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HIGHLIGHTS 
For the years ended October 31 

Net sales: 

Overseas 

Domestic 

Total .. 

Income before income taxes. 

Income taxes 

Net income. 

Per Depositary Share. 

( 
Thousands of U.S. dollars ) 
except per share amounts 

1980 1979 

$2,893,578 $1,869,924 

1, 337,526 1, 179,626 

4, 231,104 3,049,550 

553,308 195,602 

251,307 127, 773 

325,323 83, 962 

1.51 .39 

Notes: 1. Each Depositary Share represents 1 share of Common Stock. Per share amounts 
are based on the average number of shares outstanding during each period, adjusted 
for all stock distributions. 

2. U.S. dollar amounts are translated from yen at the approximate rate of ¥211 =U.S. 
$1, the Tokyo foreign exchange market rate as of December 12,1980, as described in 
Note 2 of Notes to Consolidated Financial Statements. U.S. dollar amounts for fiscal 
1979 have also been stated using the same rate. 
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TO THE HOLDERS OF SONY DEPOSITARY SHARES: 

Sony Corporation recorded 
excellent results in fiscal 19 80 . 
Despite oil price hikes , recessiona
ry trends among the major ad
vanced countries and other destabi
lizing economic factors, Sony's u
nique products, such as Betamax 
videotape recorders and other vid
eo equipment, large-size Trinitron 

Masaru Ibuka, Akio Morita, Chairman Kazuo Iwama, President 
Honorary Chairman and and color TV, and Walkman stereo 

Chief Executive Officer Chief Operating Officer 
cassette player, have continued to 

record significant sales increases and to receive a high reputation in the market. Along with in
creases in sales, the further strengthening of the Company's international sales network, expan
sion of production facilities, continued efforts in cost reduction, and a favorable foreign ex
change picture, each contributed to make the Company's consolidated net sales, operating in
come and net income for fiscal1980 surpass all previous records. 

Consolidated net sales for fiscal 1980 were $4,231,104,000, up 38.7 percent from 
fiscal 1979 net sales of $3,049,550,000. Consolidated operating income for fiscal1980 rose to 
$555,664,000, up 56.9 percent from $354,118,000 for fiscal1979. Consolidated net income for 
fiscal1980 rose to $325,323,000, up 287.5 percent from fiscal1979 net income of $83,962,000. 
Fiscal 1980 earnings per Depositary Share (each Depositary Share represents one share of Com
mon Stock) were $1.51, compared with $0.39 for fiscal1979. 

During fiscal 1980, overseas sales increased 54.7 percent from the previous fiscal year 
and accounted for 68.4 percent of total net sales. Sales in Japan increased 13.4 percent and ac
counted for 31.6 percent of total net sales. In the United States, net sales for fiscal 1980 increas
ed 41.3 percent from fiscal 1979 and accounted for 24.8 percent of total net sales. In Europe, 
net sales rose 60.4 percent and accounted for 20.7 percent of total net sales. Sony's net sales in 
other markets showed an increase of 66.6 percent above the previous fiscal year and accounted 
for 22.9 percent of total net sales. 

In November, 1980, Sony sold 15 million new shares of common stock in a public 
offering outside of the United States of America and Canada. Irrespective of the date of issuance, 
the holders of these shares will be entitled to dividends applicable to earnings for the period 
beginning from November 1, 1980. The proceeds of 44.25 billion yen from such public offering 
will be invested in fixed assets for such fields as VTRs, magnetic tape products, semiconductors, 
and other products to strengthen the Company's competitiveness in the global market. 



Subject to shareholders' approval at a General Meeting of Shareholders scheduled to be 
held on January 28, 1981, Sony will pay to shareholders of record on October 31,1980, a cash 
dividend of 15 yen (before deduction of withholding taxes) per Depositary Share for the six 
month period ended October 31, 1980. This payment will bring the total annual cash dividend 
for fiscal1980 to 30 yen (before deduction of withholding taxes) per Depositary Share. 

