




OPERATING RESULTS 

FOR THE YEAR 
Net sales. 

Operating income 

Net income (Note 2) 

Per Depositary Share (Yen and U.S. dollars): 

Net income 

Cash dividends 

Cash dividends (Note 3) 

AT YEAR-END 
Stockholders' equity 

Total assets . 

Number of employees . 

fiNANCIAL HIGHLIGHTS 

Sony Corporation and Consolidated Subsidiaries 
Year ended March 31 

Millions of yen 

1991 1992 

¥3,616,517 ¥3,821,582 

297,449 166,278 

116,925 120,121 

¥ 285.9 ¥ 293.1 

50.0 50.0 

45.5 

¥1,476,414 ¥1,536,795 

4,602,495 4,911,129 

112,900 119,000 

Percent change 
1992/1991 

+5.7% 

-44.1 

+2.7 

+2.5 

+4.1 

+6.7 

Thousands of 
U.S. dollars 

(Note 1) 

1992 

$28,733,699 

1,250,211 

903,165 

$ 2.20 

0.38 

$11,554,850 

36,925,782 

Notes: 1. U.S. dollar amounts have been translated from yen, for convenience only, at the rate of~133=U.S.$1, the approximate Tokyo foreign exchange market rate 

as of March 31, 1992, as described in Note 2 of Notes to Consolidated Financial Statements. 

2. Net income in 1992 includes the ~61 ,544 million ($462,737 thousand) gain on subsidiary sale of stock, as described in Note 4 on page 37. 

3. Cash dividends per Depositary Share after giving effect to the free distribution of common stock by way of stock split determined on May 22, 1991 

were ~45.5 for the year ended March 31, 1991. 

NET SALES (Billion ¥) 

'92 CE::Z::m:ll!Z:;:::::zr::::::::::::::::::::::::::::::::::::::::::::::::::=:::::~:::~ 3,822 

'91 3,617 

'90 I!El~~E~~~B:l~~~~~~~~ 2,880 

'89 ------------· 2,145 '88 1,555 

NET INCOME (Billion ¥) 

'92 lEDmlB&gm~~~~~~m~~:!rJ~m::m§~tm 120 

'91 117 

'90 103 

'89 ------------· 72 

'88 ------· 37 

NET INCOME PER DEPOSITARY SHARE (¥) 

'92 293.1 

'91 ---------------------· 285.9 '90 279.0 

'89 Billi!DliiimBmiJg~m~~[]]~B~:mrn 219.7 

'88 137.2 



TO OLJR SHAREHOLDERS 

uring the fiscal year ended March 31, 1992, the 

world economy continued to stagnate. In the United 

States, despite reductions in interest rates, full-scale 

economic recovery remained uncertain due to a 

slump in consumer spending and delayed adjust

ment in inventory level. The German economy, which had 

been one of Europe's strongest, slowed, and dull economic 

conditions in other European countries have persisted longer 

than expected. In Japan, where financial and capital markets 

became more uncertain after an historic plunge in the stock 

market, deceleration of the economy rapidly intensified during 

the second half of the fiscal year, mainly due to sluggish 

capital investment and a significant slowdown in personal 

spending. Such economic conditions, combined with the severe 

slump in the audiovisual equipment market in Japan, more 

intense price competition, and a further appreciation of 

the yen against major foreign currencies, resulted in an 

unprecedentedly challenging operating environment for 

Sony. In order to cope with such a business environment, 

we endeavored to promote rationalization of the operation 

of all divisions, strengthen marketing activities, and adjust 
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the inventory level. Believing that research and development 

(R&D) expenditures and capital investments are essential to 

its medium-to-long-term growth, Sony has been aggressively 

conducting these investments in developing and manufacturing 

such products as semiconductors, the Mini Disc (MD) system, 

and HDTV (high-definition television) related equipment. As a 

result, consolidated R&D expenditures increased by ¥35 billion 

($262 million) from the previous year, and depreciation and 

amortization increased by ¥51 billion ($384 million) from. the 

previous year. The rates of increase in these fixed costs sur

passed that of net sales due to an unexpected deterioration 

in the business environment. Also, had the value of the yen 

remained as in the previous year, consolidated net sales would 

have been higher than the reported figure by approximately 

¥211 billion ($1 ,585 million). Sony's consolidated results 

were significantly affected by these conditions. 

• Performance Highlights 

Sony's consolidated net sales for the fiscal year ended 

March 31, 1992, amounted to ¥3,822 billion ($28, 734 million), 

an increase of 5. 7% compared with the previous year. While 



Akio Morita, Chairman of the Board (left), and Norio Ohga, President and Chief Executive Officer 

the sales increase in Japan was held to 1.6%, sales in Other 

Areas continued to be vigorous. Sales increases in the United 

States and Europe were favorable on a local currency basis, 

as sales of electronic products advanced approximately 

16% and 13%, respectively. However, the sharp appreciation 

of the yen-approximately 6% against the U.S. dollar and 

13% against both the Deutsche mark and the British pound

held sales measured in yen to slight gains of 5.2% in the 

United States and 6.1% in Europe. 

Electronics: Sales of Video Equipment declined due to the 

inactive broadcast- and professional-use VTR market. Audio 

Equipment sales increased, led by CD players and the head

phone stereo Walkman series. In Televisions, sales of both 

home-use color TVs and computer displays advanced steadily. 

Sales of Other Products, including semiconductors, electronic 

components, and information-related equipment, also expanded. 

Entertainment: In Music Entertainment, a wide variety of 

country, cla?sical, and pop artists, including Michael Jackson, 

have been well received. Reported sales decreased slightly 

because The Columbia House Company (CHC), a former 

division of Sony Music Entertainment Inc. (SMEI) which was 
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formed as a 50:50 partnership with a subsidiary of Time 

Warner Inc., is now accounted for under the equity method 

whereas previously the results of the business had been 

wholly consolidated. CHC is a direct marketer of music 

and video products. Exclusive of CHC, Music Entertainment 

registered an approximately 11% worldwide increase in sales. 

In Filmed Entertainment, Sony Pictures Entertainment (SPE), 

with its smash hits which include Terminator 2 and Hook, 

finished 1991 with a U.S. box office market share of 20.0%, 

number one by a record margin, according to Variety. 

Consolidated operating income decreased 44.1% from 

the previous year, to ¥'166 billion ($1 ,250 million), because 

net sales did not reach our initial target due to the sluggish 

operating environment, including the appreciation of the yen. 

In addition, operating income was negatively affected by 

increases in fixed costs, which outpaced the rise in net sales. 

Net income increased 2. 7% from the previous year, to 

¥'120 billion ($903 million), which includes the ¥'62 billion 

($463 million) gain on subsidiary sale of stock. This gain 

was brought about by the new stock issuance in connection 

with the listing of Sony Music Entertainment (Japan) Inc. on 

the Second Section of the Tokyo Stock Exchange in November 

1991 (refer to Note 4 on page 37). Primary net income per 

Depositary Share (each Depositary Share represents one share 

of Common Stock) rose 2.5%, to ¥'293.1 ($2.20). Stockholders' 

equity per Depositary Share was ¥'4, 119 ($30.97), compared 

with ¥'3,964 in the previous year. 

Capital investments for the period under review increased 

1 0.1% from the previous year, to ¥'453 billion ($3,407 million). 

R&D expenditures rose 16.9% from the previous year, to 

¥'241 billion ($1 ,809 million), accounting for 6.3% of consoli

dated net sales. These investments were used for development 

and expansion of production facilities for semiconductors, 

the MD system, and HDTV-related equipment. Depreciation 

and amortization increased 23.9% compared with the previous 

year, to ¥'265 billion ($1 ,994 million). 

Subject to shareholders' approval at the General Meeting 

of Shareholders to be held in Tokyo on June 26, 1992, Sony 

will pay to shareholders of record as of March 31, 1992, a 

cash dividend of ¥'25 (before deduction of withholding taxes) 

per Depositary Share for the six-month period ended March 31, 

1992. This payment, combined with the ¥'25 per Depositary 



Share paid in December 1991, will bring the total annual 

cash dividend for the fiscal year ended March 31, 1992, to 

¥50 ($0.38) per Depositary Share, equivalent to that of the 

previous year. As of November 20, 1991, Sony issued addi

tional shares by way of stock split at the ratio of 1.1 shares 

for each share, to the shareholders whose names appeared 

on the register of shareholders as of September 30, 1991. 

• A Good Corporate Citizen 

Protecting the Environment: Following its establishment 

of the Environment Council in Japan in October 1990, 

Sony set up similar councils in the United States, Europe, 

and Southeast Asia to implement environmental protection 

schemes on a global scale. At present, Sony and its affiliated 

companies are making every effort to eliminate the use 

of chlorofluorocarbons (CfCs) and 1,1, 1-trichloroethane; 

17 facilities in Japan and 3 overseas have already eliminated 

the use of CFCs in production activities. 

Contributing to Society: In regions throughout the world, 

Sony supports a wide variety of charities dedicated to welfare, 

education, culture and the arts, international exchange, and 

environmental protection. In Japan, Sony and its affiliated 

companies support several charitable programs. The Sony 

foundation of Science provides educational programs for 

both elementary and junior-high schools, while the Sony 

Music Foundation promotes the appreciation of classical 

music. In the United States, Sony USA Foundation Inc. 

conducts wide-ranging charitable activities and SMEI supports 

the arts, education, and medical research. SPE also carries 

out various programs to promote education, with particular 

emphasis on the innovative use of media. 

• future Managerial Polides 

In the short term, Sony will pursue its plan to improve 

profitability and its financial condition by carefully selecting 

capital investments, implementing precise inventory control, 

and rationalizing the operation of all divisions. In the 

medium-to-long term, we intend to steadily develop our 

businesses and improve our corporate performance through 

the following policies: 

First, in consumer electronics, we will strengthen our 

product lineup by creating new hit products with high added 
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value. We will endeavor to create and stimulate new markets 

by introducing the MD system and expanding our HDTV-related 

business. Sony also intends to participate in the emerging 

market for multimedia systems, which integrate computers 

and audiovisual equipment. 

Second, in industrial electronics, while reaffirming our 

position in the broadcast- and professional-use video equip

ment market, we will fortify operations in areas that are 

vital for the development of our future electronics business, 

including semiconductors, electronic devices, recording media, 

computers, and telecommunications-related equipment. 

Third, Sony will continue to strengthen its Music and 

filmed Entertainment operations, centering on SMEI and SPE, 

while creating synergies with its electronics business in such 

areas as the MD system and HDTV-related equipment. 

finally, Sony will actively promote localization in various 

aspects of its overseas operations, including R&D, procurement 

of components, production, and marketing, and work in 

closer cooperation with local communities. 

May 21, 1992 

Akio Morita 

Chairman of the Board 

Norio Ohga 

President and Chief Executive Officer 



C0mprises home-use VfRs, 

laserdisc players, video 

equipment for broadcast and 

professional use, HDTV-related 

equipment, and videotapes. 
Encompasses CD players, 

mini-component stereos, 

hi-fi components; radio-cassette 

tape recorders, headphone 

stereos, DAT players, radios, 

car stereos, audiotapes, 

professional-use audio 

equipment, ultrasmall 

digital micro recorders, 

Represented by Sony Music 

Entertainment Inc., which 

comprises Columbia, Epic, 

Epic/Associated, Chaos, Sony 

Classical, Sony Music Video 

Enterprises, Sony Kids' Music, 

Sony Kids' Video, Soho Square, 

and Associated Labels, and Sony 

Music Entertainment (Japan) Inc. 

Includes color televisions/ 

monitors, HDTV-related 

equipment, satellite broadcast 

reception systems, projectors, 

professional-use displays, 

and large color video 

display systems. 

Represented by Sony Pictures 

Entertainment, which comprises 

Columbia Pictures, TriStar Pictures, 

Columbia Pictures Television, 

Columbia Pictures Television 

Distribution, TriStar Television, 

Merv Griffin Enterprises, Columbia 

TriStar Home Video, Columbia 

TriStar International Releasing 

Corp., and Loews Theatre 

Spans semiconductors, 

electronic components, 

information-related equipment, 

telecommunications equipment, 

computers and peripherals, 

and FA systems. 







crystal viewfinder. These models weigh 

a mere 590 grams (1.30 pounds) and 

600 grams (1.32 pounds), respectively. 

In April 1992, Sony introduced into 

Japan a top-of-the-line Handycam that 

incorporates a newly developed optical 

"active prism" system, which compen

sates for accidental movement of the 

camera during shooting without reduc

ing the high quality of the picture. 

Planning to launch this model in 

overseas markets, Sony is seeking to 

create new demand by strengthening 

its Handycam series and by adding 

decks with built-in satellite broadcast 

tuners and color video printers to its 

comprehensive 8mm video equipment 

lineup. 

• Home-LJse 1/2-inch VTRs 
and Laserdisc Players 

Sony offers an extensive array of 

1 /2-inch VTRs, from Beta max to VHS 

decks. During the year under review, 

easy-to-use VHS decks were well 

accepted, particularly in Japan and 

the United States. In March 1992, 

we introduced an easy-to-operate hi-fi 

VHS deck as a successor to the popular 

VHS model in Japan and, in April 1992, 

launched a VHS deck with a built-in 

satellite broadcast tuner. 

In laserdisc players, to solidify our 

position in this market, we launched 

a model with an auto reverse function 

that can play back an entire movie 

or opera without interruption. 
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• Broadcast· and 
Professional-Use VTRs 

Sony's D-2 format digital VTRs are 

widely used in such areas as program 

production and transmission at TV 

broadcasting stations and production 

houses. Recently, we added playback-only 

VTRs to our D-2 format digital VTR 

series. Sony will continue to promote 

the market penetration of the D-2 

format by augmenting its lineup of 

Betacam SP VTRs with a new Betacam 

SP player. This model provides D-2 digital 

This easy-to-use VHS deck 
readily connects with cam
corders and other audiovisual 
equipment using the AV input! 
output terminal on the front 
of the deck. 



interface capability with the over 

150,000 Betacam SP VTRs Sony 

has already sold worldwide. These new 

products were exhibited at the National 

Association of Broadcasters (NAB) 

Show held in April 1992 in Las Vegas 

and received a favorable reception. 

In the production of news programs 

and in shooting on location, reliability 

and maneuverability of the equipment 

are the first priority. Sony's Betacam SP 

camcorders employing charge-coupled 

devices (CCDs) are well accepted 

because, in addition to the reliability 

and durability of CCD cameras, 

they offer compactness, light weight, 

To be launched in summer 
1992, this high picture quality 
"video Hi8" 8mm camcorder 
for professional use employs 
three CCDs and is expected 
to appeal to a wide range 
of customers, including 
businesses and amateur 
photographers. 

and portability. In summer 1992, 

Sony will introduce a top-of-the-line 

Betacam SP camcorder with higher 

picture resolution providing more 

advanced visual expression. 

HDTV systems are being utilized not 

only in the broadcasting and industrial 

fields but increasingly in movie and 

TV commercial production, where they 

are expected to facilitate the creation 

of sophisticated special effects in films, 

shorten production time, and reduce 

costs. In fall 1991, to accelerate the 

utilization of HDTV technology in movie 

production, Sony developed a new 

system that digitally records H DTV video 

signals on 35mm motion picture film in 

high resolution and installed the system 

in workshops in Japan, the United States, 

and the United Kingdom. In May 1992, 

Sony introduced a 3-CCD HD (high

definition) color camera, which has been 

acclaimed by the industry for providing 

the excellent picture quality inherent 

in HDTV technology. These cameras 

will be used to shoot the events of 

the 1992 Summer Olympic Games 

in Barcelona, Spain. 

• Videotapes 
Sony introduced a line of 8mm video

tapes that realize higher picture and 

sound quality, by using high-density 

metal particle aligning technology, in 

addition to new "Hi8" metal evaporated 

tapes. Also, we expanded our videotape 

lineup by launching new series of 

VHS and Betamax videotapes to meet 

the rising demand for higher picture 

and sound quality. 

HDT\1 systems are widely 
utilized in such areas as 
advertisement and movie 
production. In this picture, 
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an HD color camera is being 
used by SfN-fl Co., Ltd., to 
shoot a cosmetics commercial, 
with equipment and technical 
support provided by Sony 
PCL Inc. 







new materials and features an under

stated platinum-colored front panel. 

• Digital Audio Tape (OAT) Players 
During the year under review, Sony 

promoted its lineup of DAT players

separate component, car stereo, and 

portable models-all of which meets the 

new standard for consumer-use DAT 

equipment, permitting one generation 

of digital-to-digital recording from 

digital sources. 

In November 1991, Sony 
launched a water-resistant, 
easy-transmission receiver. 
Able to be operated in rain or 
snow, the product has been well 
received by people engaged in 
outdoor activities, particularly 
drivers and skiers. 

• Headphone Stereo 
Cassette Players 

Sony's headphone stereo Walkman 

models are widely accepted worldwide. 

During the period, we continued to 

place fashionable new models with 

improved functions and sound quality 

on the market. These included a model 

whose operating buttons are covered by 

a sliding shield to prevent them from 

being pushed accidentally and other 

models in vivid, high-contrast colors. 

• Car Stereos 
Sales of car stereo CD players expanded 

substantially. To meet diverse customer 

needs, Sony introduced portable car 
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stereo CD players equipped with a light, 

making it easy to insert a disc into the 

player, even in semidarkness. 

• Audiotapes 
Featuring a highly popular thin cassette 

case, Sony's line of recently launched 

audiotapes employs a mechanism to 

absorb vibration and avoid modulation 

noise. In February 1992, Sony introduced 

a postage-stamp-sized digital micro

cassette for its durable, reliable, and 

highly useful digital micro recorder. 

This was accomplished using a newly 

developed base film that incorporates 

a novel metal evaporated tape, which was 

created utilizing the vacuum evaporation 

technology of 8mm videotapes. 

