quite common for a company to maintain time deposits 

with banks with which it has various credit arrangements. The company has 

time deposits (included in current assets and other investments) of ¥33,532 

million ($136,865 thousand) with such banks at October 31, 1984. 

7. Liability for severance indemnities 
and pension plans: 

The charges to income for severance indemnities and pension plans 

were ¥10,881 million, ¥l0,168 million and ¥9,612 million ($39,233 thousand) 

for the years ended October 31, 1982, 1983 and 1984, respectively. 

The company is not required to report the actuarial present value of 

either vested or nonvested accumulated plan benefits and net assets available 

for benefits to any governmental agency and such information therefore is not 

available. 
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8. Income taxes: 

The company is subject to a number of different income taxes which, 

in the aggregate, indicate a normal effective tax rate of approximately 56% 

for 1982 and 1983, and 58% for 1984. The ordinary relationship between income 

tax expense and pretax accounting income is distorted by a number of items 

including various tax credits, certain expenses not allowable for income tax 

purposes, the non-deductibility of losses of subsidiaries, different tax rates 

applicable to foreign subsidiaries, reduced tax rates on earnings appropriated 

for dividends and dividend income not taxable. 

Tax loss carryforwards of consolidated subsidiaries at October 31, 

1984 amounted to approximately ¥24,153 million ($98,584 thousand) and are 

available as an offset against future taxable earnings of such subsidiaries 

within up to five years except for ¥12,832 million ($52,376 thousand) which 

may be carried forward indefinitely. 

9. Stockholders' equity: 

Changes in common stock and capital in excess of par value have 

resulted from the following: 

Yen in millions Dollars in thousands 
Capital in Capital in 

Number of Common excess of Common excess of 
shares stock ~ar value stock ~ar value 

Balance at October 
31, 1981 230,625,000 ¥11' 531 ¥90, 755 $47,065 $370,429 

Conversion of 
convertible 
debentures 88! 704 4 306 16 1,249 

Balance at October 
31, 1982 230,713,704 11' 535 91,061 47,081 371,678 

Conversion of 
convertible 
debentures 173,766 9 600 37 2,449 

Balance at October 
31, 1983 230,887,470 11,544 91,661 47' 118 374,127 

Conversion of 
convertible 
debentures 36,354 2 126 8 514 

Change in interest 
in affiliated 
company ~ 8,641 

Balance at October 
31, 1984 23019231824 ¥ll. 546 ¥93.904 $47.126 $3831282 



During the year ended October 31, 1984, an affiliated company 

accounted for by the equity method made a public offering of common stock at 

an amount per share in excess of the company's average per share carrying 

value. This resulted in an increase of ¥2,117 million ($8,641 thousand), net 

of deferred tax, in the stockholders' equity of the affiliate applicable to 

the company and this amount was credited to capital in excess of par value. 

The Japanese Commercial Code provides that an amount equal to at 

least 10% of cash dividends paid by the company and its domestic subsidiaries 

be appropriated as a legal reserve. No further appropriation is required when 

the legal reserve equals 25% of their respective stated capital. 

The appropriations of retained earnings for the year ended October 

31, 1984, as incorporated in the accompanying financial statements, include 

interim cash dividends of ¥5,080 million ($20,735 thousand) which were paid in 

July 1984 based on the resolution of the Board of Directors in accordance with 

the Commercial Code. The remainder of the appropriations, which have been 

incorporated in the accompanying financial statements, will be proposed for 

approval at the general stockholders' meeting to be held in January 1985 and 

will be recorded in the statutory books of account, in accordance with the 

Commercial Code, after stockholders' approval. 

Of the retained earnings of ¥431,665 million ($1, 761,898 thousand) 

at October 31, 1984, ¥27,691 million ($113,024 thousand) will be proposed to 

the stockholders to be set aside as general reserves, in addition to ¥298,382 

million ($1,217,886 thousand) set aside in prior years. 

An analysis of the changes in the cumulative translation adjustment 

for the years ended October 31, 1982, 1983 and 1984 is presented below: 

Dollars in 
Yen in millions thousands 

1982 1983 1984 1984 

Balance at beginning of year (¥ 3,085) ¥ 9,761 (¥6,781) ($27,677) 
Aggregate translation adjustment 
for the year 14,837 ( 18,855) 266 1,086 

Income taxes for the period 
allocated to translation 
adjustment ~) 2,313 108 441 

Balance at end of year ¥~ (¥~) (¥6,407) ($26, 150) 
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10. Research and development expenses: 

Research and development expenses charged to cost of sales for the 

years ended October 31, 1982, 1983 and 1984 were ¥77,034 million, ¥89,160 

million and ¥99,925 million ($407,857 thousand), respectively. 