The Company announced the following technological results as part of its continuous 
efforts in research and development activities: 

In January, 1980, Sony announced the development of the world's first commercial 
color video camera utilizing a completely solid-state image sensor called a Charge-Coupled Device 
(CCD), instead of a vacuum pick-up tube. The CCD color video camera is much smaller, lighter 
and less susceptible to halation effects than conventional cameras. It is also more reliable and 
consumes less power. These new CCD cameras have been installed on the Boeing 747 jets of the 
All Nippon Airways as part of their in-flight video entertainment systems. 

In June, 1980, Sony announced the development of a revolutionary method for pro
ducing very high-quality single silicon crystals by applying a high magnetic field in the silicon 
pulling process. With this method, wafer warpage and distortion are drastically reduced. The 
Company has upgraded the quality of dislocation-free silicon crystals which are the key to high
integration semiconductor devices such as CCDs and super-LSis. 

In July, 1980, Sony announced the 
development of a prototype of a single unit color 
video camera-cassette recorder, provisionally called 
"Video Movie". The unit is made up of a very 
compact, solid-state CCD camera employing a 
single semiconductor chip and a small videocas
sette recorder. The total weight of the prototype is 
only 2 kilograms ( 4.4 lbs.), including the battery 
pack. The compactness of this unit makes it as 
handy to operate as an 8-mm movie camera. The 
Company expects that this type -of unit will 
become a popular piece of video equipment in the 
future. Sony believes that it would be desirable to 
make available videocassette tapes for this type of 
unit anywhere in the world. Accordingly, the 
Company has proposed that manufacturers 
technically qualified in video discuss ways to arrive 
at a common videocassette and video recording 
format for this type of unit. Prototype of "Video Movie" 
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Prototype of digital 
audio disc player 

In October, 1980, Sony and 
N.Y. Philips' Gloeilampenfabrieken of the 
Netherlands announced that they had 
succeeded in developing a prototype 
digital audio disc and player which rep
resents a revolutionary technological 
advance in audio equipment. A prototype 
of this product was unveiled at the 1980 
All Japan Audio Fair held in Tokyo in 

Conventional LP record and digital compact disc October. The system can provide 60 
minutes of superior sound reproduction on a single side of a 12 em (4.8 inch) disc. 

In December, 1980, Sony announced its entry 
into the office automation business with entirely new pro
ducts for word processing. Sony has developed a unique in
novative typewriter called "Type corder". The new unit uses 
no paper, is noiseless, portable, lightweight (only 1.5 kg or 
3 lbs.), compact to fit neatly into a briefcase and battery 
driven. The words typed on its standard-size keyboard are 
displayed on a liquid crystal display and recorded on mag
netic microcassette tape. The Typecorder can also be used 
as a tape recorder for oral recording, if desired. Sony also 
has developed a new word processor featuring a 3.5 inch 
microfloppy disc for recording and storage. The new word 
processor can process the input from the Typecorder and, 
of course, it provides all the composing conveniences, such 
as correcting and editing, required in producing text. These 
new products are expected to be marketed in the United 
States beginning in the middle of 1981. 

The Typecorder 

Sony's new word processor 

Fiscal 1980 sales of videotape recorders ("VTR"s) increased 63.6 percent over fiscal 
1979 and accounted for 22.6 percent of total net sales. In fiscal1980, the worldwide consumer 
VTR market grew more rapidly than was expected by the industry and Sony's Betamax VTR 
found a ready market. In particular, the Company's multifunction Betamax, with its Betas can 
function, based on Sony's long experience in video technology, continued to have strong world
wide sales. The Company is expanding its VTR production facilities in Japan to meet the grow
ing demand. For many years as a leading producer of video equipment for broadcast and institu
tional use, Sony has steadily gained ground in the non-consumer market. In fiscal 1980, Sony's 
one-inch helical-scan VTR continued to enjoy strong sales in the professional market. The 
Company's color video camera and U-matic VTR are now being widely used by production 
houses, banks, insurance companies, and other institutions, as well as broadcasting stations all 
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Sales of all TV sets during fiscal 1980 increased 34.3 percent over fiscal1979 and ac
counted for 27.8 percent of total net sales. Color TV sales increased 36.7 percent and accounted 
for 26.3 percent of total net sales. In the United States, Sony's large-size Trinitron color TVs 
(especially the 19- and 26-diagonal-inch models) manufactured at Sony's San Diego Plant, have 
been very well received and a large backlog of orders exists. In the European market, sales of the 
25-diagonal-inch model manufactured at Sony's Bridgend Plant in South Wales have been strong, 
and the Company is responding to this demand by expanding its production facilities. In Central 
and South America, where full-scale color TV broadcasting has just begun, the demand for color 
TV is large, and the Company's Trinitron color TVs have been experiencing strong sales. In the 
United Kingdom, Sony has been marketing color TV receivers capable of displaying Teletext 
information (text multiplex broadcasting). In February, 1980, Sony introduced in the Japanese 
market a new Trinitron color monitor which can be combined with a TV tuner, speakers and 
other audio and video equipment. This color monitor is designed to be the key display unit for 
entirely new visual information systems capable of receiving CATV, SHF (Super High 
Frequency) satellite broadcasting and Teletext, as well as the reception of conventional TV 
broadcasts and integration with various video systems. 