The MD system-a revolution 
in digital recording and 
playback-realizes the quick 
random access of disc media. 
It also features excellent 
shock resistance and durability 
as well as exceptional porta
bility and is thus expected to 
create new momentum for the 
next generation of personal 
audio systems. (Prototype 
MD player/recorder; prerecorded 
disc, and recordable disc) 



• Mini Disc (MD) System 
In May 1991, we announced the 

development of the new personal audio 

system, the MD system, which we plan to 

introduce in November 1992. Worldwide 

sales of prerecorded music cassette 

tapes peaked in 1989 and since then 

have continued to decline. This is prin

cipally due to consumer dissatisfaction 

with tape media, which do not have the 

random access function widely accepted 

by users of CDs, which have increased 

in popularity. The MD system, featuring 

the random access function of CDs 

and the portability of cassette tapes, 

appropriately meets this need. This 

The ultrasma/1 digital micro 
recorder, which enables two 
hours of low-noise digital 
recording and playback on 
a postage-stamp-sized micro
cassette, combines portability 
and compactness with superb 
sound quality through leading-
edge technologies. It can 
record continuously for up 
to seven hours with a single 
AA alkaline battery. 

system uses an ultrasmall magneto

optical disc only 2.5 inches in diameter 

that allows up to 74 minutes of digital 

recording and playback. Due to its porta

bility and shock resistance, it is a new 

personal audio system suited to mobile 

and portable use. In October 1991, Sony 

and N.V. Philips' Gloeilampenfabrieken 

announced an agreement to jointly 

license the MD system. Further, we 

are preparing for every facet of its 

introduction, including software support. 

• Other Audio Products 
In February 1992, Sony introduced 

its digital micro recorder, which enables 

two hours of low-noise digital recording 

and playback on a postage-stamp-sized 

microcassette. The micro recorder has 

This new vacuum-tube con
denser microphone-especially 
suited to studio recording 
of vocals and acoustic musical 
instruments-draws on Sony's 
recent advancements in 
microphone technology 
and the most sophisticated 
audio technology. 
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been well received because of its excellent 

portability and sound quality, which 

make it ideal for recording conferences, 

lectures, and interviews. Among other 

products, Sony's new speaker system

the first to use a bio-cellulose fiber in its 

tweeter-was awarded the 1991 Stereo 

Golden Prize (Diapason Dor) by Diapason, 
a prestigious French monthly audio 

magazine, which annually presents 

this prize to the best audio component. 

Sony's professional-use audio equip

ment is highly praised by recording 

studios, broadcasting stations, and 

production houses. Microphones are 

one of the products in this specialized 

market that we have been developing. 

In June 1992, Sony will introduce a 

vacuum-tube condenser microphone, 

which takes full advantage of the 

characteristics of vacuum tubes. 







because of their compactness and high 

picture and sound quality. We plan 

to expand this lineup and to promote 

it overseas. 

Responding to the growing color 

TV market worldwide, Sony has 

been strengthening its fully integrated 

production system-from the manu

facture of CRTs to the assembly of 

finished televisions-in Japan, the 

United States, and Europe. This 

integrated production system for 

Trinitron color TVs was also realized 

in Southeast Asia when Sony's CRT 

plant in Singapore-the first in 

Southeast Asia-started operations in 

April 1992 and began to supply CRTs 

to plants producing color TVs in Malaysia 

and Thailand. Also in April 1992, 

augmenting design facilities in Europe 

and the United States, we founded 

the Asia TV Design Centre in Bangi, 

Malaysia, to respond to rapidly 

diversifying local market needs. 

• HDTV (High-Definition TV) 
The HDTV screen consists of 1,125 

horizontal scanning lines-approximately 

twice that of conventional TV screens

ensuring higher resolution and superior 

picture quality. The aspect ratio of 

HDTV is 16:9, compared with 4:3 

in conventional TVs, thus providing 
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for a wider and more dramatic picture. 

These features make HDTVs popular 

in movie production and special events. 

Expecting to expand the home-use 

HDTV market, in July 1992, we plan to 

launch in Japan an HDTV with improved 

functions and at an affordable price of 

¥1.3 million· (approximately $1 0,000). 

By introducing this model-a 32-inch 

unit equipped with a built-in special 

decoder called MUSE (multiple sub

nyquist sampling encoding)-we will 

make every possible effort to promote 

our HDTV business both from hardware 

and software perspectives. 

• Professional-Use Projectors 
Projector systems are popular for special 

events, conferences, and presentations, 

and Sony maintains a leading position in 

this field. With the increasingly widespread 

In July 1992, Sony plans to 
introduce into Japan a 32-inch 
HDTV equipped with a built-in 
full specification MUSE decoder. 
The reduced size and more 
competitive price of this (olor 
TV were achieved by incor
porating the newly developed 
superflat HD Trinitron CRT and 
second-generation LSI circuits 
in the MUSE decoder. 



use of compact high performance com

puters, new market needs are emerging 

for the projection on big screens of high 

resolution pictures generated by personal 

computers and workstations as well as 

images from VTRs. To meet this demand, 

in 1989, Sony successfully launched 

a multi-scan projector, with a bright, 

high resolution picture, equipped with 

input terminals that accept various 

signal sources, from VTRs to computers. 

In February 1992, Sony introduced 

a model with higher resolution than 

its predecessors, thus offering greater 

variety in its lineup. 

Use of color displays has 
grown in parallel with advances 
in resolution quality. Employing 
Trinitron technology, Sony's 
superhigh resolution Data 
Display Monitors can display 
images with resolution sur
passing that of 35mm film. 
These monitors are utilized in 
applications that require high 
degrees of performance and 
reliability, such as complex 
air traffic control systems. 

• Professional-Use Displays 
Highly regarded by computer manufac

turers around the world, Sony's Trinitron 

color displays are also widely used 

at broadcasting stations and medical 

institutions. Sony's superhigh resolution 

Data Display Monitors are employed 

in air traffic control systems, which 

demand precise display capabilities. 

17 

• Large Color Video 
Display Systems 

Sony's large color video display system 

Jumbotron is highly valued for its superb 

multidisplay function. The system was 

installed at Madison Square Garden in 

New York, in September 1991; at Aloha 

Stadium in Hawaii, in October 1991; and 

at San Diego's Sea World, in March 1992. 

The system is also the official display 

for the Seville '92 Universal Exposition 

in Seville, Spain. We plan to expand 

this business further to make the 

most of the Jumbotron's capabilities 

as a useful mass-media tool. 

As the official supplier of 
the large color video display 
for the Seville '92 Universal 
Exposition being held in Seville, 
Spain, from April 1992, Sony 
installed its Jumbotron system. 
The Jumbotron, for outdoor 
use at the event site called 
"Plaza Sony," is the largest 
display system in Europe. 
With its beautiful and vivid 
color images, which can be 
seen clearly even in the day
time, the Jumbotron is being 
used to display events and 
introduce the pavilions. 







In R&D activities, in February 1992, 

Sony announced the successful devel

opment of the world's first 2/3-inch, 

two-million-pixel CCD for HDTV cameras. 

This device, which realizes significantly 

reduced smear and noise with 1 ,000 

horizontal lines of resolution, makes 

possible further miniaturization and 

higher sensitivity in current CCDs as 

well as progress in CCD technology for 

the next generation of HDTV cameras. 

• Components 
Sony's electronic component business, 

which spans optical pickups for CD 

players, video heads for VTRs, and 

mechanical decks, plays an important 

role in the production of high quality 

advanced audio, video, and information

related products. 

In addition to manufacturing opera

tions at facilities in Japan, Singapore, 

and the Republic of Korea, in June 1991, 

Sony commenced production of optical 

pickups at a plant in Bayonne, France. 

In June 1992, Sony plans to make 

sample shipments of LSI circuits and 

optical pickups for recording and play

back specifically designed for the MD 

system. These shipments are expected 

· to greatly facilitate the introduction 

of this system. 

• Information-Related and 
Telecommunications Equipment 

In June 1992, Sony intends to launch a 

compact, portable facsimile machine that 

enables outdoor and mobile facsimile 

transmission when connected to portable 

phones. This machine also allows 

SONY 

PYX IS 
GLOBAL POSITIONING SYSTEM 

paperless transmission by utilizing a 

built-in document memory and a wider 

display. 

Sony's compact Data Discman 

electronic book players contain an 

8cm CD-ROM disc drive and a liquid 

crystal display. In addition to the display 

of text information of the first model, 

new models can display monochrome 

illustrations and charts and feature 

sound playback for more convenient 

communication. In June 1992, Sony 

plans to introduce a new model that 

also incorporates a world clock, 

a calculator, a telephone directory, 

and a game function. 

With the unprecedented 
convenience of the hand-held 
Global Positioning System 
(GPS) receiver PYXIS, which 
uses satellite signals to 
provide real-time information 
on latitude, longitude, altitude, 
time, and velocity, outdoor 
leisure activities have entered 
a new dimension. 



• Computers and Peripherals 
As an addition to its 32-bit super work

station NEWS series, in August 1991, 

Sony released a new operating system 

that significantly improves drawing 

speed and data transfer rates and should 

spur the development of more sophisti

cated software. In January 1992, Sony 

announced that it would be licensed to 

use Apple Computer, lnc:s AppleTalk® 

network protocols and that AppleTalk® 

would be built into NEWS workstations 

by summer 1992. AppleTalk® is a 

registered trademark of Apple 

Computer, Inc. 

A new model in Sony's PalmTop line 

of compact personal computers allowing 

handwritten input was introduced in 

July 1991 and attracted strong interest. 

The Data Discman electronic 
book player allows the user 
to quickly search and retrieve 
the vast amount of information 
that can be recorded on an 
electronic book (Bern CD-ROM). 
Information may be in the form 
of text, graphics, or sound. 

Since Sony commercialized the 

5.25-inch magneto-optical (MO) disk 

system in 1988, sales of this system 

have increased, mainly to other 

manufacturers requiring large-capacity 

data storage. Aggregate production 

of 5.25-inch MO disk drives reached 

100,000 units in June 1991. The 

3.5-inch MO disk, which is based on 

International Organization for Standard

ization (ISO) specifications, also joined 

the MO lineup, and further expansion 

of this business is expected. 
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• factory Automation (fA) Systems 
Sony's FA systems have received high 

recognition through the manufacture 

of such compact products as the head

phone stereo Walkman and 8mm video 

equipment. Sony's high-speed assembly 

robots and high-density surface-mounting 

systems are widely used in areas 

requiring precision manufacturing. 

Personal FA equipment, which affords 

space savings and easy operation 

as well as more effective assembling, 

is also highly appreciated. 

Sony produces a wide variety 
of recording media, such as 
3.5-inch micro floppydisks, 
magnetic tapes, and optical 
disks, to record and store 
large volumes of information 
while preserving the integrity 
of the data for long periods. 
Sony's recording media have 
earned a strong reputation 
for their diverse lineup and 
superior quality. 







garnered highest industry acclaim 

with Grammy awards. 

SMEI's goals for cultivating new talent 

were realized with the best-selling debuts 

of Firehouse, Pearl Jam, Alice in Chains, 

and Shabba Ranks. Reissues and 

retrospective boxed sets continued to 

produce impressive sales, led by Barbra 

Streisand and Aerosmith. 

Other performers with multimillion 

sales included Gloria Estefan, Public 

Enemy, L.L. Cool J, Ozzy Osbourne, 

and Harry Connick, Jr., whose album 

Blue Light, Red Light was number one 

Mariah Carey continued her 
astonishing success with her 
second album, Emotions. 

on the jazz charts for 19 consecutive 

weeks. The fiscal year closed with 

Bruce Springsteen releasing two new 

albums to overwhelming critical and 

commercial success. 

Country music artists Ricky Van 

Shelton, Dolly Parton, Doug Stone, 

Collin Raye, and Grammy Award winner 

Mary-Chapin Carpenter helped fuel 

a major resurgence in country music's 

mainstream appeal with strong sales. 

Sony Music Video Enterprises expand

ed its programming with the launch of 

two labels, Sony Kids' Music and Sony 

Kids' Video, created for the growing 

children's entertainment market. 

Sony Music International revenues for 

the year under review reached an all-time 

high, enhanced by brisk sales from 

Michael Bolton, Mariah Carey, Celine 

Dian, Ana Gabriel, Jean Jacques 

Goldman, Michael Jackson, Gipsy Kings, 

and Paul Young. Its new U.K. label, 

Soho Square, was launched and its 

first release was a Top Five hit. 

Sony Classical G.m.b.H., of Germany, 

launched two labels: Sony Broadway, 

Bruce Springsteen released 
two new albums to tremendous 
critical acclaim and commercial 
success. 

Michael Bolton won a Grammy 
Award for Best Male Pop Vocal. 

Sony Kids' Music and 
Sony Kids' Video provide 
the children's entertainment 
market with innovative and 
high quality audio and video 
software. 
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Barbra Streisand's career 
retrospective boxed set, Just 
For The Record ... , continues 
to be a best-seller. 



which features digital enhancements of 

legendary cast recordings, and Vivarte, 

a label showcasing Baroque and early 

music performances on original instru

ments. The company achieved Top Ten 

"crossover" successes with Yo-Yo Ma 

and Bobby Mcferrin's duet recording 

and John Williams & The Boston Pops. 

SMEI has strengthened its ties with 

Sony Pictures Entertainment in the 

use of film soundtracks to copromote 

the marketing of movies and music. 

Soundtracks released during the year 

in review included Hook, Bugsy, 

The Prince of Tides, and My Girl. 

During the year under review, 
SMEI released soundtracks 
for Bugsy, My Girl, and Hook, 
thus strengthening its ties with 
Sony Pictures Entertainment. 

• Sony Music tntertainment 
(Japan) Inc. (SMtJ) 

In November 1991, SMEJ issued com

mon stock as an initial public offering 

and was listed on the Second Section 

of the Tokyo Stock Exchange. During the 

period under review, major hit releases 

were registered by Shogo Hamada, 

Dreams Come True, and Princess Princess. 

Also earning strong sales were albums 

by such international artists as Michael 

Jackson, Mariah Carey, and C&C 

Music Factory. 

International superstar 
Ana Gabriel has begun to 
successfully crossover to 
non-Spanish territories. 

French-Canadian singer Celine 
Dion released her second 
English-language album to an 
ever-expanding international 
audience. 
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• CD Software Business 
The Sony Group produces CD software 

in Japan, the United States, and Austria. 

To accommodate growing CD sales, 

a second CD pressing plant was opened, 

in Thalgau, Salzburg, Austria, as was 

the SMEJ Shizuoka Production Center II, 

in Japan. Sony has also commenced 

preparations for the production of the 

MD software at facilities in these three 

countries. 

Shabba Ranks earned a Gold 
record and a Grammy Award 
for Best Reggae Album. 

Recordings by a number of 
SMEJ artists, including Shogo 
Hamada, Dreams Come True, 
and Princess Princess, were 
best-sellers during the year. 

T 







City Slickers, grossing $120 million; 

and Columbia's Boyz N the Hood, 

the highest-grossing African-American 

dramatic film in history, both in the 

United States and around the world. 

Further fueling SPE's performance 

were: Columbia's The Prince of Tides, 

starring and directed by Barbra Streisand, 

and My Girl, starring MacAuley Culkin, 

which are each grossing $125 million 

worldwide; TriStar's The Fisher King, 

one of the best performing films of fall 

1991; and TriStar's Bugsy, the most 

critically acclaimed movie in 1991, with 

10 Academy Award nominations. SPE's 

motion pictures generated tremendous 

recognition, earning more Golden Globe 

and Academy Award nominations and 

Academy Awards than any other company. 

During the year under review, SPE's 

motion picture business continued to 

gather momentum. The thriller Basic 

Instinct is one of 1992's biggest box 

office successes, leading a powerful 

and exciting slate that includes, from 

Columbia Pictures: Penny Marshall's 

A League of Their Own, starring 

Tom Hanks, Geena Davis, and Madonna; 

Mr. Saturday Night, starring and directed 

by Billy Crystal; the classic thriller Dracula, 

one of the most eagerly-anticipated 

movies of the year, directed by Francis 

Ford Coppola and starring Gary Oldman, 

Academy Award winner Anthony Hopkins, 

and Winona Ryder; Martin Scorcese's 

major Christmas release, Age of 

Innocence, starring Daniel Day-Lewis 

and Michelle Pfeiffer; Rob Reiner's A Few 

Good Men, featuring the all-star cast 

of Jack Nicholson, Tom Cruise, Kiefer 

Sutherland, and Demi Moore; Poetic 

Justice, the next movie from 24-year-

old John Singleton (Boyz N the Hood), 

the youngest director ever to be nomi

nated for an Academy Award; Mike 

Nichols's Wolf, starring Jack Nicholson; 

and Robert Redford's A River Runs 

Through ft. 

TriStar's major contributions to the 

upcoming 1992 lineup include: the next 

Jean-Claude van Damme action film, 

Universal Soldier; world-renowned director 

Woody Allen's first movie for TriStar; 

Mr. Jones, starring Richard Gere and 

Lena Olin; Sir Richard Attenborough's 

Charlie, the film biography of Charlie 

Chaplin; Nora Ephron's Sleepless 

in Seattle, starring Tom Hanks and 

Meg Ryan; and Sylvester Stallone's 

next action movie for SPE, Cliffhanger. 

SPE further strengthened its power

house community of top actors, directors, 

and producers with the addition of 

multimedia superstar Michael Jackson, 

Francis Ford Coppola (The Godfather 

trilogy), Danny DeVito (Ruthless People 

and War of the Roses), and the Zucker 

Brothers (The Naked Gun, Airplane, 

and Ghost). 

SPE expanded into the specialized 

film arena with its recent formation of 

Sony Pictures Classics, which distributes 

prestige foreign and low-budget inde

pendent American films from some 

of the world's top filmmakers. Sony 

Pictures Classics' first movie, Howards 

End, opened to rave reviews. 

In late 1991, SPE also brought 

Columbia TriStar Home Video fully into 

its family. In addition to providing SPE's 

hit motion pictures with a critical 

downstream market, its wholly owned 

video business is expanding its acqui

sition and distribution of nontheatrical 

video titles. 

SONY 

SPE's new corporate logo 
reflects the essence of movie· 
making for both the big and 
small screen. 