11. Leased assets: 

The company leases certain office space, warehouses and employees' 

residential facilities. 

An analysis of leased property under capital leases at October 31, 

1983 and 1984 is as follows: 

Class of property 

Land 
Buildings 
Machinery and equipment 
Less - Accumulated amortization 

Yen in 
millions 

1983 1984 

¥ 963 ¥ 852 
3,434 5,651 

24 233 
1,327) 1,103) 

¥3,094 ¥5,633 

Dollars in 
thousands 

1984 

$ 3,478 
23,065 

951 
4,502) 

$22,992 

The following is a schedule by years of future m~n~mum lease 

payments under capital leases together with the present value of the net 

minimum lease payments as of October 31, 1984: 

Year ending October 31: 
1985 
1986 
1987 
1988 
1989 
Later years 

Total m~n~mum lease payments 
Less - Amount representing interest 
Present value of net minimum lease payments 
Less - Current obligations 

Long-term capital lease obligations 

Yen in 
millions 

¥ 620 
1,157 

610 
623 
607 

4,675 
8,292 
2,589) 
5, 703 

267) 

¥5,436 

Dollars in 
thousands 

$ 2,531 
4, 722 
2,490 
2,543 
2, 477 

19,082 
33,845 
10,567) 
23,278 
1' 090) 

$22,188 



Rental expenses under operating leases for the years ended October 

31, 1982, 1983 and 1984 were ¥13,658 million, ¥15,715 million and ¥17,164 

million ($70,057 thousand), respectively. The minimum rental payments 

required under operating leases that have initial or remaining noncancelable 

lease terms in excess of one year at October 31, 1984 are as follows: 

Year ending October 31: 
1985 
1986 
1987 
1988 
1989 
Later years 

Total minimum future rentals 

12. Commitments and contingent liabilities: 

Yen in 
millions 

¥ 5,010 
3,750 
2,850 
2,246 
1, 712 

25,370 

¥40,938 

Dollars in 
thousands 

$ 20,449 
15,306 
11' 633 

9,167 
6,988 

103,551 

$167,094 

Commitments outstanding at October 31, 1984 for the purchase of 

property, plant and equipment and other assets approximated ¥16,582 million 

($67,682 thousand). 

Contingent liabilities at October 31, 1984 for notes discounted and 

guarantee~ given in the ordinary course of business amounted to approximately 

¥66,829 million ($272, 771 thousand), including ¥24,675 million ($100, 714 

thousand) for loans guaranteed on behalf of unconsolidated subsidiaries and 

other affiliated companies. 

A lawsuit was instituted in the United States of America against the 

company and its U.S. subsidiary in 1976, alleging contributory copyright 

infringement based on 32 instances of home recording of free TV programs by 

consumers using the Betamax recorder. On January 17, 1984 the United States 

Supreme Court held that such home recording does not constitute copyright 

infringement, and that the manufacture and sale of Betamax to the general 

public for such purposes does not constitute contributory copyright 

infringement. A petition for rehearing has been denied and the Court's 

opinion in favor of the company and its U.S. subsidiary is final. Two similar 

lawsuits were voluntarily withdrawn in March 1984. 

3 1 
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At October 31, 1984, the company and its subsidiaries had no 

material litigation or claims outstanding, pending or threatened against them. 



REPORT OF INDEPENDENT ACCOUNTANTS 

~CE ~ATERHOUSE 

To the Stockholders and Board of Directors of 
Sony Corporation (Sony Kabushiki Kaisha) 

AOYAMA BUILDING 

2-3, KITA-AOYAMA 1-CHOME 

MINATO-KU, TOKYO 

December 19, 1984 

We have examined the consolidated balance sheets of Sony Corporation 
(Sony Kabushiki Kaisha) and its consolidated subsidiaries as of October 31, 
1983 and 1984, and the related consolidated statements of income and retained 
earnings and of changes in financial position for each of the three years in 
the period ended October 31, 1984, expressed in yen. Our examinations were 
made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

The company has not presented segment information for each of the 
three years in the period ended October 31, 1984. In our opinion, the 
presentation of segment information concerning the company's foreign 
operations and export sales is required by accounting principles generally 
accepted in the United States of America for a complete presentation of the 
consolidated financial statements. 

In our opinion, except for the omission of segment information as 
discussed in the preceding paragraph, the consolidated financial statements 
examined by us present fairly the financial position of Sony Corporation (Sony 
Kabushiki Kaisha) and its consolidated subsidiaries at October 31, 1983 and 
1984, and the results of their operations and the changes in their financial 
position for each of the three years in the period ended October 31, 1984, in 
conformity with accounting principles generally accepted in the United States 
of America consistently applied. 
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