Sales of tape recorders and radios during fiscal 1980 increased 35.4 percent over sales 
during fiscal 1979 and accounted for 15.4 percent of total net sales. The Company's unique 
Walkman stereo cassette player, which has by itself created a new market, continues to be wide
ly purchased throughout the world. In addition to the Walkman, new personal stereo products 
have been introduced to the market, such as a compact stereo cassette recorder featuring a built-in 
stereo microphone, which was introduced in Japan and the United States in June, 1980 and 
thereafter in other parts of the world, and a palm-sized FM receiver, which was introduced to the 
Japanese market in July, 1980. These products, equipped with feather-light headphones similar to 
those of the Walkman, have sold extremely well. The palm-sized FM receiver will be introduced 
in the world market in the Spring of 1981. Sales of Sony radio/ cassette-recorders also have been 
strong, especially in the overseas market. 

Sales of audio equipment during fiscal 1980 increased 11.2 percent over fiscal 1979 
and accounted for 9.0 percent of total net sales. The clean design of Sony slim-line stereo tuners, 
featuring easy-to-operate and very precise frequency-synthesized tuning, and slim-line integrated 
amplifiers, has contributed to the enthusiastic reception of these components, especially in Japan, 
the United States and Europe. The Company's stereo receivers, some of which are equipped with 
a similar frequency-synthesized tuning system, have been selling very well, particularly in the 
United States. During fiscal year 1980, Sony's PCM digital recording and playback technology 
became available to FM stations in Japan, to the British Broadcasting Corporation and to the 
Australian Broadcasting Commission. Professional response to the Company's PCM units has 
been very favorable. 
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Sales of other products during fiscal 1980, including magnetic audio and video tapes, 
video projection systems and business machines for dictating and transcribing, increased 
39.2 percent over the previous fiscal year and accounted for 25.2 percent of total net 
sales. The Company has strengthened its tape sales network and production facilities by establish
ing a new tape sales company in Japan, by constructing a new audio tape manufacturing plant in 
Bayonne, France, and by expanding the production capacity of the Dothan (Alabama) tape 
manufacturing Plant. Responding to growing worldwide demand, Sony's sales of magnetic video 
and audio tapes have been very strong. In September, 1980, the Company introduced in the 
United States a new two-piece color video projection system with 50- or 72-diagonal-inch screens 
which can either hang on the wall or stand on the floor. Sales of this new color video projection 
system have been strong. It is expected that the current strength in VTR sales will further en
hance the demand for color video projection systems. The Company plans to sell this new system 
internationally in the near future. 

The Company's international operations contribute to the exports of the United States 
and the United Kingdom through the sales of the Company's products manufactured by the 
plants located in both countries. In April, 1980, Sony (U.K.) Ltd. received a Queen's Award 
from the British Government for its export of Trinitron color TV sets produced at the Bridgend 
Plant. This is the first time that the Queen's Award has been given to a British subsidiary of a 
Japanese company. 

Although the present uncertain economic environment may persist, management will 
continue its effort to further the growth of the Company by strengthening its sales and produc
tion organization, by developing new products based on advanced technology, and by expanding 
its capital investment and research and development activities. 