PICTURES 

SPt launched the new year 
with the hottest thriller of 1992. 
Starring Michael Douglas and 
Sharon Stone, Basic Instinct 
grossed over $100 million at 
the U.S. box office in its first 
10 weeks of release. 
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The classic Dracula-directed 
by francis ford Coppola and 
starring Academy Award winner 
Anthony Hopkins, Gary Oldman, 
and Winona Ryder-anchors 
another blockbuster release 
slate for the 1992 Christmas 
holiday season. 



• International Group 
SPE achieved its second consecutive 

record year in the international theatrical 

market and, in the international television 

arena, forged production relationships that 

will generate programming for audiences 

worldwide. Results in the year under 

review were enhanced by its international 

distribution arrangement with Orion 

Pictures Corporation, which created 

such box office hits for SPE's inter

national territories as The Silence of 

the Lambs and The Addams Family. 

SPE's international television business 

achieved another profitable year by 

establishing long-term agreements for 

packages of feature films and television 

series with leading broadcasters 

in Germany, Japan, Spain, and 

Latin America. 

• Television Group 
SPE continues to be a leading supplier 

of quality programming to U.S. television 

Married ... With Children's family 
photo reflects the show's 
unique comedic style, which 
accounts for its major success 
in both prime time and 
syndication markets, where it 
earned one of the three highest 
licensing fees of all time. 

networks. Fox Broadcasting Corporation's 

major series Married ... With Children 

and CBS's hit Designing Women each 

will return for their seventh consecutive 

seasons. For the upcoming 1992-1993 
season, SPE has scheduled the pro

duction and distribution of 12 network 

prime time series as well as a strong 

slate of made-for-television movies, 

miniseries, and specials. 

Reflecting SPE's strategy of broadening 

its programming mix, TriStar Television, 

SPE's recently formed second production 

organization, is producing Forever Knight 

for late-night programming and Columbia 

Pictures Television (CPT) is entering 

the first-run syndication market with 

Beakman's World, a new children's 

entertainment series. 

Columbia Pictures Television Distribu

tion continues to exploit its vast library 

of quality television programming and 

motion pictures. It offered Designing 

Women for fall 1992 syndication, 

clearing over 95% of the U.S. market 
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at the fastest pace of any series ever 

syndicated by CPT. 

SPE's Television Group also maintained 

its leadership in daytime programming 

with the world-popular soap dramas 

The Young & the Restless and Days of 

Our Lives while continuing to rank first 

and second in first-run syndication with 

the evergreen game and quiz shows 

Wheel of Fortune and Jeopardy!. 

• Exhibition Group 
With nearly 900 screens in over 180 

locations, Loews Theatre Management 

Corp. continues to outperform other 

North American exhibition circuits. Loews 

enjoyed a particularly successful holiday 

season, earning record results during the 

last week of 1991, and leads the industry 

in revenues and cash flow per screen. 

• Studio facilities 
Significant strides are being made 

toward SPE's goal of creating a state-of

the-art studio facility at its Culver City 

headquarters while, at the same time, 

restoring the prominence and glamor of 

the studio's past. The addition of adja

cent Culver Studios, which will eventually 

house the Television Group, demon

strates SPE's continued commitment 

to bringing its operations together in 

a single world headquarters. 

Packaged on a uniquely 
designed all-barter basis for 
syndication, Designing Women 
will air on over 200 stations 
beginning in September 1992. 
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HISTORY 

1946. 5 Tokyo Tsushin Kogyo (Tokyo Telecommunications 
Engineering Corporation) established in Tokyo with paid-in 
capital of ¥'190,000 for the research and manufacture of 
telecommunications and measuring equipment 

1950. 7 Japan's first magnetic tape recorder marketed 

1955. 8 Company listed on the over-the-counter market 
of the Tokyo Stock Exchange (TSE) 

1955. 8 Japan's first all-transistor radio launched 

1958. 1 Company name changed to Sony Corporation 

1958.12 Sony listed on the TSE 

1960. 2 Sony Corporation of America established 
in the United States 

1960. 5 World's first transistor TV launched 

1960.12 Sony Overseas S.A. established in Switzerland 

1961. 6 Sony's shares offered on the over-the-counter market 
of the New York Stock Exchange (NYSE) 

1961. 6 Research Center opened 

1963. 7 World's first compact transistor VTR launched 

1965. 3 Sony/Tektronix Corporation, a 50:50 joint venture 
with Tektronix, Inc., of the U.S., established 

1968. 3 CBS/Sony Group Inc., a 50:50 joint venture 
with CBS Inc., of the U.S., established 
(presently Sony Music Entertainment (Japan) Inc.) 

1968. 5 Sony (U.K.) Limited founded in the United Kingdom 

1968.1 0 World's first Trinitron color TV sold 

1970. 7 Sony G.m.b.H. established in Germany 
(presently Sony Deutschland G.m.b.H.) 

1970. 9 Sony's shares listed on the NYSE 

1971.10 3/4-inch U-matic color VTR launched 

1972. 8 Color TV assembly plant in San Diego, California, U.S., 
brought on stream 

1974. 6 Operations commenced at color TV assembly plant 
in Bridgend, Wales, U.K. 

1974. 8 Operations commenced at cathode ray tube (CRT) plant 
in San Diego, complementing the previously opened color 
TV assembly plant and forming the first integrated color 
TV production facility established by a Japanese company 

1975. 2 Sony-Eveready Inc., a 50:50 joint venture with 
Union Carbide Corp., of the U.S., established 
(presently Sony Energytec Inc.) 

1975. 5 Home-use 1 /2-inch Betamax VTR launched 

1977. 1 Broadcast-use one-inch VTR introduced 

1977. 2 Magnetic tape plant in Dothan, Alabama, U.S., opened 

1979. 7 First headphone stereo Walkman launched 

1979. 8 Sony Prudential Life Insurance Co., Ltd., 
a 50:50 joint venture with The Prudential Insurance 
Co. of America, established 
(presently Sony Life Insurance Co., Ltd.) 

1980.12 Magnetic tape plant opened in Bayonne, Aquitaine, France 

1981. 4 Sony's HDTV compatible video system developed 

1982. 4 CRT plant in Bridgend, Wales, U.K., brought on stream 

1982. 4 Production of home-use VTRs commenced in Stuttgart, 
Germany 

1982.1 0 CD player marketed 

1982.11 1 /2-inch Beta videocassette Beta cam broadcast-use 
camcorder launched 
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1984. 7 Sony Magnescale Inc. listed on the Second Section 
of the TSE 

1984. 9 Magnetic tape plant opened in Dax, Aquitaine, France 

1985. 1 8mm camcorder based on universal standards launched 

1986. 5 Sony Euro-Finance B.V. established in the Netherlands 

1986.11 Sony Europa G.m.b.H. established in Germany 

1987. 32-bit NEWS workstation introduced 

1987. 3 Sales of digital audio tape (OAT) decks launched 

1987. 4 Plant for production of key components for CD players 
and 8mm video equipment brought on stream in 
Colmar, Alsace, France 

1987. 7 Sony Chemicals Corporation listed on the Second Section 
of the TSE 

1987. 7 Operations commenced at facility for production 
of CD software in Anif, Salzburg, Austria 

1987.10 "ED Beta" line of high quality VTRs launched 

1988. CBS Records Inc., the Records group of CBS, acquired 
(presently Sony Music Entertainment Inc.) 

1988. 4 Plant for the manufacture of audio equipment opened 
in Penang, Malaysia 

1988. 5 Television plant in Bangi, Malaysia, brought on stream 

1988. 7 VHS-format video equipment introduced 

1988. 9 Audiotape plant opened in Rovereto, Italy 

1988. 9 Operations commenced at videotape plant 
in Bangkok, Thailand 

1988.10 Corporate Research Laboratories established through 
the integration of the Audio Technology Center, 
the Consumer Products Development Center, 
and the Communications Systems Center 

1988.12 Mavica home-use still video system introduced 

1989. 4 "video Hi8" series of Hi-Band 8mm video equipment 
launched 

1989. 6 Handycam ultracompact 8mm camcorder introduced 

1989. 9 Materials Research Corporation, of the U.S., acquired 

1989.11 Columbia Pictures Entertainment, Inc., (presently 
Sony Pictures Entertainment) and The Guber-Peters 
Entertainment Company purchased · 

1989.12 Super-VHS (S-VHS) video decks marketed 

1990. 4 Sony's PalmTop personal computer allowing handwritten 
data entry launched 

1990. 4 Operations commenced at semiconductor plant 
in Bangkok, Thailand 

1990.10 1 /2-inch VTR plant opened in Bangi, Malaysia 

1990.12 HD Trinitron, home-use color TV compatible with 
Hi-Vision images, launched 

1991. 5 Sony's MD system, digital recording and playback 
with an ultrasmall magneto-optical disc, developed 

1991.10 Trinitron color TV with the Super Trinitron CRT 
and a built-in satellite broadcast tuner launched 

1991.11 Sony Music Entertainment (Japan) Inc. listed 
on the Second Section of the TSE 

1992. 4 CRT plant opened in Jurong, Singapore 

1992. 5 3-CCD HD color camera, equipped with a two-million
pixel ceo that offers high definition and low smear, 
launched 



GLOSSARY 

• Betacam SP 
A format for Sony's broadcast-use 1 /2-inch Betacam VTRs 
incorporating metal tapes for high picture and sound quality. 
Applying the metal tape technology developed for home-use 
Bmm VTRs to the format led to dramatic improvements in 
signal-to-noise ratios. 

• bio·cellulose 
An ultrafine fiber produced using bacteria that Sony was the 
first to utilize in materials for tweeter diaphragms in speaker 
systems. Some bacteria produce a mass of fibers resembling 
a net, and when bio-cellulose-a natural material-is introduced, 
it is possible to make tweeter diaphragms that are high-density 
and strong yet thin and light. 

• bipolar integrated circuit (bipolar IC) 
An IC that uses both positive and negative charges; 
an IC being a complete circuit with extremely miniaturized 
components and highly integrated electronic circuits. Bipolar 
ICs operate faster than MOS ICs, although power consumption 
is larger and degree of integration is smaller. 

• charge-coupled device (CCD) 
A CCO can convert light energy into electrical signals as well 

as store and transfer those signals. ceo image sensors are 
semiconductors that apply these capabilities as the "electronic 
eyes" in video cameras and other equipment. CCOs contain
in an optimal arrangement-a photosensitive component that 
converts light into electrical signals and a component that 
transfers electrical charges. Measured in units, each photo
sensitive component is called a pixel, and generally, picture 

sharpness increases in tandem with the number of pixels. As 
they do not cause searing or lag and enable the manufacture 
of smaller and lighter video cameras, CCOs are finding 

applications in a wide range of fields. 

• digital VTR 
A VTR that records and reproduces digital video/audio signals. 
Appreciating the virtual absence of loss in picture quality after 
editing or repeated dubbing, broadcasting stations, production 
houses, and other organizations have been actively replacing 
analog VTRs with digital VTRs. Sony's digital VTRs include 
0-1 format component models, which process luminance and 
color signals separately, enabling image-processing capabilities 
of high picture quality. These characteristics are valued in the 
creation of programs and commercials as well as in laserdiscs 
and other high quality program materials. Sony also provides 
0-2 format composite models featuring fewer pieces of hard
ware in the signal processing sections than component types, 
thus enabling more compact equipment at reduced costs. 

• HDTV 
High-definition television. Japan's Hi-Vision system, offering 
1,125 horizontal scanning lines on the screen, or over twice 
that of the 525 lines in the conventional NTSC system, 
produces sharp and clear images. In addition, a wide aspect 
ratio of 16:9 provides for wider screens and thus more vivid 
images and heightened ambience. Multiple sub-nyquist 
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sampling encoding (MUSE) decoders are required to receive 
Hi-Vision broadcasting. MUSE is a compression technology 
designed to facilitate satellite and other types of broadcasting. 
Hi-Vision broadcasts normally require five times the transmis
sion bandwidth of conventional TVs; however, using the MUSE 

system, this bandwidth may be compressed to that necessary 
for one or two satellite broadcast channels. 

• high-density metal particle aligning technology 
A new videotape technology that, through a high-density 
alignment of ultrafine magnetic particles, affords significant 
improvements in output characteristics as well as improved 
picture and sound quality. 

• magneto-optical (MO) disk 
A rewriteable optical disk; a recording medium that uses 
laser beams and magnetism to read, record, and erase large 
volumes of data. 

• metal-oxide-semiconductor integrated circuit (MOS IC) 
An IC made of silicon or other materials with an architecture 
in which electronic terminals are placed on an external surface 
that has been oxidized to enhance insulating properties. The 
MOS IC affords greater levels of integration and lower power 
consumption compared with bipolar ICs. 

• protocol 
A communication standard used in setting up computer 
networks and transmitting data. Common transmission control 
procedures are necessary when exchanging data if different 
computer models are linked. 

• semiconductor laser 
A laser that emits light when an electric current flows between 
the point of interface of two types of semiconductors. Laser 

beam diameters and colors vary according to wavelength; 
if blue-light semiconductor lasers can be put into practical 
use, they may create denser memories than are available 
with the near-infrared semiconductor lasers now in use. 

• Trinitron 
A cathode ray tube (CRD with sophisticated functions 
developed by Sony. Through a one-gun, three-beam system; 
a large-diameter electronic lens; an aperture grille; and 
a cylindrical screen surface, the Trinitron projects sharp, attrac
tive color pictures. The ability to faithfully recreate colors and 
produce distortion-free images has afforded new applications 
for the Trinitron system outside the home, for example, in 
ultrahigh resolution color displays in air traffic control systems. 
Incorporating technological improvements gained from both 
home and industrial applications, a Super Trinitron CRT with 
a flatter screen is now being developed and commercialized. 

• .. video Hi8" 
Hi-Band format Bmm video. The format's memory 
wavelength range has been widened from the 5.4 megahertz 
used previously to 7. 7 megahertz, offering higher picture 
quality through over 400 horizontal lines of resolution . 



fiNANCIAL RI:VII:W 

• Analysis of Operations 

With growth held to 5. 7%, Sony's consolidated net sales 

for the-fiscal year ended March 31, 1992, were ¥3,821-.6 

billion ($28, 734 million). This was attributable primarily to 

a pronounced downturn in the audiovisual equipment market . 

in Japan and other countries, intensified price competition, 

and the appreciation of the yen against the U.S. dqllar 

and major European currencies. 

In electronics, Video Equipment sales declined 1.3%, 

reflecting a deceleration in the 8mm camcorder market, which 

led to a downturn in sales and worsening market cOnditions 

'for broadcast- and professional-use VTRs. Audio Equipment 

sales rose 7.5% on the strength of overseas market growth. 

In Televisions, sales advanced 7.3%, due to healthy sales of 

home-use color TVs and computer disp!ays, despite the sluggish 

conditions in the computer industry. In Other Products, 

significant expansion in our semiconductor, electronic 

component, and information-related equipment businesses 

buoyed a 13.7% sales increase. -

Among Sony's entertainment divisions, in Music Entertainment, 

a wide variety of pop, country, and classical artists were well 

received. Sales, however, declined 7.4%, principally because 

the business of The Columbia House Company (CHC) is now 

accounted for under the equity method whereas previously its 

entire business had been wholly consolidated (refer to page 22). 

CHC is a direct marketer of music and video products. 

Exclusive of CHC, Music Entertainment posted an approximately 

11% worldwide inc_rease in sales. Sales of Filmed Entertainment 

expanded 27.8% compared with the previous year, as a number 

of hit releases enabled, Sony Pictures Entertainment (SPE) 

to finish 1 g91 with a U.S. box office share of 20.0% and 

revenues from the distribution of TV programs increased 

significantly. 
/ 

By geographic region', sales in Japan adyanced a slight , 

1.6% due to an inactive audiovisual equipment market. Sales 

in the United States and Europe were brisk on a local currency 

basis-sales of electronic products rose approximately 16% in 

the United States and 13% in Europe-however, an app-reciation 

of the yen-approximately 6% against the U.S. dollar and 

approximately 13% against both the British pound and the 

Deutsche mark-held the yen-denominated gain in sales to 

5.2% in the United States and 6.1% in Europe. Rising 12.3% 

compared with the previous year, sales in Other Areas continued 

to be favorable. Sales in Japan accounted for 25.3% of consoli

dated net sales, with overseas sales accounting for 74. 7%, 

an increase of 1.0 percentage points from the previous year. 

Cost of sales expanded 13.3%, to ¥2,838.3 billion 

($21 ,341 million), surpassing the gain in net sales, c;md thus 

the cost of sales ratio climbed 5.0 perceRt-age points, to 74.3%. 

This rise reflects mote intense price competition; lackluster 

NET SALES BY PRODUCT GROUP (Billion ¥) 
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1,555 
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con<;iitions in the domestic audiovisual equipmeAt market; 

an a·pproximately ¥21_1.0 billion ($1 ,585 million) -decline 

in consolidated net sales due to the appreciation of the yen 

as well as the costs associated with measures taken to reduce 

in'{entories and the burden of such fixed costs as an increase 

of ¥51.0 billion ($384 million) in depreciation and amortiza

tion accompanying the high level of capital investment Sony 

has undertaken in the past several years; and an_ increase 

of ¥35.0 billion ($262 million) in R&D expenditures. 

Of items in the cost of sales categ9ry, research and 

development expenditures rose 16.9%, to ¥240.6 billi_on 

($1 ,809 million), from the previous year's level of¥205.8 billion. 

As a percentage of net sales, R&D expenditures advanced 

0.6 percentage points, to 6.3%. 

Selling, general and administrative expenses grew 2.6%, 

to ¥910.8 billion ($6,848 million); however, a reduction in 

advertising expenses led to a 0. 7 pe~centage point decline 

in these expenses as a percentage of net sales, f rom 24.5% 

to 23.8%. 

Operating Income slumped 44.1% from the previous year, 

to ¥166.3 billion ($1,250 million), from ¥297.4 billion. As a 

result, the ratio of operating income to net sales fell sharply, 

from 8.2% to 4.4%. 

Other income edged up 1.0%, to ¥144.0 billion ($1 ,083 

million)·, due in part to an increase in patent royalties. 

OPt:RATING INCOMf (Billion ¥ ) 

Other expenses were down 0.4%, to ¥174.7 billion 

($1 ,313 million). 

Sony recorded a ¥6t.5 billion ($463 million) gain on sub- . 

sidiary sale of stock accompanying the November 1991 listing 

of Sony Music Entertainment (Japan) Inc. (SMEJ)'s shares on 

the Second Section of the Tokyo Stock Exchange. As a result 

of this issuance, the value of Sony's shareholdings in SMEJ 

increased, since the issue price was in excess of Sony's average 

per share carrying value. However, Sony's shareholdings in SMEJ 

declined from 96.2% to 71.0% _as this issuance was made in 

a public offering to third parties. This transaction was regarded 

as a sale of a part of Sony's interest in SMEJ and the difference 

between the said two values was accounted for as a gain 

(refer to Note 15 on page 54). 

In past fiscal years, consolidated subsidiaries or affiliated 

companies accounted for by the equity method have conducted 

similar transactions; however, changes in interest gains wer~ 

not · material and were credited directly to additional paid-in 

capital (refer to Note 1 on page 44). 

Income before income taxes decreased 25.5%, to 

¥197.2 billion ($1 ,483. million). Income taxes fell 40.7%, to 

¥90.3 billion ($679 million), and income taxes as a percentage 

of income before income taxes declined from 57.6% to 45.8%. 

This percentage point decline was mainly attrib.utable to the 

gain on subsidiary sale of stock accompanying SM EJ's listing 

referred to above. No taxes were provided for on the gain as 

'92 ------------ 166 
'91 --------------------------------------------~--~ 297 
'90 295 
'89 ______________ __, 160 
'88 ....__ ______ 61 
R&D t:XPt:NDITURt:S AND Pt:RCt:NT OF Nt:T SALt:S (Billion ¥ ) 

I R&D expenditures 

'92 --~~~~~~~~_::..._.:....::.;,:_::.._~:....__:_..:....::._=========::J 241 

'91 fiiii~i5-:7.z!%!C==============:t 206 ·9o e~;E~c:=========::J 165 
'89 iiiiiiliiiii~~=======::J 142 
'88 129 ' 
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Sony has no present intention of disposing of its remaining 

investment (refer to Note 15 on page 54). Income from con

solidated companies amounted to ¥106.9 billion ($803 million), 

4.8% lower than the previous year. 

Equity in earnings of affiliated companies soared 

.180.5%, to ¥13.3 billion ($1 00 million), due principally to 

the establishment of CHC. As a result, net income rose 2. 7%, 

to ¥120.1 billion ($903 million). The ratio of net income to 

net sales was 3.1 %, virtually unchanged from the previous year. 

If the effect of the ¥61.5 billion ($463· million) gain on 

subsidiary sale of stock -is discounted, net income would have 

amounted to ¥58.6 billion ($440 million), 49.9% lower than 

the previous year. 

Primary net income per Depositary Share (each 

Depositary Share represents one share of Common Stock) 

reached ¥293.1 ($2.20), up from ¥285.9 the previous year, 

and fully diluted net income per Depositary Share 

amounted to ¥293.0 ($2.20), up from ¥285.7 the previous year. 

• financial Position and Liquidity 

At March 31, 1992, total assets of Sony and its consolidated 

subsidiaries amounted to ¥4,911.1 billion ($36,926 million), 

a 6. 7% increase from the ¥4,602.5 billion recorded at the 

previous fiscal year-end . Continued active capital investments 

during the year under review resulted in a 16.3% rise in 

property, plant and equipment-less accumulated depreciation, 

primarily due to investments in production facili~ies. 

Stockholders' equity ·amounted to ¥1,536.8 billion 

($11 ,555 million), and the stockholders' equity ratio declined 

0.8 percentage points, to 31.3%, which reflected rises in 

short- and long-term liabilities. Based on the number of shares 

outstanding at March 31, 1992, stockholders' equity per 

Depositary Share advanced to ¥4,119.23 ($30.97), 

compared with ¥3,964.04 the previous year. 

Among cash flows from investing activities, total expen

ditures reached ¥769.4 billion ($5, 785 million), chiefly used 

for payments for purchases of fixed assets and marketable 

securities as well as. payments for investments and advances. 

Inflows amounted to ¥352.5 biOion ($2,650 million) and in

cluded proceeds from subsidiary sale of stock, net of related 

expenses, sales of investment securities and collections of 

advances, and sales of marketable securities. Consequently, 

net cash used in investingactivities Wj:IS ¥416.9 billion 

($3, 135 million). 

Under cash flows from operating . activities, depreciation 

and amortization advanced 23.9%, to ¥265.2 billion 

($1 ,994 million), reflecting vigorous capital investment. This 

amount includes the amortization of goodwill and intangible 

assets arising from the acquisitions of the Sony Music 

Entertainment group and SPE. Net cash provided by operating 

TOTAL ASSETS AND STOCKHOLDERS' EQUITY (Billion ¥) 
Stockholders' equity Total assets 

'92 liii~iiiiiiiiiiiiea:£1 .~53E7====~====-======::J 4,91 ~ 
'91 1.476 4,602 
'90 4,370 

'89 ~~~~~91l£2=====.J 2,365 

'88 iiiiiii!i:~====::J 1,945 

STOCKHOLDERS' EQUITY PER DEPOSITARY SHARE (¥) 

'92 ····················--4.119 
'91 3,~64 

'90 3,917 
'89 ..._ ___________________ ......_ ____ ........., 

'88 ..._ ______ __._--_______ ............ 
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·activities was ¥150.9 billion ($1, 134 million) after additions 

to and subtractions from net income of those items that are 

charged for or credited to income not requiring funds, such 

as depreciation and amortrzation, and those items that arise 

as a result of operations, such as changes in notes and 

accounts -receivable and inventories. 

In cash flows from financing activities, proceeds of 

¥304.9 billion ($2:293 million) were obtained primarily from 

' the issuance of straight bonds and an increase in bank loans. 

Sony is_ seeking to improve its financial soundness by shifting 

a portion of its short-term borrowings to long-term debt. In 

October 1991, Sony issaed yen straight bonds in the Euro 

market, generating net proceeds of ¥49.7 billion ($374 million), 

which were used for investments in production facilities. After 

accounting for other inflows and outflows, net cash provided 

by financing activities reached ¥244.9 billion ($1 ,841 million). 

As a consequence of the activities mentioned previously, 

- the net decrease in cash and cash equivalents, including 

the effects of exchange rate fluctuations, amounted to ¥24.6 

'billion ($185 million), and cash and cash equivalents at 

the end of the year total~d ¥418:4 billion ($3, 146 million). 

Capital investments increased 10.1 %, to ¥453.1 billion 

($3,407 million). These expenditures were primarily targeted 

at expanding production facilities, including ¥70.0 billion 

($526 million) for semiconductors as well as for CRTs, 

image-based devices, and video and audio products. 

• future Outlook 

Sony's operating environment is expected to remain rigorous, 

due to the global economic slowdown, sluggish consumer 

spending, uncertainties in foreign exchange trends, prolonged 

stagnation in the Japanese capital market, and inter;~sifying 

price competition. Amid these circumstances, Sony will, 

in the short term, carefully select its capital investments, 

implement _thorough inventory control, rationalize operations 

in all divisions, and undertake any measures necessary to 

improve its profitability and enhance its financial soundness. 

From a medium-to-long-term perspective, we will continue 

working to develop and launch innovative, high-value-added 

products, strengthen our international operations, upgrade our 

software-related business, 'and expand and fortify our corporate 

structure to ensure continued improvements in performance. 

In the fiscal year ending March 31, 1993, Sony plans to 

sharply reduce its capital investments in view of the fact that 

it has already allocated expenditures of approximately ¥1.2 

trillion ($9,023 million) over the past three years and as several 

major capital investment projects were completed during the 

year under review. We believe R&D activities are critical to the 

long-term growth of our electronics business, and we expect 

R&D expenditures will be maintained at the same level as 

in the previous year. 

Nt:T CASH PROV/Dt;D BY OPERATING ACTIVIT/t:S (Billion ¥) 

'92 -------151 '91 167 
'90 ----------216 
'89 -------· 164 

'88 --------- 192 
CAPITAL INVt:STMt:NTS (Billion ¥) 

'92 ---------------...... -~-~-----";,.__------' 453 
'91 -------------------·412 '90 ...._ ___ ...;.._ ____________ ___, 324 
'89 ...._ __________ ___. 216 
'88 ...._ _____ __, 134 
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QUARTERLY FINANCIAL 
AND STOCK INFORMATION 

Sony Corporation and Consolidated Subsidiaries 
(Unaudited) 

Year ended March 31 

Billions of yen except per share amounts 

1st Quarter 2nd Quarter 3rd Quarter 

1991 1992 1991 1992 1991 1992 
-

Net sales . ¥841.2 ¥863.4 ¥903.9 ¥949.1 ¥1,023.0 ¥1,125.4 
Cost of sales • 556.4 614.8 628.0 697.3 710.4 825.9 
Selling, general and 

administrative expenses 210.5 208.5 220.8 231.0 236.6 245.2 
Operating income (loss) • 91.1 58.8 73.7 47.2 94.9 78.6 
Interest income (expense)-net (1 0.9) (7.9) (11.5) (11.9) (1 0.1) (11.5) 
Foreign exchange 
gain (loss)-net . (3.0) 7.1 4.0 9.5 27.8 12.9 

Income (loss) before 
income taxes 70.3 56.2 58.1 39.1 104.7 128.7 

I n<::ome taxes • 46.3 35.1 30.8 20.2 55.6 35.5 
Net income (loss) . 24.5 23.3 27.4 21.7 50.1 97.2 

~et income (loss) per Depositary Share: 
Primary . ¥ 60.2 ¥ 57.2 ¥ 67.0 ¥ 53.3 ¥ 121.3 ¥ 234.0 
Fully diluted . 60.1 57.2 67.0 53.3 121.3 234.0 

Depreciation and 
amortization • ¥46.2 ¥ 57.6 ¥ 51.5 ¥ 65.4 ¥ 56.0 ¥ 69.1 

Capital investments 
(additions to fixed assets) • 77.6 114.1 123.4 119.9 92.7 109.4 

R&D expenditures 44.7 52.8 53.0 62.6 49.9 58.1 

Tokyo Stock Exchange price 
per share of Common Stock: 
High. . ¥9,100 ¥6,810 ¥9,150 ¥6,550 ¥ 7,200 ¥ 5,470 
Low 7,520 5,650 5,500 5,3o·o 5,360 3,980 

New York Stock Exchange price 
per American Depositary Share: 
High $ 58 7/s $ 50 3/s $ 61 1/z $ 47 $ 53 1/s $ 41 1/s 
Low 48 1/4 42 1/s 40 114 38 1

/2 41 3/4 31 3/s 

4th Quarter 

1991 1992 

¥848.5 ¥883.7 
610-.8 700.3 

219.9 226.0 
37.8 (18.4) 
(5.3) (10.5) 

8.4 6.9 

31.5 (26.8) 
19.7 (0.5) 
14.9 (22.1) 

¥ 37.1 ¥ (51.5) 
37.1 (51.5) 

¥ 60.4 ¥ 73.1 

118.0 109.7 
58.2 67.1 

¥7,180 ¥4,430 
5,640 3,800 

$ 54 7/s $ 38 
42 1/z 28 7/s I 

Millions of U.S. dollars 
except per share amounts 

4th Quarter 
1992 

$6,644.3 
5,265.5 

1,699.6 
(138.1) 

(78.8) 

52.0 

(201.9) 
(3.8) 

(166.1) 

$ (0.39) 
(0.39) 

$ 549.9 -

824.6 
504.6 

$ 33.31 
28.57 

Notes: 1. U.S. dollar amounts have been translated from yen, for convenience only, at the rate of ¥'133=U.S.$1, the approximate Tokyo foreign exchange market rate 
as of March 31, 1992, as described in Note 2 of Notes to Consolidated Financial Statements. 

2. As of March 31, 1992, the Company had 689 consolidated subsidiaries. It has applied the equity accounting method in respect to its 15 affiliated companies. 
3. Primary net income per Depositary Share is computed based on the average number of common stock outstanding during each period after consideration of the 

dilutive effect of common stock equivalents which include warrants and certain convertible bonds. Fully diluted net income per Depositary Share further assumes 
that all other convertible bonds and debentures were converted into common stock. The dilutive effect of wau-ants is determined using the treasury stock 
method. Both primary and fully diluted net income per Depositary Share are appropriately adjusted for the free distribution of common stock. 

4. On November 22, 1991, Sony Music Entertainment (Japan) Inc., a consolidated subsidiary, issued 18,000,000 shares of common stock in a public offering 
to third parties at a price of ¥'6,800 ($51) per share, which was in excess of the Company's average per share carrying value. As a result of this issuance, 
the Company's shareholdings in the subsidiary declined from 96.2% to 71.0%. The issuance of these. shares for ¥'122,400 million ($920,301 thousand) 
is regarded as a sale of a part of the Company's interest in the subsidiary and resulted in a gain to the consolidated group of ¥'61,544 million ($462,737 
thousand). No taxes were provided for on the gain as the Company has no present intention of disposing of its remaining investment. 
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FOR THE YEAR 
Net sales. 

Operating income 

Income before income taxes 

I nco me taxes 

Net income . 

Net income per Depositary S_hare: 

Primary. 

Fully diluted 

Depreciation and amortization 

Capital investments 
(additions to fixed assets) 

R&D expenditures 

AT YEAR -END 
Net working capital. 

Stockholders' equity 

Stockholders' equity per Depositary Share . 

Total assets . 

Average number of shares outstanding 
during the year -

(thousands of shares) 

Number of shares issued at year-end 
(thousands of shares) 

FIVE-VEAR SLJMMARV 
Of SELECTED FINANCIAL DATA 
Sony Corporation and Consolidated Subsidiaries 

1988 

¥1,555,219 

60,664 
71,836 
41,465 
37,236 

¥ 137.2 
132.4 

.¥ 92,511 

134,049 
128,707 

¥ 140,353 
646,076 

¥ 2,459.88 
¥1,945,447 

274,560 

238,769 

Millions of yen 
except per share amounts 

Year ended March 31 

1989 1990 1991 

¥2,145,329 ¥2,879,856 ¥3,616,517 

160,499 295,191 297,449 
165,516 227,429 264,591 
95,176 126,976 152,398 
72,469 102,808 116,925 

¥ 219.7 ¥ 279.0 ¥ 285.9 
218.9 278.9 285.7 

¥ 125,790 ¥ 164,751 ¥ 214,116 

215,613 323,750 411,652 
142,077 165,227 205,787 

¥ 348,476 ¥ 205,642 ¥ 129,904 
911,816 1,430,058 1,476,414 

¥ 2,933.17 ¥ 3,916.66 ¥ 3,964.04 
¥2,364,775 ¥4,370,085 ¥4,602,495 

334,336 371,450 417,202 

282,603 331,929 338,593 

1992 

¥3,821,582 

166,278 
197,177 
90,327 

120,121 

¥ 293.1 
293.0 

¥ 265,208 

453,115 
240,591 

¥ 306,553 
1,536,795 

¥ 4,119.23 
¥4,911,129 

417,599 

373,078 

Thousands of 
U.S. dollars except 
per share amounts 

Year ended March 31, 
1992 

$28,733,699 

1,250,211 
1,482,534 

679,151 
903,165 

$ 2.20 
2.20 

$ 1,994,045 

3,406,880 
1,808,955 

$ 2,304,910 
11,554,850 

$ 30.97 
$36,925,782 

Notes: 1. U.S. dollar amounts have been translated from yen, for convenience only, at the rate of¥133=U.S.$1, the approximate Tokyo foreign exchange market rate 

as of March 31, 1992, as described in Note 2 of Notes to Co~solidated Financial Statements. 

2. As of March 31, ~992, the Company had 689 consolidated subsidiaries. It has applied the equity accounting method in respect to its 15 affiliated companies. 

3. Primary net income per Depositary Share is computed based on the average number of common stock outstanding during each period after consideration of the 

dilutive effect of common stock equivalents which include warrants and certain convertible bonds. Fully diluted net income per Depositary Share further assumes 

that all other convertible bonds and debentures were converted into common stock. The dilutive effect of warrants is determined using the treasury stock 

method. Both primary and fully diluted net income per Depositary Share are appropriately adjusted for the free distribution of common stock. 

4. On January '5, 1988, Sony purchased CBS Inc.'s Records group including its subsidiary Sony Music Entertainment Inc. (formerly CBS Records Inc.) and 

the former joint venture Sony Music Entertainment (Japan) Inc. (formerly CBS/Sony Group Inc.). 

On November 1, and November 7, 1989, Sony acquired Sony Pictures Entertainment (formerly Columbia Pictures Entertainment, Inc.) and The Guber-Peters 

Entertainment Company, which are operating primarily in the filmed entertainment business. 

Sony's consolidated financial statements include the operating _results of acquired companies for the period from the dates of acquisition. 

5. On November 22, 1991, Sony Music Entertainment (Japan) Inc., a consolidated subsidiary, issued 18,000,000 shares of common stock in a public offering 

to third parties at a price of ¥6,800 ($51) per share, which was in excess of the Company's average per share carrying value. As a result of this issuance, 

the Company's shareholdings in the subsidiary declined from 96.2% to 71.0%. The issuance of these shares for ¥122,400 million ($920,301 thousand) is 

regarded as a sale of a part of the Company's interest in the subsidiary and resulted in a gain to the consolidated group of ¥61,544 million ($462, 737 thousand). 

No taxes were provided for on the gain as the Company has no present intention of disposing of its remaining investment. 
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SALES BY AREA 
Japan . 

United States 
I 

Europe -

Other Areas -

-
Net sales. 

SALES BY PRODUCT GROUP 
Video Equipment 

Audio Equipment 

Televisions .:. 

Other Products . 

Total Electronics Business 

Music Entertainment* . 

Filmed Entertainment 

Total Entertainment .Business 

Net sales. 