December 18, 1980 

Sincerely yours, 

ffw /L.-,_~ 
Akio Morita 
Chairman 

Kazuo Iwama 
President 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED TEN-YEAR SUMMARY 

1980 1979 1978 

Net sales: 

Overseas . $ 2, 893, 578 $1, 869, 924 $1, 516, 991 

Domestic 1' 337' 526 1, 179, 626 1, 018, 161 

Total 4, 231' 104 3, 049, 550 2, 535, 152 

Operating income 555,664 354, 118 145,810 

Income before income taxes . 553,308 195, 602 248,237 

Income taxes . 251,307 127, 773 139,275 

Net income . 325,323 83, 962 122,626 

Per Depositary Share 1.51 .39 .57 

Depreciation. 117,076 95, 194 75,090 

Total assets . 4,158,355 3,620,412 2, 932, 957 

Shareholders' equity . 1' 542, 763 1, 248,099 1, 189, 687 

Per Depositary Share 7.15 5.79 5.52 
Employees. 32,821 30,607 27, 112 

Notes: 1. Each Depositary Share represents 1 share of Common Stock. Per share amounts 
are based on the average number of shares outstanding during each period, adjusted 
for all stock distributions. 

NET SALES NET INCOME 

4 •000 -M-ill-ion-s-of-U-.S-. -do-lla-rs------v 300------------
Millions of U.S. dollars 

3,500-------------r/ 

250------------

3,000-------------v/ 
E:L2 Overseas 

liJDomestic 200------------

150--------=::--J::lm------

roo- r-- ~ r---

50 
500 

0 
1971 '72 '73 '74 '75 '76 '77 '78 '79 '80 

0 1971 '72 -- '73 --'74 '7~ I.... '76 '77 '78 '79._ '80 



(Thousands of U.S. dollars except per share amounts) 

1977 1976 1975 1974 1973 1972 1971 

$1, 472, 611 $1, 291, 256 $1, 062, 787 $ 942,839 $ 704, 517 $ 590, 787 $ 496,801 

925,607 905,559 878,493 938, 919 783, 924 570,839 422, 559 

2,398,218 2, 196, 815 1, 941,280 1, 881, 758 1, 488, 441 1, 161, 626 919,360 

267,512 293, 716 202, 104 255,355 227,863 172,133 123, 948 

305,038 305, 156 185, 720 219, 972 232, 981 173,692 119, 787 

156,327 168, 839 106, 232 112,289 116, 853 89, 052 54,445 

165, 393 146, 569 80, 062 106, 720 119, 118 88, 972 65,336 

.77 .68 .37 .50 .58 .44 .33 

61, 573 51, 081 51,422 48, 806 35, 953 27, 232 26,474 

2,616, 768 2,416,393 2,005,322 1, 974, 791 1, 631, 251 1, 304, 123 930, 953 
1, 092, 611 952, 768 826, 640 758, 839 568, 664 458, 967 282,896 

5.07 4.42 3.83 3.59 2.75 2.28 1.43 
25,881 22, 713 22, 108 21, 635 20,648 17,323 16, 615 

2. U.S. dollar amounts are translated from yen at the approximate rate of ¥211 =U.S.$ 11 the 
Tokyo foreign exchange market rate as of December 12 I 1980 I as described in Note 2 of Notes 
to Consolidated Financial Statements. U.S. dollar amounts previously reported for prior fiscal 
years have been restated using the same rate as used in the current fiscal year. 