COMPOSITION Of N~T SAL~S BV AR~A 
AND PRODUCT GROUP 

Sony Corporation and Consolidated Subsidiaries 

Millions of yen 

Year ended March 31 

1988 1989 1990 1991 

.¥ 537,942 ¥ 731,297 ¥ 0 869,478 ¥ 952,459 
34.6% 34.1% 30.2% 26.3% 

434,473 586,278 857,812 1,053,949 
27.9 27.3 29.8 29.2 

351,262 497,842 715,422 1,017,033 
22.6 . 23.2 24.8 28.1 

231,542 329,912 437,144 593,076 
14.9 15.4 15.2 16.4 

. ¥1,555,219 ¥2,145,329 ¥2,879,856 ¥3,616,517 

.¥ 451,064 ¥ 573,493 ¥ 743,709 ¥ 908,399 
29.0% 26.7% 25.8% 25.1% 

479,484 560,772 722,211 881,777 
30.8 26.2 25.1 24.4 

315,322 341,800 446,436 552,464 
20.3 15.9 15.5 15.3 

270,529 329,076 419,765 542,356 
17.4 15.3 14.6 15.0 

1,516,399 1 ,805,141 2,332,121 2,884,996 
97.5 84:1 - 81.0 79.8 

38,820 340,188 455,226 473,979 
2.5 15.9 15.8 13.1 

92,509 257,542 
3.2 7.1 

38,820 340,188 547,735 731,521 
2.5 15.9 19.0 20.2 

¥1,555,219 ¥2,145,329 ¥2,879,856 ¥3,616,517 

1992 

¥ 967,248 
25.3% 

1,108,824 
29.0 . 

1,079,423 
28.3 

666,087 
17.4 

¥3,821.~82 

¥ 896,379 
23.50/o 

947,770 
24.8 

592,616 
15.5 

616,779 
16.1 

3,053,544 
79.9 

438,819 
11.5 

329,219 
8.6 

768,038 
20.1 

¥3,821,582 

Thousands of 
U.S. dollars 

Year ended March 31, 
1992 

$ 7,272,541 

8,337,023 

·8,115,962 

5,008,173 

$28,733,699 

$ 6,739,692 

- 7,126,090 

4,455,759 

4,637,436 

22,958,977 

3,299,391 

2,475,331 

5,774,722 

$28,733,699 

Note: U.S. dollar amounts have been translated from yen, for convenience only, at the rate of ¥133 = U.S.$1, the approximate Tokyo foreign exchange market rate 

as of March 31, 1992, as described in Note 2 of Notes to Consolidated Financial Statements. 

* In January 1991, Sony Music Entertain~ent Inc. (SMEI) and a subsidiary of Time Warner Inc. formed The Columbia House Company, a 50:50 partnership consisting 

of the former Columbia House Division of SMEI. _Since then, Sony has accounted for Columbia House under the equity method wherea? previously the results of this 

business had been wholly consolidated. 

Sales and operating revenue for the Electronics Business segment for the year ended March 31, 1992 increased 6.2%, to ¥3,156,267 million ($23,731,331 thousand). 

Those of the Entertainment Business segment for the same period increased 5.0%, to ¥773,172 million ($5,813,323 thousand). Operating income of the Electronics 

Business segment for the same period decreased 54.8%, to ¥112,548 million ($846,226 thousand), and that of the Entertainment Business segment for the same period 1 

increased 14.3%, to ¥53,168 million ($399,759 thousand). 

By geographic segment, domestic (Japan) sales and operating revenue for the year ended March 31, 1992 increased 7.6%, to ¥2,483,305 million ($18,671,466 thousand}, 

and those of ove(seas sales and operating revenue increased 8.3%, to ¥2,535,614 million ($19,064,767 thousand) . ... Geographic sales and operating revenue are recorded 

based on ori in of sales and include significant sales activity between the domestic and overseas subsidiaries. 

The information containe 1n rnepre-ce·ding-paragraphs-is-prepare'd pursuant to the requirement of the Japanese Securities and Exchange Law, which requires disclosure 

of industry and geographic segment information. This disclosure is not comparable to -the United States accounting standards-Statement of Financial Accounting Standards 

No. 14, Financial Reporting for Segments of a Business Enterprise. 

EBITDA (Earnings before interest, taxes, depreciation and amortization) 

The EBITDA for the Entertainment Business segment for the year ended March 31, 1992 was ¥112,404 million ($845, 143 thousand). This has been ,Provided for better 

understanding of the Entertainment Business segment. · 
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CONSOLIDATED BALANCE SHEETS 

Sony Corporation and Consolidated Subsidiaries 

ASSfTS 

Millions of yen 

March 31 

1991 1992 

Current assets: 

Cash and cash equivalents (Note 4) .'¥ 442;972 \' 418,363 
Time _deposits (Note 9) 114,700 133,039 
Marketable securities (Note 7) 33,546 23,133 
Notes and accounts receivable, trade (Note 6) - 747,515 723,599 
Allowance for doubtful accounts and sales returns (47,118) (40,730) 
Inventories (Note 5) 731,706 877,-007 

Income tax prepayments . 65,087 64,303 
Prepaid expenses and other -current assets '. 146,087 159,752 

Total current assets 2,234,495 2,358,466 

-
Noncurrent inventories-film (Note 5) 198,253 211,719 

Investments and advances: 

Affiliated companies (Note 6) 36,840 39,044 
Officers and employees 2,886 3,047 
Securities investments and other (Note 7). 173,951 189,954 

213,677 232,045 

Property, plant and equipment (Notes 9 and 14): 
Land . 132,646 153,561 
Buildings. ' 

495,874 590,760 
Machinery and equipment . . . 1,108,633 1,323,548 
Construction in progress . •. 93,054 111,953 

1,830,207 2,179,822 
Less-Accumulated depreciation 783,421 962,852 

1,046,786 1,216,970 

Other assets (Notes 3 and 8): : 

Intangibles _. 147,044 136,129 
Goodwill. 595,372 569,677 

Other. ' 166,868 186,123 

' 909,284 891,929 
' 

'¥4,602,495 ¥4,911,129 

The accompanying notes are an integral part of these statements. 
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Thousands of 
U.S. dollars 

(Note 2) 

March 31, 
1992 

3,145,587 
1,000,293 

173,932 
5,440,594 

(306,241) 
6,594,038 

483,481 

1,201 '143 

17,732,827 

1,591,872 

293,564 
22,910 

1,428,225 

1,744,699 

1,154,594 
4,441,80? 
9,951,489 

B41,752 

16,389,640 
7,239,489 

9,150,151 

1,023,526 
4~283,286 

1,399,421 

6,70~,233 

$36,925,782 



LIABILIT/fS AND STOCKHOLDfRS' fQUITY 

, 
Current liabilities: 

Short-term borrowings (Note 9) . 

Current portion ·of long-term debt (Notes 9 and 14) 

Notes and accounts payable, trade (Not~ 6) . 

Notes payable, construction . 

Dividends payable . 

Accrued income and other taxes 

Other accounts payable and accrued liabilities (Note 1 0) 

Total current liabilities. 

Long-term liabilities: 

LoniHerm debt (Notes 9 and 14) 

Accrued pension and severance costs (Note 1 0) . 

Deferred income taxes 

Other long-term liabilities. 

Minority interest in consolidated subsidiary companies. 

Stockholders' equity (Note 12): 

Common stock, ¥50 par value

Authorized -1 ,350,000,000 shares 

Issued: 1991- 338,592,899 shares 

1992- 373,077,895 shares 

Additional paid-in capital . 

Legal reserve 

Retained earnings appropriated for special allowances 

Retained earnings . 

Cumulative translation adjustment . 

Commitments and contingent liabilities (Note 17) 

' 
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Millions of yen 

March 31 

1991 1992 

.¥ 778,554 ¥ 798,728 
12,369 36,222 

665,734 604,928 
30,251 27,125 

8,788 9,451 
123,960 89,189 
484,935 486,270 

2,104,591 2,051,913 

694,522 885,301 
74,121 80,205 
58,459 70,106 

173,316 207,654 

1,000,418 1,243,266 

21,072 79,155 

296,483 

297,949 
437,921 439,430 

16,295 19,118 
26,151 30,683 

766,390 861,227 
(66,826) (111 ,612) 

1,476,414 1,536,795 

. ¥4,602,495 ¥4,911 '129 

Thousands of 
U.S. dollars 

(Note 2) 

March 31, 
1992 

$ 6,005,474 

272,346 
4,548,331 

203,947 
71,060 

670,594 
3,656,165 

15,427,917 

6,656,399 
603,045 
527,113 

1,561,308 

9,347,865 

595,150 

2,240,218 
3,303,985 

143,745 

230,699 
6,475,391 

(839, 188) 

11,554,850 

$36,925,782 



CONSOLIDATED STATEMENTS OF INCOME 
AND RETAINED EARNINGS 

Sony Corporation and Consolidated Subsidianes 

Millions of yen 

Year ended March 31 

1990 1991 

Sales and operating revenue: 
Net sales (Note 6) . ¥'2,879,,856 ¥'3,616,517 
Operating revenue 65,386 74,259 

2,945,242 3,690,776 

Costs and expenses: 
Cost of sales (Notes 6 and 13) 1,938,016 2,505,554 
Selling, general and administrative 712,035 887,773 

2,650,051 3,393,327 

Operating income . 295,191 297,449 

Other income: 
Interest and dividends 44,190 64,892 
Foreign exchange gain, net -. - 37,209 
Other 47,363 40,475 

91,553 142,576 

Other expenses: 
Interest. 70,883 102,681 
Foreign exchange loss, net . 39,724 -
Other 48,708 72,753 

159,315 175,434 

Income before gain on subsidiary sale of stock 
and income taxes 227,429 264,591 

Gain on subsidiary sale of stock (Note 15) - -

Income before income taxes 227,429 264,591 

Income taxes (Note 11 ): 
Current. 128,017 146,184 
Deferred (1 ,041) 6,214 

126,976 152,398 

Income from consolidated companies 100,453 112,193 
fquity in earnings of affiliated companies (Note 6) . 2,355 4,732 

Net income . 102,808 116,925 

Retained earnings: 
Balance, beginning of year. 600,184 674,962 
Common stock issue costs, net of tax (4,301) (256) 
Cash dividends (16,464) (16,908) 
Transfer to legal reserve (3,031) (2,729) 
Appropriation for special allowances, net of taxes . (4,234) (5,604) 

Balance, end of year .¥' 674,962 ¥' 766,390 

Yen 

Net income per common share: 
Primary .¥' 279.0 ¥' 285.9 

-
Fully diluted 278.9 285.7 
Cash dividends per comm~n share 45.5 45.5 

The accompanying notes ar~ an integral part of these statements. 
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1992 

¥3,821,582 
93,814 

3,915,396 

2,838,344 
910,774 

3,749,118 

166,278. 

62,646 
36,474 
44,887 

144,007 

104,504 
...., 

70,148 

174,652 

135,63'3 
61,544 

197,177 

73,201 
17,126 

90,327 

106,850 
13,271 

120,121 

766,390 
(125) 

(17,804) 
(2,823) 
(4,532) 

¥ 861,227 

¥ 293.1 
293..0 

50.0 

Thousands of 
U.S. dollars 

(Note 2) 

Year 
ended March 31, 

1992 

$28,733,699 

$ 

$ 

705,368 

29,439,067 

21,340,932 
6,847,924 

28,188,856 

1,250,211 

471,022 
274.~41 

337,496 

1,082,759 

785,744 

-
527,429 

1 ,313,173 

1,019,797 
462,737 

1,482,534 

550,383 ' 
128,768 

679,151 

803,383 
99,782 

903,165 

5,762,331 
(940) 

(133,865) 
(21,225) 
(34,075) 

6,475,391 

U.S. dollars 
(Note 2) 

2.20 
2.20 
0.38 



CONSOLIDATfD STATfMfNTS 
Of CASH FLOWS 

Sony Corporation and Consolidated Subsidiaries 

Millions· of yen 

Year ended March 31 

1990 1991 

Cash flows from operating activities: 

Net income. .¥ 102,808 ¥116,925 

Adjustments to reconcile net income to net cash provided 
by operating activities-

Depreciation and amortization ·. 164,751 214,116 

Equity in earnings of affiliated companies, less dividends 1,511 (3,832) 

Exchange (gain) loss 8,778 2,046 

Accrual for pension and severance costs-. less payments 9,878 3,319 

Loss on disposal of fixed assets. 10,837 4,148 

·Gain on subsidiary sale of stock (Note 15) .. - -

Deferred income taxes . . . (1 ,041) 6,214 

Changes in assets and liabilities net of effects from acquisitions: 

.(Increase) decrease in notes and accounts receivable . (104,248) (98,951) 

Increase in inventories (109,951) (132,324) 

Increase in other current assets (20,505) (67,641) 

Increase (decrease) in notes and accounts payable 108,604 81,069 

Increase (decrease) in accrued income and other taxes 18,755 20,612 

Increase (decrease) . in other current liabi!ities 33,433 60,880 

Other. (7,734) (39, 104) 

Net cash provided by operating activities. 215,881 167,477 

Cash flows from investing activities: 

Payments for purchases of fixed assets (325,979) (402,954) 

Proceeds from sales of fixed assets 9,485 9,957 

Proceeds from subsidiary sale of stock, net of rel~ted expenses (Note 15) - -

Payments for investments and advances . (129,491) (1 01 ,642) 

Proceeds from sales of investment securities and coll ections of advances . 83,961 87,230 

Payments for purchases of marketable securities (53,720) (69, 154) 

Proceeds from sales of marketable securities 85,944 98,238 

(Increase) decrease in time deposits (143,109) 73,897 

Payments for acquisitions in 1990 and 1992, net of cash acquired 
of ¥11 ,404 million and ¥6,978 million ($52,466 thousand), 
respectively (Note 3) . ' . (550,721) -

Other (27,971) (4,571) 

Net cash used in investing activities (1 ,051 ,601) (308,999) 

-
Cash flows from financing activities: 

Proceeds from issuance of ·long-term debt 427,888 131,674 

Proceeds from issuance of common-stock warrants 23,600 -

Proc.._eeds from issuance of common stock, net of stock issue costs 237,025 1,796 

Payments of long-term debt (4,217) (69,639) 

Increase in short-term borrowings . 340,197 91,781 

Dividends paid. ,. (14, 155) (16,890) 

Other (24,224) 1,310 

Net cash provided by financing activities . 986,114 140,032 

Effect of exchange rate changes on cash and cash equivalents . 3,385 (7,206) 

Net increase (decreasefin cash and cash equivalents . 153,779 (8,696) 

Cash and cash equivalents at beginning of year 297,889 451,668 

Cash and cash equivalents at end of year .¥ 451,668 ¥442,972 

The accompanying notes are an integral part of these statements. 
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1992 

¥120,121 

"265,208 

I (124) 
(570) 

6,465 

7,209 

(61 ,544) 

17,126 

16,471 

(158,202) 

(11 ,946) 

(49,830) 

(29,098) 

(7,970) 

37,541 

150,857 

(444,828) 

23,526 

120,426 
(161,771) 

102,122 

(95,578) 

106,430 

(26,261) 

(38, 146) 

(2,823) 

(416,903) 

272,012 

-
-

(38,034) 

32,928 

(17,141) 

(4,875) 

244,89.0 

(3,453) 

(24,609) 

442,972 

¥418,363 

Thousands of 
U.S. dollars 

(Note 2) 

Year 
ended March 31, 

1992 

$ 903,165 

1,994,045 
(932) 

(4,286) 

48,609 

54,203 

(462,737) 

128,768 

123,842 

. (1 '189,489) 
(89,819) 

(374,662) 

- (218,782) 
(59,925) 

282,263 

1,134,263 

(3,344,571) 

176,887 

905,459 

(1 ,216,323) 

767,835 

(718,632) 

800,2~6 

(197,452) 

(286,812) 

(21 ,226) 

(3, 134,609) 

2,045,203 
/ -

-
(285,970) 

247,579 

(128,880) 

(36,654) 

1,841,278 

(25,962) 

(185,030) 

3,330,617 

$3,145,587 



NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 

Sony Corporation and Consolidated Subsidiaries 

1. Summary of significant accounting policies 
The parent company and subsidiaries in Japan maintain their 

records and prepare their financial statements in accordance with 

accounting principles generally accepted in Japan, and its foreign 

subsidiaries in conformity with those of the countries of their domicile. 

Certain adjustments and reclassifications, including those relating to 

the tax effects of timing differences, capitalization of stock purchase 

warrants, the appropriation for or reversal of special allowances, the 

accrual of certain expenses and the accounting for foreign currency 

translation, have been incorporated in the. accompanying consolidated 

financial statements to conform with accounting priociples generally 

accepted in the United States of America. These adjustments were 

not recorded in the statutory books of account. 

Significant accounting policies, after reflecting adjustments for the 

above, are as follows: 

Basis of consolidation and accounting 
for investments in affiliated companies 

The consolidated financial statements include' the accounts of the 

parent company and those of its majority-owned subsidiary companies. 

All significant intercompany transactions and accounts are eliminated. 

Investments in 20% to 50% owned companies are stated at cost plus 

equity in undistributed earnings; consolidated net income includes 

the company's equity in current earnings of such companies, after 

elimination of unrealized intercompany profits. 

The excess of the cost over the underlying net equity of investments 

in subsidiaries and affiliated companies accounted for on an equity 

basis is allocated to identifiable assets based on fair market value at 

the date of acquisition. The unassigned residual value of the excess 

of the cost over the underlying net equity is recognized as goodwill. 

On occasion, a subsidiary or affiliated company accounted for 

_by the equity method may issue its shares to third parties as either 

a public offering or upon conversion of convertible debt to common 

stock at amounts per share in excess of or less than the company's 

average per share carrying value. With respect to such transactions, 

the resulting gains or losses arising from change in interest are recorded 

in income for the year the change in interest transaction occurs. Prior 

to April 1, 1991 such gains arising from change in interest, which 

were not material, were credited directly to additional paid-in capital. 

Translation of foreign currencies 
All asset and liability accounts of foreign subsidiaries and affiliates 

are translated into Japanese yen at appropriate year-end current rates 

and all income and · expense accounts are translated at rates prevailing 

at the time of the transactions. The 'resulting translation adjustments 

are accumulated as a component of stockholders' equity. 

Foreign currency receivables and payables are translated at 

appropriate year-end current rates and the resulting translation gains 

or losses are taken into income currently. 

Revenue recognition 
Revenues from sales are recognized when products are shipped 

to customers. 

Motion picture revenue is recognized on the date of theatrical 

exhibition. Revenue from television licensing agreements is recognized 
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when the motion picture or television series first becomes available 

for telecast. Revenue from home videocassette sales is generally 

recogn~zed on the date of shipment. 

Cash and cash equivalents 
Cash and cash equivalents include all highly liquid investments, 

generally with or@nal maturities of three months or less, that are 

readily convertible to known amounts of cash and are so near maturity 

that they present insignificant risk of changes in value because of 

changes in interest rates. 

Marketable securities and securities investments 
Marketable equity securities included in marketable securities 

(current) and those included in securities investments and other 

(noncurrent) are each stated at the lower of aggregate cost or market. 

Other current and noncurrent marketable securities are stated at the 

lower of cost or market. Other securities investments (noncurrent) 

are stated at cost or less. 

The cost of marketable equity securities sold is based on the average 

cost of all the shares of each security held at the time of sale. 

Inventories 
Inventories in electronics and music entertainment are valued at 

cost, not in excess of market, cost being determined on the "average" 

basis except for the cost of finished products carried by certain 

subsidiary companies which is determined on the "first-in, first-out" 

basis. 

Film costs include production, print, certain advertising costs and 

allocated overhead. Film costs are amortized in the proportion that 

revenue for a period relates to management's estimate of ultimate 

revenues. Unamortized film costs are compared with estimated net 

realizable value on an individual film basis and writedowns are recorded 

when indicated. Film costs for motion pictures and television programs 

that are expected to be amortized against revenues from primary 

markets are classified as current assets. Primary markets for motion 

pictures include theatrical, home videocassette and pay television. 

Primary markets for television programs include network and first-run 

syndication. All other film costs are classified as noncu_rrent. 

Property, plant and equipment and depreciation 
Property, plant and equipment is stated at cost. Depreciation of 

property, plant and equipment is computed on the declining-balance 

method for the parent company and Japanese subsidiaries and on 

the straight-line method for foreign subsidiary companies at rates 

based on estimated useful lives of the assets according to general 

class, type of construction and use. Significant renewals and additions 

are capitalized at cost. M_aintenance and repairs and minor renewals 

and betterments are charged to income as incurred. 

Intangibles and goodwill 
Intangibles, which mainly consist of artist contracts and music 

catalogues, are being amortized on a straight-line basis principally 

over 16 years and 21 years, respectively. 

Goodwill recognized in acquisitions accounted for as purchases is 

being amortized on a straight-line basis principally over a 40-year period. 



Postretirement benefits other than pensions 
In December 1990, the Financial Accounting Standards Board 

(FASB) issued Statement of Financial Accounting Standards No . . 1 06 

(FAS 1 06), Employers' Accounting for Postretirement Benefits Other 

Than Pensions, which will' require the accrual of the expected costs 

relating to postretirement benefits other than pensions. The company 

plans to adopt FAS· 106 during the fiscal year beginning April 1, 

1993. The company has not determined the effect of adoption but 

estimated such effect to be insignificant with regard to its future 

operating results and financial position. 

Income taxes and retained earnings appropriated 
for special allowances 

The parent company, subsidiaries in Japan and some of the foreign 

subsidiaries are permitted to deduct for income tax purposes, if 

recorded on the books as appropriations of retained earnings or as 

charges to income, certain special allowances which are not required 

for financial accounting purposes. Since the effect of the special 

allowances is a deferral of income taxes, an amount equivalent 

to the current tax reduction resulting from recording of the special 

allowances is provided as "Deferred income taxes;' and the remaining 

portion of such allowances is ,set forth in the accompanying consoli

dated financial statements as "Retained earnings appropriated for 

special allowances:' 

In February 1992, the FASB issued Statement of Financial 

Accounting Standards No. 109 (FAS 1 09), Accounting for Income Taxes, 

which requires an asset and liability approach for financial accounting 

and reporting for income taxes. FAS 109 supersedes FAS 96, Accounting 

for Income Taxes, and amends or supersedes other relevant accounting 

pronouncements. In the case of the company, FAS 109 must be ' 

adopted no later than the company's first quarter of its fiscal year · 

beginning April 1, 1993. The company has not decided whether it will 

adopt FAS 1 09 before April 1, 1993. Since FAS 1 09 was only recently 

2. lJ.S. dollar amounts 
U.S. dollar amounts are included solely for convenience. These 

translations should not be construed as representations that the yen 

amounts actually represent,, or have been or could be converted into 

U.S. dollars. As the amounts shown in U.S. dollars are for convenience 

3. Acquisitions 
On June 22, 1989, the company acquired all assets and liabilities 

of Trans Com Systems Division of Sundstrand Corporation (Trans 

Com) for approximately U.S.$60 million. Trans Com is engaged 

in designing, manufacturing and installing inflight AV entertainment 

systems in commercial aircraft worldwide., 

On September 19, 1989, the company acquired all of the out

standing shares of common stock of Materials Research Corporation 

(MRC) and its affiliates for approximately U.S.$58 million. MRC is 

a manufacturer and supplier of sputtering and etching equipment, 

high-purity metals and ceramics. 

issued, the impact on the accompanying consolidated financial 

statements is not known at this time. 

Net income per share 
Primary net income per common share is computed based on the 

average number of common stock outstanding during each period 

after consideration of the dilutive effect of common stock equivalents 

which include warrants and certain convertible bonds. Fully diluted 

net income per common share further ass,umes that all other convertible 

bonds and debentures were converted into common stock. The dilutive 

effect of warrants is determined using the treasury stock method. 

Both primary and fully diluted net income per common share 

are appropriately adjusted for the free distribution of common stock. 

Distribution of common stock 
On occasion, the ' company may make a free distribution of common 

stock which is accounted for either by a transfer of the applicable 

par value from the additional paid-in capital to the common stock 

account or with no entry if free shares are distributed from the 

portion of previously issued shares accounted for as excess of par 

value in the common stock account. Under the Commercial Code of 

Japan, as amended with effec~ from April 1, 1991, a stock dividend 

is effected by an appropriation of retained earnings to the common 

stock account by resolution of the general stockholders' meeting and 

the free share distribution with respect to the amount as appropriated 

by resolution of the Board of Directors' Meeting. 
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Common stock issue costs 

Common stock issue costs are directly charged _to retained earnings, 

net of tax, in the accompanying .consolidated financial statements as 

the Japanese Commercial Code prohibits charging such stock issue 

costs to capital accounts which is the prevailing practice in the United 

States of America. 

only, the rate of ¥133 = U.S.$1, the approximate current rate at 

March 31, 1992, has been used for the purpose of presentation of 

the U.S. dollar amounts in the accompanying consolidated financial 

statements. 

In November 1989, the company acquired all of the outstanding 

shares of common stock of Columbia Pictures Entertainment, Inc. 

(CPE) and The Guber-Peters Entertainment Company (GPEC), 

which operate primarily in the film business, for approximately 

U.S.$3.4 billion and U.S.$0.2 billion, respectively. 

On August 23, 1991, the company, through Sony Pictures 

Entertainment (SPE, as Columbia Pictures Entertainment, Inc. has 

been known since August 7, 1991 ), acquired the remaining 50% 

interest in the RCA/Columbia Home Video Joint Venture (RCA/Columbia) 

for approximately U.S.$325 million. Columbia TriStar Home Video 

(as RCA/Columbia is now known) and its affiliates operate in the 

home video distribution business in certain countries. 



All of the acquisitions were accounted for as purchases and the 

accompanying consolidated financial statements include operating 

results of the acquired companies for the periods from the dates 

of acquisitions. The excess of the purchase price over the net assets 

acquired was allocated to identifiable assets such as inventories, 

land, property, plant and equipment and intangible assets based upon 

the estimated fair value of such assets. The unassigned residual value 

of the excess ofthe purchase price over the net assets acquired 

is recognized as-goodwill. , 

Net sales 

Net income 

Net income per common share-

Primary 

Fully diluted. 

The pro forma r.esults of operations are not necessarily indicative 

of the actual results of operations that would have occurred had the 

4. Cash flow information 
Cash payments for income taxes were ¥107,369 million, 

¥124,397 million and ¥104,674 million ($787,023 thousand) 

for the years ended March 31, 1.990, 1991 and 1992, respectively; 

in these respective years, interest payments were_ ¥73,629 million, 

¥98,951 million and ¥105,179 million ($790,820 thousand). 

Capital lease obligations of ¥2,977 million, ¥12,828 million and 

¥6,244 million ($46,947 thousand) were incurred during the years 

ended March 31, 1990, 1991 and 1992, respectively. 

5. Inventories 
Inventories at March 31, 1991 and 1992 comprise the following: 

Current: 

Finished products 

Work in process 

~aw materials, purchased components and supplies 

Film-released 

Noncurrent: 

Film-released 

-in process . . . 

The following unaudited consolidated pro forma information shows 

the results of the company's consolidated operations for the year 

ended March 31, 1990 as though _the purchases of Trans Com, MRC 

and CPE had been made as of the beginning of the year and for 

the years ended March 31, 1991 and 1992 as though the purchase 

of RCA/Columbia had been made as of the beginning of those years. 

1990 

Yen in 
millions 

Year 
ended March 31 

1991 1992 

Dollars in 
thousands 

Year 
ended March 31, 

1992 

. . ¥3,078,643 ¥3,666,098 ~3,853,035 $28,970,188 
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89,547 115,725 118,925 894,173 

Yen U.S. dollars 

¥243.3 ¥283.0 . ~290.2 $2.18 
243.2 282.8 290.2 2.18 

purchase been consummated at the beginning of the respective years, 

or of results which may occur in the future. 

Conversions of convertible debt into common stock and additional 

paid-in capital were ¥85,838 million, ¥34,897 million and ¥2,975 

million ($22,369 thousand) for the years ended March 31, 1990, 

1991 and 1992, respectively. 

In connection with the acquisitions consummated in the years ended 

March 31, 1990 and 1992, the company _assumed liabilities of 

¥435,041 million and ¥16,198 million ($121,789 thousand), 

respectively. 

-. 

Yen in 
millions 

March 31 

1991 1992 

¥469,820 ~548,190 

124,469 128,873 
115,049 127;634 
22,368 72,310 

¥731,706 ~877,007 

¥119,710 ~123,816 

78,543 87,903 

¥198,253 ~211 ,719 

Dollars in 
thousands 

March 31, 
1992 

$4,121,730 
968,970 
959,654 
543,684 

$6,594,038 

$ 930,947 
660,925 

$1,591,872 



6. Investments in and transactions with affiliated companies 
Summarized financial information for affiliated companies accounted for by the equity method is as shown below: 

' 

Current. assets . 

Property, plant and equipment . / .. . , 

Other assets 

Total assets 

-
Current liabilities ' . 
Long-term liabilities 

Stockholders' equity .. 
Total liabilities and sto<;:kholders' equity . . 

Number of companies at end of year.) 

1990 

Net sales ¥115,064 
Gross profit . . ; 32,835 
Net income 7,019 

Yen in 
millions 

March 31 

1991 

¥ 96,478 
13,696 
5,874 

¥116,048 

¥ 33,064 
1,772 

81,212 

¥116,048 

Yen in 
millions 

Year 

7 

ended March 31 

1991 

¥162,892 
48,384 

9,882 

1992 

¥145,849 
15,394 
9,768 

¥171,011 

¥ 15',274 
9,302 

86,435 

¥171,011 

15 

I 

1992 

¥471 '158 
134,844 

27,113 

Dollars in 
thousands 

March 31, 
1992 

$1,096,609 
115,744 

73,444 

$1,285,797 

$ 565,970 
69,940 

649,887, 

$1,285,797 

Dollars in 
thousands 

,Year 
ended March 31, 

1992 

$3,542,541 
1,0t3,8~5 

203,857 

Account balances and transactions with affiliated companies which are accounted for by the equity method are presented below: 

Accounts receivable, trade ., 

Accounts payable, trade. 

Sales 

Purchases. .. 

1990 

-. ¥54;790 
3,954 

47 

Yen in 
millions 

1991 1992 

¥7,411 I ¥3 9.198 
491 685 

Yen in 
millions 

Year 
ended March 31 

1991 

¥78,466 
2,649 

1992 

¥286~396 
4,622 

Dollars in 
thousands 

March 31 , 
1992 

$294,722 
5,150 

Dollars in 
thousands 

Year 
ended March 31, 

1992 

$2,153,353 
34,752 



7. Marketable securities 
The cost and ma(ket value of marketable equity securities included 

in marketable securities (current) and se.curities investments and other 

Current: 

Cost. 

Market (carrying value) 

Noncurrent: 

Cost (carrying value) 

Market . . 

(noncurrent) at March 31, 1991 and 1992 comprise the following: 

.. 

·-. 

Yen in 
millions 

March 31 

1991 

¥ 3,316 \' 
3,203 

¥ 34,988 \' 
157,975 

1992 

1,662 
1,363 

37,828 
112,875 

Dollars in 
thousands 

March 31, 
1992 

$ 12,496 
10,248 

$284,421 
848,684 

At March 31, 1992, gross unrealized gains and losses pertaining to marketable equity securities in the portfolio are as follows: 

Current 

Noncurrent 

Net realized gains of ¥8,375 million and ¥1,131 million and net 

realized losses of ¥350 ,mill ion ($2,632 thousand) on the disposal 

of marketable equity securities were reflected in income for the years 

ended March 31, 1990, 1991 and 1992, respectively. 

8. Accumulated amortization of intangibles and goodwill 
Accumulated amortization of intangibles and goodwill amounted 

to ¥68,096 million and ¥91,032 million ($684,451 thousand) 

9. Short-term borrowings and long-term debt 
Short-term borrowings at March 31, 1992 comprise the following: 

¥ 

Gains 

Yen. in 
millions 

-

78,972 

Losses 

¥ 299 

3,925 

$ 

Gains 

Dollars in 
thousands 

- $ 
593,774 

Losses 

2,248 

29,511 

The cost of marketable se~urities other than equity securities 

at March 31, 1991 and 1992 approximated market. 

at March 31, 1991 and 1992, respectively. 

Yen in Dollars in 
millions thousands 

Loans, principally from banks, with interest ranging from 3.78% to 13.00% per annum. 

Commercial paper with interest ranging from 3.986% to 5.27% per annum 

¥216,392 

582,336 

$1,627,008 

4,378,466 

¥798,728 $6,005,474 
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Long-term debt at March 31, 1992 comprises the following: 

Unsecured loans, representing obligations principally to banks, due 1992 to 2012 
with interest ranging from 2.0% to 14.75% perannum 

Unsecured 6.0% convertible debentures due 1997, convertible currently at '¥3,200.2 
($12.49 calculated at '¥256.30=$1) for one common share, redeemable before due date . 

Unsecured 2.0% convertible bonds due 2000, convertible currently at '¥4, 159.9 ($31.28) 
for one common share, redeemable· before due dqte 

Unsecured 1.5% convertible bonds due 2002, convertible currently at '¥4,387.9 ($32.99) 
for one common share, redeemable before due date 

Unsecured 1.4% convertible bonds due 2003, convertible currently at '¥5,415.5 ($40. 72) 
for one common share, redeemable before due date 

Unsecured 1.4% convertible bonds due 2005, convertible currently at '¥7,990.9 ($60.08) 
for one common share, redeemable before due date 

Unsecured 5.25% convertible -bonds of a consolidated subsidiary, due 1995, 
convertible currently at '¥1 ,589 ($11.95) for one common share, redeemable before due date. 

Unsecured 0.3% bonds due 1994 with detachable warrants, redeemable before due date, 
net of unamortized discount . '• · 

Uns~cured 8 '/4% bonds due 1993 

Unsecured 6 7/s% bonds due 2000 . . . . 
Unsecured 9 7/s% senior subordinated note~ of a consolidated subsidiary, due 1998 

Unsecured 1,0.50% notes of a consolidated subsidiary, due 1994, redeemable befor~ due date . . 
Unsecured Nikkei-linked coupon notes of a consolidated subsidiary, due 1997, 

redeemable before due date . 

Unsecured 7.0% notes linked to the Yen/Deutsche Mark currency rate of a consolidated subsidiary, 
due 1995, redeemable before due date -· 

Unsecured 5. 7% notes of a consolidated subsidiary, due 1997, redeemable before due date 

Unsecured 7 '/2% bonds of a consolidated subsidiary, due 1996 

Secured 5.0% bonds of a consolidated subsidiary, due 1996, redeemable before due date 

Secured 5.3% bonds of a consolidated subsidiary, due 1996, r.edeemable before due date 

Long-term capital lease obligations, 2.5% to 25.2%, due 1992 to 2034. 

Guarantee deposits received 

Less-Portion due within one year 

Yen in 
millions 

'¥326,194 

169 

1,724 

4,149 

31,715 

298,493 

. 4,202 

88,938 

13,277 

50,648 

44,488 

2,799 

7,094 

3,089 

5,303 

1,998 

2,000 

2,000 

28,643 

4,600 

921,523 

36,222 

'¥885,301 

Dollars in 
thousands 

$2,452,586 

1,271 

12,962 

~ 

31 '196 

238,459 

2,244,308 

31,594 

668,707 

99,827 

380,812 

334,496 

21,045 

53,338 

23,226 

39,872 

15,023 

15,038 

15,038 

\215;361 

34,586 

6,928,745 

' 272,346 

$6;656,399 

On February 14, 1990, the company issued the 0.3% bonds 

of '¥1 00 billion, with detachable warrants. One warrant_ certificate 

is attached to each '¥1 ,000,000 bond and entitles the holders to 

subscribe '¥1 ,000,000 ($7,519) for shares of common stock of the 

company at '¥7,670 ($57.67) per share (subject to adjustment in 

certain circumstances). At March 31, 1992, warrants of '¥1 00 billion 

($751 ,880 thousand) issued in 1990 were outstanding and will 

expire on February 1 0, 1994. 

charge ' to bond discounts. These discounts, which are netted against 

the face amount of the bond, are being amortized over the lives of 

the bonds. The effective annual interest rate with respect to the 

0.3% bonds due 1994.is approximately 6.2%, after giving effect 

The estimated fair values of the-warrants at the time of issuances 

were credited to additional paid-i n capital with a corresponding 

Year ending March 31 

1993 . 