NET INCOME 
PER DEPOSITARY SHARE 

1.50------------
U.S. dollars 

1.25------------

1.00------------

0.75-------~~---

;:i 
0.50--~·.·~· rl--

0.25 r- r-

-

1-

- .... 
'78 '79 '80 

SHAREHOLDERS' 
EQUITY 

1,500------------
Millions of U.S. dollars 

1,250----------

1,000-------- r-

750---- 1- 1-

500- 1- 1-

250 r-

0 .... .... - - - .... - ~ 
1971 '72 '73 '74 '75 '76 '77 '78 '79 '80 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED BALANCE SHEET 

ASSETS 

CURRENT ASSETS: 

Cash 
Time deposits (Note 6) 
Marketable securities, at cost or 

less which approximates market 
(Note 5) 

Notes and accounts receivable, trade 
Notes and accounts receivable, 
affiliated companies 

Allowance for doubtful accounts 
Inventories (Note 3) 
Prepaid expenses and other current 
assets 

Income tax prepayments 
Total current assets 

INVESTMENTS AND ADVANCES: 

Affiliated companies (Note 4) 
Directors, officers and employees 
Other (Notes 5 and 6) 

PROPERTY, PLANT AND EQUIPMENT 
(Notes 6 and 11): 

Land 
Buildings 
Machinery and equipment 
Construction in progress 

Less - Accumulated depreciation 

OTIIER ASSETS 

In millions 
of yen 

0 c t 0 b 
1980 1979 

¥ 30,437 ¥ 27,892 
60,212 27,594 

73,371 
147,221 

40,562 
8,784)( 

238,102 

30,046 
32,726 

643,893 

36,634 
6,937 

14,887 
58,458 

31,171 
103' 277 
140,790 

6,117 
281,355 
114,323 
167,032 

8,030 

57,882 
130' 701 

29' 841 
8,834)( 

222,959 

29,122 
30,159 

547,316 

32,950 
5, 787 

24,408 
63,145 

29,887 
92,108 

114,121 
5,387 

241,503 
95,560 

145,943 

7,503 

$ 

Translation into 
thousands of U.S. 
dollars (Note 2) 

e r 3 1 
1980 1979 

144,251 
285,365 

347,730 
697,730 

192,237 
41,630)( 

1,128,445 

142,398 
155,100 

3,051,626 

173,621 
32' 877 
70,554 

277,052 

147,730 
489,464 
667,251 

28,991 
1,333,436 

541,816 
791,620 

38,057 

$ 132,190 
130,777 

274,322 
619,436 

141,427 
41' 86 7) 

1,056,678 

138,018 
142,934 

2,593,915 

156,161 
27,427 

115,677 
299,265 

141,645 
436,531 
540,858 

25,531 
1,144,565 

452,892 
691,673 

35,559 

¥877,413 ¥763,907 $4,158,355 $3,620,412 

The accompanying notes are an 



LIABILITIES 

CURRENT LIABILITIES: 

Short-term borrowings (Note 6) 
Current portion of long-term debt 
Notes payable, trade 
Accounts payable, trade 
Notes payable, construction 
Notes and accounts payable, 
affiliated companies 

Dividends payable 
Accrued income and other taxes 
Other accounts payable and accrued 
liabilities 

Total current liabilities 

LONG-TERM DEBT (Notes 6 and 11) 

LIABILITIES FOR SEVERANCE INDEMNITIES 
(Note 7) 

ACCUMULATED INCOME TAX REDUCTIONS 

STOCKHOLDERS' EQUITY (Note 9): 

Common stock ¥50 par value -
Authorized - 424,000,000 shares 
Issued - 215,625,000 shares 

Capital in excess of par value 
Legal reserve 
Retained earnings appropriated for 

special allowances 
Retained earnings 

COMMITMENTS AND CONTINGENT LIABILITIES 
(Note 12) 

integral part of this statement. 

In millions 
of yen 

Translation into 
thousands of U.S. 
dollars (Note 2) 

0 c t 0 b e r 3 1 
1980 1979 

¥184,029 
435 

120' 392 
43,290 

7,781 

25,796 
3,297 

43,122 

78,563 
506,705 

9,406 

33,168 

2,611 

10,781 
46,376 

3, 975 

6' 232 
258,159 
325,523 

¥204,96 7 
702 

98,631 
37,167 
6,901 

17,191 
2,750 

29,198 

65,544 
463,051 

4,349 

30,427 

2,731 

10,781 
46,376 

3,675 

6,754 
195,763 
263,349 

1980 1979 

$ 872,175 
2,062 

570,578 
205,166 

36 '877 

122,256 
15,626 

204,370 

372' 336 
2,401,446 

44 578 

157,194 

12,374 

51,095 
219,791 

18,839 

29,536 
1,223,502 
1,542,763 

$ 971,408 
3,327 

467,445 
176,147 

32,706 

81,474 
13,033 

138,379 

310,636 
2,194,555 

20,611 

144,204 

12,943 

51,095 
219,791 

17,417 

32,009 
927' 787 

1,248,099 

¥877,413 ¥763,907 $4,158,355 $3,620?412 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS 

Sales and operating revenue: 
Net sales -

Overseas 
Domestic 

Operating revenue 

Costs and expenses: 
Cost of sales (Note 10) 
Selling, general and administrative 

Operating income 

Other income: 
Interest and dividends 
Foreign exchange gain 
Other 

Other expenses: 
Interest 
Foreign exchange loss 
Other 

Income before income taxes 

Income taxes (Note 8): 
Current 
Deferred, arising from book-tax timing 
differences 

Income from consolidated operations 

Equity in earnings of affiliated companies 
(Note 4) 

Net income (per share: 1980 - ¥318.3 or 
$1.51, 1979 - ¥82.2 or $0.39) 

Retained earnings: 
Balance, beginning of period 
Cash dividends applicable to earnings for 

the period (per share: 1980 - ¥30.0 or 
14.2t, 1979 - ¥25.0 or 11.8t) 

Reversal of special allowances, net of 
estimated future taxes 

Transfer to legal reserve 

Balance, end of period 

Translation into 
In millions thousands of U.S. 

of ~en dollars (Note 2) 
Year ended October 31 

1980 1979 1980 1979 

¥610,545 ¥394,554 $2,893,578 $1,869,924 
282 1218 248 1901 1 1337 1526 11179 1626 
892,763 643,455 4,231,104 3,049,550 

7 1466 5 1871 35 1384 27 1824 
900 1229 6491326 4 1266 1488 310771374 

567,707 4ll,673 2,690,555 1,951,057 
215 1277 1621934 11020 1269 7721 199 
782 1984 574 1607 31710 1824 21723 1256 

ll7 I 245 74 1719 5551664 354 1 ll8 

13,567 6,159 64,299 29,190 
ll' 352 53,801 
9 1098 10 1137 431118 481042 

34 1017 161296 161 I 218 77 I 232 

26,992 13,512 127,924 64,038 
30,981 146,829 

71522 5 1250 35 1650 24 1881 
34 1514 49 1743 163 1574 235 1748 

116 I 748 41 '272 553 1308 195 1602 

55,713 38,309 264,042 181,559 

2 1687)( 11 1349) ( 12 1735)( 53!786) 
53 1026 26 1960 251 1307 127 z 773 

63,722 14,312 302,001 67,829 

41921 3 1404 23 1322 16,133 

68,643 17' 716 325,323 83,962 

195,763 182,850 927,787 866,588 

6,469)( 5,391)( 30,659)( 25,550) 

522 844 2,473 4,000 
300)( 256)( 11422)( 11213) 

¥258 1159 ¥195 1763 $1 1223 1502 $ 927 1787 

The accompanying notes are an integral part of this statement . 



Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

Financial resources were provided by: 
Net income 
Add (deduct) income charges (credits) not 
affecting working capital -
Depreciation 
Equity in earnings of affiliated companies 
Provision for severance indemnities, less 

payments 
Loss on disposal of fixed assets 
Deferred income taxes (non-current) 

Working capital provided by operations 
Proceeds from sale of fixed assets 
Decrease (increase) in other investments and 

advances 
Borrowings - Long-term 
Equity in earnings of affiliated companies 
reinvested in the business 

Total 

Financial resources were used for: 
Increase in investments in affiliates 
Additions to fixed assets 
Increase (decrease) in other assets 
Reduction in long-term debt 
Cash dividends 

Total 

Increase (decrease) in working capital 

Analysis of Changes in Working Capital 

Increase in current assets: 
Cash and time deposits 
Marketable securities 
Notes and accounts receivable 
Inventories 
Prepaid expenses and income tax prepayments 