1994 '" 

1995 

1996 

1997 
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to. the amount assigned to the warrants. 

Property, plant and equipment with a book val'ue of '¥1 0,385 million 

($78,083 thousand) are mortgaged as security for the bonds issued 

by consolidated subsidiaries. 

The aggregate amounts of annual maturities of long-term debt 

during the next f ive years are as follows: 

Yen in Dollars in 
millions thousands 

':i 36,222 $ 272,346 

183,398 1,378,932 

114,088 857,805 

32,121 241,511 

74,725 561,842 



The basic agreements with certain banks in Japan include provisions 

that collateral (inclu,ding sums 0n deposit with such banks) or 

guarantors will be furnished upon the_ banks' request and that any 

collateral furnished, pursuant to such agreements or otherwise, will 

be applicable to all present or future indebtedness to such banks. 

1 0. Pension and -severance plans 

On terminating·employment, employees of the parent company 

and subsidiaries in Japan are entitled, under most circumstances, 

to lump-sum indemnities or pension payments as described below, 

based on current rate of pay and length ofservice. Unde~ normal 

circumstances, the minimum payment prior to retirement age is 

an amount based on ~oluntary retirement. Employees receive additional 

benefits on involuntary retirement including retirement at age limit. 

With respect to directors' resignations, lump-sum ~everance indemni

ties calculated by using a similar formula are normally paid subject 

to approval of the stockholders. 

Effective November 1, 1991, the parent company and certain 

major subsidiaries in Japan have established contributory funded 

defined benefit pension plans which are pursuant to the_ Japanese 

Welfare Pension Insurance Law to substitute for their non-contributory 

funded pension plans, while most other subsidiaries in Japan have 

maintained non-contributory funded pension plans. The newly estab

lished contributory pension plans cover a portion of the governmental 

welfare pension program, under which the contributions are made 

by the companies and their employees, and an additional portion 

Japanese plans: 

Net pension and. severance cost (credit): 

Service cost -benefits . earned during the year. 

Interest cost on projec,ted benefit oblig9tion 

Actual return on plan assets . 
~ 

Net amortization and deferral 

Actuarial net pension and severance cost for the yea'r . 

Employee contributions 

Net pension and severance cost for the year charged to income 

Foreign plans: 

Net pension and severance cost (credit): 

Service cost-benefits earned during the year. 

· Interest cost on projected benef~t obligation 

Actu?l return on plan assets '· 

Net amortization and deferral 

Net pension and severance cost for the year 
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Although the maintenance of official compensating balances 

in respect of bank loans and other credit arrangements is contrary 

to _public policy in Japan, it is quite common for a company to 

maintain time deposits with banks with which it has various credit 

arrangements. The company had such time deposits of ¥2,915 million 

($21,917 thousand) at March 31, 1992. 

representing the substituted non-contributory pension plans. The 

defined benefits under the non-contributory portion of tile plans 

generally cover 60% of the indemnities under the existing regulations 

to employees retiring after 15 years or more of service. The remaining 

portion of the indemnities is covered by severance payments by the 

companies. The benefits are payable, at the option of the retiring 

employee, as a monthly pension or in a lump-sum amount. The 

contributions to the plans are funded with several financial institutions 

-in accordance with the applicable laws and regulations. 

Most foreign subsidiaries · have defined benefit pen?ion plans· or 

severance indemnity plans covering substantially all of their employees 

under which the cost of benefits is currently funded or accrued. The 

benefits for these plans are based primarily on current rate of pay 

and _length of service. 

Net pension and severance costs under Statement of Financial 

Accounting Standards No. 87, Em.ployers' Accounting for Pensions, 

for the years ended March 31, 1990, 1991 and 1992 and the related 

pension plans' funded status and rate assumptions at March 31, 

1991 and 1992 are shown below: 

1990 

¥11,316 

5,919 

(5,948) 

591 

11,878 

-.. 

¥11,878 

1990 

-

¥4,728 

2,292 
(2,156) 

12 

¥4,876 

Yen in 
millions 

Year 
ended March 31 

1991 

¥12,641 

6,981 

2,630 

(9,531) 

12,721 
-

¥12,72'1 

Yen in 
millions 

Year 
ended March 31 

1991 

¥5,216 

2,607 
(1,031) 

(727) 

¥6,065 

1992 

¥16,120 

8,096 

(2,865) 

(2,037) 

19,314 

(770) 

¥18,544 

1992 

¥9,132 

2,682 

(2,740) 

309 

¥9,383 

Dollars in 
thousands 

Year 
ended March 31, 

1992 

$121,203 

60,872 

(21,541) 

(15,316) 

145,218 

(5,789) 

$139,429 

Dollars in 
thousands 

Year 
ended March 31, 

1992_ 

$68,662 

20,165 
(20,601) 

2,323 

$70,549 
. 



Pension plans' furided status· Japanese plans Foreign -plans 

Yen in Dollars in Yen in . Dollars in 
millions thousands millions thousands 

March 31 
March 31, 

March 31 
March 31, 

1991 1992 1992 1991 1992 1992 

' 
Actuarial present value of obligations-

- Vested benefit ¥ 78,823 ¥ 98,056 $ ?37,263 ¥19,817 ¥23,673 $177,992 
' Nonvested benefit 22,961 27,594 ' 207,474 3,757 2,072 15,579 

Accumulated benefit obligation . 101,784 125,650 944,737 23,574 25,745 193,571 
Additional benefits related to projected 

salary increase 45,160 52,974 398,301 11,748 14,651 110,158 

Projected benefit obligation . I 146,944 178,624 1,343,038 35,322 40,396 303,729 ' 
Plan assets at fair value . 78,133 87,848 660,511 19,715 24,063 180,924 

Excess of projected benefit obligation 
over plan assets . 68,811 90,776 682,527 15,607 . 16,333 . 122,805 

Unrecognized net gain (loss). (11,944) (17,920) (134,737) (406) (372) (.2,797) 
Unrecognized net transition asset 5,496 5,122 38,511 896 704 5,293 
Unrecognized prior service cost . •. - (10,887) (81t857) - - -

Net pension liability recognized / 

in the balance sheet . ¥ 62,363 ¥ 67,091 $ 504,444 ¥16,097 ¥16,665 $125,301 

Assumptions in determination of net periodic 
pens1on costs: 

Discount rate 5.5% 5.5% 8.0-10.0% 8.0- 9.5% 
Long-term rate of salary increase 5.0% 5.0% 4.0- 8.5% 4.0- 9.0% 
Long-term rate of ret~rn on funded assets 7.0% 6.0% 8.0-11.0% 6.0-12.0% 

The plan assets are invested primarily in interest bearing securities and listed equity securities. 

11. Income taxes 
The company is subject to a number of different income taxes 

which, in the aggregate, indicate an effective statutory rate i_n Japan 

of approximately 54% for the year ended March 31, 1990, 51% 

for the year ended March 31, 1991 and 52% for the year ended 

March 31, 1992. The ordinary relationship between income tax 

expense and pretax accounting income is distorted by a number 

of items including various tax credits, certain .expenses not allowable 

for income tax purposes, non-deductibility of losses of subsidiaries, 

different tax rates applicable to foreign subsigiaries and dividend 

income which is not taxable. ' 

In the year ended March 31, 1990, it became apparent that the 

undistributed earnings of certain foreign subsidiaries on which income 

taxes had been accrued would not be remitted. As a result, the 

company reversed accrued taxes of ¥8,915 million as a credit to 
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income taxes for the year ended March 31, 1990. At March 31, 

1992, no deferred income taxes have been provided on undistributed 

earnings of foreign subsidiaries not expected to be remitted in the 

foreseeable future totaling ¥89,7 46 million ($67 4, 782 thous~nd) 

or on the gain on subsidiary sale of stock described in Note 15. 

During the year ended March 31, 1990, deferred tax dRbits 

of ¥9,860 million re_cognized at certain foreign subsidiaries were 

written off as the future realization became doubtful. 

Net operating loss carryforwards of consolidated subsidiaries 

at March 31, 1992 amounted to approximately ¥106,770 million 

($802, 782 thous(.md) and are available as an offset against future 

earnings of such subsidiaries. These carryforwards expire at various 

dates up to 15 years. 



12. Stockholders' equity 
. Changes in common stock and additional paid-in capital have resulted from the following: 

Balance a~ March 31, 1989. 

Public offering pf common stock 

Exercise of stock purchase warrants 

Conversion of convertible debt . 

Common stock warrants . 

Balance at March 31, 1990. 

Exercise of stock purchase warrants 

Conversion of convertible debt . 

Balance at March 31, 1991 . 

Conversion of convertible debt . 

Free share distribution 

Balance at March 31, 1992. 

Balance at March 31', 1991 . 

Conversion of convertible debt 

Free share distribution 

Balance at March 31, 1992 . 

·-

-

.. 

. ' . 

Based on a declaration on May 22, 1991, a free share distribution 

of 33,908,621 shares was made on November 20, 1991. In Japan, 

no accounting entry is required for such a free share distribution. 

Had the distribution been accounted for in the manner adopted 

by companies in the United States of America, ¥201 ,078 million 

($1 ,511,865 thousand) would have been transferred from retained 

earnings to ttie appropriate capital accounts. 

The company made a public offering of 30,000,000 shares -of 

common stock on July 20, 1989, outside the United States of America 

and Canada, at the price of ¥7,720 per share. The total proceed was 

credited to the common stock account and additional paid-in capital. 

Conversions of convertible debt into common stock are accounted 

for in accordance with the provisions of the Japanese Commercial Code 

by crediting approximately one-half of the conversion proceeds to the 

-
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' 

Number of 
shares 

282,602,923 

30,000,000 

2,176,272 

17,149,535 

-

331,928,730 

459,355 

6,204,814 

338,592,899 

576,375 

33,908,621 

373,077,895 

\ 

Common 
stock 

¥114,641 

115,800 

Yen in 
millions 

4,864 

42,733 

-

278,038 

1,026 

17,419 

296,483 

1,466 

-

¥297,949 

Common 
stock 

Dollars in 
thousands 

Additional 
paid-in 
capital 

¥232,050 

115,800 

4,862 

43,105 

23,600 

419,417 

1,026 

17,478 

437,921 

1,509 

-

¥439,430 

Additional 
paid-in 
capital 

$2,2~9,195 $3,292,639-

11,023 11,346 

. $2,240,218 $3,303,985 

common stock account and the remainder to the additional paid-in 

capital account. · 

The Japanese Commercial Code provides that an amount equal to 

at least 10% of cash dividends and other distributions from retained 

earnings paid by the company and its Japanese subsidiaries be 

appropriated as a legal reserve. No further appropriation is required 

when the legal reserve equals 25% of stated capital. 

The appropriat'ions of retained earnings for the year ended March 

31, 1992, which have been incorporated in the accompanying 

consolidated financial statements, will he proposed for approval 

at th~ general stockholder:;' meeting to be held in June -1992 and 

will be recorded in the statutory books of account, in accordance 

with the Japanese Commercial Code, after stockholders' approvaL 



An analysis of the changes in the cumulative translation adjustment for the years ended March 31, 1990, 1991 and 1992 is presented below: 

Balance, beginning of year . 

Aggregate translation adjustment for the year . 

Income taxes for the year allocated to translation adjustment 

Balance, end of year. 

13. Research and development expenses 
Research and development expenses charged to cost of sales 

for the years ended March 31 , 1990, 1991 and 1992 were 

14. Leased assets 

The co':lpany leases certain plant fa_cilities, office space, warehouses, 

employees' residential facilities and other assets. 

Class of property 

Land 

Buildings . 

Machinery and equipment. 

Accumulated amortization . 

The following is a schedule by year of future minimum lease 

payments under capital leases together with the present value 

Year ending March 31 

1993 , . 

1994 

1995 

1996 

1997 . . ., 

Later years 

Total minimum lease payments 

Les_s-Amount representing interest 

Present value of net minimum lease payments 

Less-Current obligations 

Long-term capital lease· obligations 

-

.. 
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1990 

(¥'61 ,907) 

92,410 

(6,975) 

¥23,528 

Yen in 
millions 

Year 
ended March 31 

1991 

¥23,528 

(92,950) 

2,596 

(¥'66,826) 

1992 

(¥ 66,826) 

(46,226) 

1,440 

(¥111 ,612) 

Dollars in 
thousands 

Year 
ended March 31, 

1992 

($502,451) 

(347,564) 

10,827 

($839, 188) 

¥165,227 million, ¥205,787 million and ¥240,591 million 

($1 ,808,955 thousand), respectively. 

An analysis of leased assets under capital leases at March 31, 

1991 and 1992 is as follows: 

·¥ 

Yen in 
millions 

March 31 

1991 

814 '¥ 
17,893 

5,651 

(5,264) 

1992 

793 

23,342 

. 7,186 

(6,914) 

¥19,094 ¥24,407 

Dollars in 
thousands 

March 31, 
1992 

$ 5,962 

175,504 

54,030 

(51,985) 

$183,511 
-

of the net minimum lease payments as of March 31, 1992: 

_/ 

' 

Yen in 
millions 

¥ 5,425 

4,645 

4,439 

3,042 

2,520 

15,658 

35,729 

7,086 

28,643 

4,395 

¥24,248 

Dollars in 
thousands 

$ 40,789 

34,925 

33,376 

22,872 

18,947 

117,730 

268,639 

53,278 

215,361 

33,045 

$182,316 



Rental expenses under operating leases for the years ended March 

31, 1990, 1991 and 1992 were '¥61,812 million, '¥68,250 million 

and '¥74,070 million ($556,917 thousand), .respectively. The minimum 

Year ending March 31 

1993 

1994 

1995 

1996 

1997 

Later years 
-

Total minimum future rentals . 

15. Gain on subsidiary sale of stock 
On November 22, 1991, Sony Music Entertainment (Japan) Inc., · 

a consolidated subsidiary, issued 1~,000,000 shares of common stock 

in a public offering to third parties at a price of '¥6,800 ($51) per 

, share, which was in excess of the company's average per share carrying · 

value. As a result of this issuance, the_ company's shareholdings in 

the subsidiary declined from 96.2% to 71.0%. The issuance of 

16. Financial instruments 
The company enters into various foreign exchange forward. contracts, 

jnt~rest rate swap agreements, currency swap agreements and foreign 

currency ?Ptions as a normal part of its risk management efforts. 

Such "off-balance sheet" activities comprise the following: 

foreign exchange forward contracts, which mainly mature within 

one year, are used to hedge risk of changes in foreign currency ex- · 

change rates associated with certain assets and liabilities denominated 

in foreign currency. The gains or losses on the forward contracts are 

offset against foreign exchange gains or losses on the underlying 

hedged assets and liabilities. The company held contracts of'¥802,924 

million and '¥763,570 million ($5,741,128 thousand), at March 31, 

1991 and 1992, res-pectively. 

Interest rate swap agreements and currency swap agreements 

mature mainly during 1992 to 1997 and the related differentials to 

be paid or received are recognized over the terms of the agreements. 

17. Commitments and contingent liabilities 
Comrpitments outstanding at March 31, 1992 for the purchase 

of property, plant and equipme~ t and other assets approximated 

'¥71 ,959 million ($541 ,045 thousand). 

Contingent liabilities at March 31, 1992 amounted to approximately 

'¥1 08,546 million ($816, 135 thousand), comprising notes discounted, 

receivables transferred and guarantees giyen in the ordinary course 

of business and guarant_ees for employee loa·ns. 

Certain 'subsidiaries in the music entertainment industry entered 

into long-term contracts with recording artists and companies for the . 

rental payments · required under operating leases that have initial 

or remaining noncancelable· lease terms in excess of one year 

at March 31, 1992 are as follows: 

Yen in Dollars in 
millions .! thousands 

'¥ 25,700 $ 193,233 

21,788· 163,820 

18,332 137,835 

15,064 113,263 

14,294 107,474 

112,602 846,631 

'¥207,780 $1,562,256 

these shares for '¥122,400 million ($920,301 tbousand) is regarded 

as a sale of a part of the company's interest in the subsidiary and 

resu lted in a gain to the consolidated group of '¥61 ,544 million 

($462, 737 thousand). No taxes were provided for on the gain as 

the company has no present intentiQn of disposing of its remaining 

investment. 

At March 31, 1991 and .1992, the aggregate notional principal 

arriounts of interest rate swap agreements were '¥45,482 million and 

'¥77,904 million ($585, 744 thousand), respectively, and those of cur

rency swap agreements were '¥61, 786 million and '¥195,360 million 

. ($1 ,468,872 thousand), respectively. 
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Foreign currency options are written to cover some of the premiums 

paid on foreign currency options purchased to hedge foreign currency 

exposure. At March 31, 1992, the company's foreign currency options 

written totaled '¥71 ,739 million ($539,391 thousand) maturing mainly 

within a few months subsequent to the balance sheet date. 

Although the company may be exposed to losses in the event 

of nonperformance by counterparties or interest and currency rate 

movements, it does not anticipate significant losses due to the 

financial arrangements described above. 

production and/or distribution of records, tapes, compact discs and · 

/videos. These contracts cover various periods mainly through March 31, 

1995. As of March 31 ,' 1992, these subsidiaries were committed to 

make payments under such long-term co~tr(:!cts of ''¥23,423 million 

($176, 113 thousand). 

At March 31, 1992, the pa·renf company and its subsidiaries 

and affili9tes had no material litigation or claims outstanding, pending 

or threaten~d against . ..them. 



RfPORT Of INDfPfNOfNT ACCOUNTANTS 

JJrice Jfaterh(Juse 

May21, 1992 

To the Stockholders and Board of Directors 

of Sony Corporation (Sony Kabushiki Kaisha) 

Aoyama Building 
2·3, Kita-Aoyama 1-chome 
Minato-ku, Tokyo 107 

· Telephone: 03-3404-9351 

We have audited the accompanying consolidated balance sheets of Sony Corporation and its consolidated subsidiaries as of March 31, 1991 

and 1992, and the related consolida,ted statements of income and retai~ed earnings and of cash flows for each of the three years in the period 

ended March 31, 1992, expressed in yen. These financial statements are the responsibility of the company's management. Our responsibility 

is to express an opinion on these financial statements· base_d on our audits. 

We conducted our audits in ac~ordance with generally accepted auditing standards. Those standards require that we plan and perform the 

audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, 

on a test basis, evidence supporting tre amounts and disclosures in the 'financial statements. An audit also includes assessing the accounting 

princjples used and significant estimates made by management, as well as evaluating the 'overall financial statement presentation. We believe 

· that our a~dits provide a reasonable basis for our opinion. 

The company has not presented segment information for each of the three years in the period ended March 31, 1992. The presentation of 

segment information concerning operations in different industries, and foreign operations and export sales is required bi accounting' principles 

generally accepted in the United States of America for ·a complete presentation of the consolidated financial -statements. 

In our opinion, except for the omission of segment inform'ation as discussed in the third paragraph of this report, the consolidated financial 

statements audited by us present fairly, in all material respects, th~ financial position of Sony Corporation and its consolidated subsidiaries 

at March 31, 1991 and 1992, and the results of ,their operations and their cash flows for each of the three years in the period ended 

March 31, 1992, in conformity with accounting principles generally accepted in the United States of America. 

As discussed in Note 1 to .. the consolidated financial statements, the company changed its method of accounting for change in interest 

in the company's investments in subsidiary and affiliated companie~ durjng the ye~r ended March 31, 1992. 
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Sony Kisarazu Corporation 
Manufacture of 1/2-inch VTRs, 8mm camcorders, 
laserdisc players, electronic book players, 
CD-I players, and CD players 

Sony Kohda Corporation 
Manufacture of Bmm VTRs and video-related 
equipment 

Sony Minokamo Corporation 
Manufacture of Bmm VTRs 

Sony Broadcast Products Corporation 
Manufacture of broadcast- and professional-use 
au~io products, VTRs, cameras, and optical systems 

Sony Senmaya Corporation 
Manufacture of telephones and car stereos 

Sony ltakura Corporation 
Manufacture of audio products 

Sony Omigawa Corporation 
Manufacture of audio and video products 

Sony Tsukuba Corporation 
Manufacture of audio products 

Sony Nakaniida Corporation 
Manufacture of mobile electronics 
and audio products 

Sony Bonson Corporation 
Manufacture of headphone stereo cassette players 
and CD players 

Sony/Sun Corporation 
Manufacture of microphones, headphones, 
and audio accessories 

Sony lchinomiya Corporation 
Manufacture of color TVs and professional-use 
color display monitors 

Sony Denshi Corporation 
Design and manufacture of professional-use color 
display monitors, color TVs, and key components 
for color TVs 

Sony lnazawa Corporation 
Manufacture of CRTs 

Sony Mizunami Corporation 
Manufacture of CRTs 

Sony Motomiya CorpQration 
Manufacture of electron guns, deflection yokes, 
fly-back transformers, and monochrome flat CRTs 

Sony Precision Magnetics Corporation 
Manufacture of magnetic devices 
(heads and applied parts for ferrites) 

Sony Toyosato Corporation 
Manufacture of magnetic recording media, 
audiocassette tapes, professional videotapes, 
and floppydisks 

PRINCIPAL SUBSIDIARIES AND AFFILIATES 
IN JAPAN 

Sony Tochigi Corporation 
Manufacture of 8mm and VHS videocassette 
tapes, digital audio tapes, and data cartridges 

Sony Oita Corporation 
Manufacture of semiconductors 

Sony Kokubu Corporation 
Design and manufacture of semiconductors 

Sony Shiroishi Semiconductor Inc. 
Manufacture of semiconductors 

Sony Nagasaki Corporation 
Design and manufacture of semiconductors 

Sony Digital Products Inc. 
Manufacture of audio products and computers 

Sony Hamamatsu Corporation 
Manufacture of drums for professional-use VTRs, 
optical pickups for CDs and videodisc players, 
and high-density circuit boards 

Sony Max Corporation 
Manufacture of FA systems, precision components, 
and molding dies 

Sony Asco Inc. 
Manufacture of MFD drives, HDDs, CD-ROMs, 
and other data storage devices 

Sony Atsuta Corporation 
Design and assembly of handmade prototypes 
and manufacture of printed circuit boards 

Sony Engineering Corporation 
Design and engineering of electronics products 

Sony Magnetic Tape Sales Corporation 
Sale of magnetic and optical recording media 

Sony Enterprise Co., ltd. 
Operation of the Sony Building and Sony Tower; 
import of athletic goods; design; sales promotion 
and licensing; travel; language education; 
insurance services 

Sony Logistics Corporation 
Warehousing; packing of cargo; airfreight 
forwarding; transportation services 

Sony Service Co., ltd. 
Repair and service of Sony products 

Sony Trading International Corporation 
Import/export and distribution of overseas products, 
international procurements, and logistics services 
for electronic parts and production equipment 

Sony Energytec Inc. 
Manufacture and sale 'of batteries 
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Sony finance International, Inc. 
Credit, lease, and finance; rental of Sony 
products; insurance services; lease of real estate 

Sony Consumer Marketing Co., ltd. 
Sales company for Sony products in Japan 

Sony Music Entertainment (Japan) Inc. 
Manufacture and sale of CDs, music tapes, 
videocassettes, and laserdiscs; 
planned manufacture of MDs 

CBS/Sony family Club Inc. 
Direct marketing and door-to-door sale 
of music tapes, CDs, sporting equipment, 
and clothing 

Sony Creative Products Inc. 
Design, manufacture, and sale of stationery, 
gift goods, and cosmetics; sale of juvenile 
audiovisual equipment; licensing of designs 
and other intellectual properties 

Sony Pictures Entertainment (Japan) Inc. 
Distribution of motion pictures and 
television programs and manufacture 
and sale of video products 

Sony PCl Inc. 
Video and HDTV software planning and editing; 
video duplication; rental of a full range of display 
systems; film processing 

Sony Chemicals Corporation 
Manufacture and sale of videotapes, adhesives, 
and electronic components 

Sony Magnescale Inc. 
Manufacture and sale of digital position readout 
systems, CNC systems, instrumentation recorders, 
a~d high-speed video duplicating systems 

Sony Plaza Co., ltd. 
Import, wholesale, and retail of household goods, 
cosmetics, and confectioneries 

AIWA Co., ltd. 
Manufacture and sale of audio, video, 
data communications, and other products 

Sony life Insurance Co., ltd. 
Life insurance 

Sony/Tektronix Corporation 
Manufacture, sale, and service of electronic 
measurement and computer graphics products 



..................................... ·. 
NORTH AM~RICA 

• UNITED STATES 
Sony USA Inc. 
Financial, tax, and administrative services 
for Sony subsidiaries 

Sony Capital Corporation 
financing of business operations 
for Sony subsidiaries in fhe United States 

Sony Corporation of America 
Manufacture and sale of Sony products 
in the United States 

Sony Music Entertainment Inc. 
Recording operation, including sale of records, 
manufacture and sale of audiotapes and videotapes, 
CQs, and video software 

Sony Pictures Entertainment 
Production, worldwide distribution, and 
exploitation of feature-length motion pictures 
and television programs; theatrical exhibition 
of motion pictur~s 

Sony Electronic Publishing Company 
Development, manufacture, and sale of game 
software and multimedia titles for a variety 
of electronic products. 

Sony Trans Com Inc. 
Manufacture and sale of airborne audio and 
visual entertainment systems; distribution service 
of audio and visual programs 

Materials Research Corporation 
Manufacture and sale of thin film processing 
equipment and high-purity metal targets 

• CANADA 
·sony of Canada Ltd. 
Sale of Sony products in Canada 

C~NTRAL AND SOUTH AM~RICA 

• PANAMA 
Sony Corporation of Panama, S.A. 
Sale of Sony products in Central and South Am.erica 

• BRAZIL 
Sony Comercio e' Industria Ltda. 
Manufacture and sale of Sony products in Brazil 

• CHILE 
Sony Chile Ltda. 
Sale of Sony products in Chile 

PRINCIPAL SUBSIDIARIES AND AffiLIATES 
OVERSEAS 

.. ~UROP~ 

• GERMANY 
Soiw Europa G.m.b.H. 
Coordination of Sony operations in Europe 

Sony Deutschland G.m.b.H. 
Sale of Sony products in Germany 

• UNITED KINGDOM 
Sony (U.K.) 'Limited 
Manufacture and sale of Sony products 
in the United Kingdom 

Sony Broadcast & 
Communications Limited 
Sales headquarters of broadcast- and 
professional-use video and audio equipment 
in Europe, Africa, imd the Middle East 

• FRANCE 
Sony france S.A. 
Manufacture and sale of Sonv. products in France 

• AUSTRIA 
Sony Ges.m.b.H. 
Sale of Sony products in Austria 

• NETHERLANDS 
Sony Logistics Europe B.V. 
Logistics in Europe (import/export, transportation, 
and warehousing) -

Sony Euro-Finance B. V. 
financing of business operations 
for Sony subsidiaries in Europe 

Sony Communication Products B.V. 
Distribution of business- and professional-use 
products in Europe, Africa, and the Middle East 

Sony Nederland B. V. 
Sale of Sony products in the Netherlands 

• .SWITZERLAND 
Sony Overseas S.A. 
Sale of Sony products, foreign exchange, 
and financial operations in Europe 

Sony (Schweiz) AG 
Sale of Sony products in Switzerland 

• BELGIUM 
Sony Service Centre (Europe) N.V. 
Repair parts operation and service support 
for Sony/ products in ·Europe 

Sony Belgium N.V. 
Sale of Sony products in Belgium 

• DENMARK 
Sony Nordic a/s 
Sale of Sony products in Scandinavia 
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• ITALY 
Sony ltalia S.p.A. 
Manufacture and sale of Sony products in Italy 

• SPAIN 
Sony Espana, S.A. 
Manufacture and sale of Sony_ products in Spain 

TN~ MIDDL~ ~AST 

• SAUDI ARABIA 
Sony Saudi Arabian Company Ltd. 
Manufacture and sale of Sony Language 
Laboratory systems in Saudi Arabia 

ASIA 

• HONG KONG 
Sony Corporation of Hong Kong Limited 
Sale of Sony products in Hong Kong 
and Southeast Asia 

• SINGAPORE 
Sony International (Singapore) Ltd 
Procurement, repair, and service in Asia 
and Oceania; offshore trade; financial operations 
in. Asia 

Sony Singapore Pte. Ltd. 
Sale of Sony products in Singapore 

Sony Precision Engineering Center 
(Singapore) Pte Ltd 

,Manufacture and sale of precisioQ c.omponents; 
production technology support for other 
Sony manufacturing facilities in Asia 

Sony Logistics (Singapore) Pte Ltd 
Logistics in Southeast Asia (transportation 
and warehousing) 

• MALAYSIA 
Sony (Malaysia) Si!les 
& Service Sdn. Bhd. 
Sale of Sony products in Malaysia 

• THAILAND 
Sony Thai Company Limited 
Sale of Sony products in Thailand 

I 

OC~ANIA 

• AUSTRALIA 
Sony (Australia) Pty. Limited 
Sale of Sony products in Australia and New Zealand 



NORTH AMERICA 

• UNITED STATES 
Sony engineering and Manufacturing 
of America 
San Diego, California 
Manufacture of color TVs, computer displays, 
CRTs, key components 'for color TVs, MFD drives, 
and CD-ROM drives 

Delano, Pennsylvania 
Manufacture of speakers 

Boca Raton, florida 
Manufacture of broadcast- and professional-use 
VTRs and audio products · 

San Antonio, Texas 
Manufacture of semiconductors 

New Stanton, Pennsylvania 
Planned manufacture of rear-projection TVs 
and color TVs · 

Sony Magnetic Products Inc. of America 
Dothan, Alabama 
Manufacture of videotapes, audiotapes, and MFDs 

Digital Audio Disc Corporation 
Terre, Haute, Indiana 
Manufacture of COs and laserdiscs; 
planned manufacture of MDs 

Sony Music entertainment Inc~ 
Pitman, New Jersey 
Manufacture of COs 

Carrollton, Georgia 
Manufacture of blank audiotapes and prerecorded 
audiotapes and videotapes 

Sony Trans Com Inc. 
Irvine, California 
Manufacture of in-flight entertainment systems 

Materials Research Corporation 
Orangeburg, New York 
Manufacture of thin film processing equipment 
and high-purity metal targets 

eUROPe 

• GERMANY 
Sony-Wega Produktions G.m.b.H. 
Stuttgart · 
Manufacture of color TVs, computer displays, 
and speakers · 

Sony Production Technology 
Division europe 
~tuttgart 
Design and manufacture of assembly robots 
and FA systems 

PRINCIPAL MANUfACTURING 
OPERATIONS OVERSEAS 

• UNITED KINGDOM 
Sony (U.K.) Limited 
Bridgend, Wales 
Manufacture of color TVs, CRTs, 
and key components for color TVs 

Pencoed, Wales 
Planned manufacture of color TVs 

Sony Music entertainment Inc. 
Aylesbury, England 
Manufacture of prerecorded audiotapes 
and duplication of video software 

• FRANCE 
Sony France S.A. 
Bayonne, Aquitaine 
Manufacture of audiotapes 

Dax, Aquitaine 
Manufacture of videotapes and tape coatings 

Colmar, Alsace 
Manufacture of 8mm camcorders, CD players, 
and 1 /2-inch VTRs 

Bayonne, Aquitaine 
Manufacture of optical pickups 
and printed circuit boards 

• AUSTRIA 
DADC Austria Ges.m.b.H. 
Anif, Salzburg 
Manufacture of COs and laserdiscs; 
planned manufacture of MDs 

Thalgau, Salzburg 
Manufacture of COs 

• NETHERLANDS 
Sony Music entertainment Inc: 
Haarlem 
Manufacture of LPs and prerecorded audiotapes 

. • . ITALY 

Sony ltalia S.p.A. 
Rovereto 
Manufacture of audiotapes 

• SPAIN 
Sony espana, S.A. 
Barcelona, Cataluna 
Manufacture of color TVs and key components 
for color TVs 

ASIA . 

• SINGAPORE 
Sony Precision Engineering 
Center (Singapore) Pte Ltd 
Jurong 
Manufacture of precision components 

Sony Display Device (Singapore) Pte. Ltd. 
Jurong 
Manufacture of CRTs 

• MALAYSIA 
Toyo Audio Co. (M) Sdn. Bhd. 
Penang 
Manufacture of radios, headphone stereo 
cassette players, and tape recorders 

Sony Electronics (M) Sdn. Bhd. 
Penang 
Manufacture of hi-fi audio equipment, 
radio-cassette tape recorders, 
and CO/radio-cassette tape recorders 

Sony TV lndu~tries (M) Sdn. Bhd. 
· Bangi 

Manufacture of color TVs and key components 
for color TVs 

Sony Mechatronic 
Products (M) Sdn. Bh.d. 
Penang 
Manufacture of MFD drives 

Sony Video (M) Sdn. Bhd. 
Bangi 
Manufacture of 1 /2-inch VTRs 
and 8mm camcorders 

• THAILAND 
Sony Magnetic Products 
(Thailand) Co-mpany Limited 
Bangkok 
Manufacture of videotapes and audiotapes 

Sony Siam Industries Company Limited 
Pathumthani 
Manufacture of color TVs and audio products 

Sony Semiconductor 
(Thailand) Company Limited 
Bangkok 
Manufacture of semiconductors 

• INDONESIA 

P.T. Sony electronics Indonesia 
Bekasi . 
Manufacture of radio-cassette tape recorders 

• REPUBliC OF KOREA 
Korea Toyo Radio Co., Ltd. 
Masan 
Manufacture of precision components 

Korea Sowa Co., Ltd. 
Masan 
Manufacture of key components for color TVs 

• TAIWAN 
Taiwan Toyo Radio Co., Ltd. 
Kaohsiung 
Manufacture of radios, radio-cassette 
tape recorders, telephones, 
and headphone stereo cass~tte players 

Sony Video Taiwan Co., Ltd. 
Taoyuan 
Manufacture of 1 /2-inch VTRs 

As of March 31, 1992, the Company had 689 consolidated subsidiaries and had adopted the equity accounting method 
in respect to its 15 affiliated companies. The main businesses of the Company's principal subsidiaries and affiliated companies 
as of April 30, 1992, are provided here and on the preceding pages. · 
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INVI:STOR INfORMATION 

ill Corporate Offices 
Sony Corpol:ation 
7·35, Kitashinagawa €>-..::home, Shinagawa-ku, Tokyo 141, Japan 
Phone: (03) 3448·2111 · 
Facsimile: (03) 3448-2244 
Telex: 22262 (SONYCORP J22262) 

·Cable: SONYCORP TOKYO 
~ 

' r 

. • .. Information 

lf you have any 'questions or would like a copy of. our F,OR!Vf-20F, , 
Annual Report tq~ the Securities and Exe,hange C.ommission,. :, J · 

or Quarter Report to shareholders, ·please direct your request to: ~:·.~ · 
"[, 

t "' ,_ ~ ,,. .. , i .. ~ & 

5ony USA Inc. 
Investor Refations 
9, West 57th. Street, New York, NY 10019 
Phone: (212) 418·945;3 
Fac:simile: (212) 4.21••1674 

Ill! Depositary, Transfer Agent, and Registrar 
for American Depositary Rece~pts 

fv1organ Guaranty Trust Company of New York 
60 Wall Street, New York, NY 3 0260-0060 
Phone: (212) 648-3.215 

Shareholder Relations 
Phone: (617) 77 4-4237 ~ · 

' Ther Royal Trust Company 
(Co.:fransfer Agent only) 
Montreal, Cmad(l 