Total 

(Increase) decrease in current liabilities: 
Short-term borrowings 
Current portion of long-term debt 
Notes, accounts and dividends payable 
Accrued income and other taxes 
Other accounts payable and accrued liabilities 

Total 

Increase (decrease) in working capital 

Translation into 
In millions thousands of U.S. 

of ~en dollars {Note 2} 
Year ended October 31 

1980 1979 1980 1979 

¥ 68,643 ¥17,716 $325,323 $ 83,962 

24,703 20,086 117,076 95,194 
4, 921) 3,404)( 23,322)( 16, 133) 

2,741 4,714 12,990 22,341 
1,227 936 5,815 4,436 

120) < __ §§.!D< 569)( 4 1209) 
92,273 39,160 437,313 185,591 

1,696 2,806 8,038 13,299 

8,371 11, 823) 39,673 56, 033) 
5,545 1,359 26,280 6,441 

4 2 921 3 1404 231322 16 1133 
112 1806 34 1906 5341626 165,431 

3,684 3,214 17,460 15,232 
48,715 38,916 230,876 184,436 

527 514) 2,498 2,436) 
488 906 2,313 4,293 

6 1469 ~ 301659 25 1550 
59 1883 47 1913 283 1806 227 1075 

¥ 521923 (¥131007) $2501820 ($ 611644) 

¥35,163 ¥ 2, 779 $166,649 $ 13,171 
15,489 6,740 73,408 31,943 
27,291 37,686 129,341 178,607 
15,143 47,057 71,767 223,019 

3 1491 211180 161546 100 1 379 
96 1577 1151442 457 z 711 547 1119 

20,938 72, 929) 99,233 345,635) 
267 15 1,265 71 

37,916)( 30,685)( 179,698)( 145,426) 
( 13,924)( 7 '993)( 65,991)( 37' 882) 
( 13,019)( 16 1857) ( 611 700)( 79 z 891) 
( 43 1654)( 128 1449)( 206 1 891)( 608 1 763) 

¥52 1923 (¥ 13 1 007) $250 1820 ($ 61 1 644) 

The accompanying notes are an integral part of this statement. 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
NOTES TO FINANCIAL STATEMENTS 

1. Summary of significant accounting 
policies: 

The company and its domestic subsidiaries maintain their records and 

prepare their financial statements in accordance with accounting principles 

generally accepted in Japan. Certain adjustments and reclassifications 

including those relating to the tax effects of timing differences, the 

appropriation for or reversal of special allowances and the accrual of certain 

expenses, have been incorporated in the accompanying financial statements to 

conform with accounting principles generally accepted in the United States of 

America. These adjustments were not recorded in the statutory books of 

account. 

Basis of consolidation and accounting 
for investments in affiliated companies -

The consolidated financial statements include the accounts of the 

parent company and , with minor exceptions, those of its wholly-owned 

subsidiary companies. All significant intercompany transactions and accounts 

are eliminated . Investments in 20% to SO% held companies and investments in 

unconsolidated subsidiaries are stated, with minor exceptions, at cost plus 

equity in undistributed income; net consolidated income includes the company's 

equity in the current net earnings of such companies, after elimination of 

unrealized intercompany profits. 

The excess of the cost of investments over the related net assets of 

businesses acquired is deferred and amortized on a straight-line basis over a 

period of five years with the exception of minor amounts which are charged to 

income in the year of acquisition . 

Translation of foreign currency 
financial statements -

The accompanying financial statements, expressed in yen, include the 

foreign currency accounts of consolidated subsidiaries which were translated 

into yen at appropriate year-end current rates, except that inventories, cost 

of sales, investment securities, fixed assets and related depreciation and 

balances of deferred taxes were stated at historical rates and revenue and 

other expense accounts were translated at rates which approximate the 



prevailing rates at the time of the transactions. The resulting translation 

gains or losses are credited or charged to income currently. 

Translation of assets and liabilities 
denominated in foreign currencies -

Foreign currency receivables and payables and bank deposits 

denominated in foreign currencies, primarily short-term and in u.s. dollars, 

of the parent company and subsidiaries in Japan are translated into yen at the 

applicable year-end current rates or the contracted rates. 

Marketable equity securities -

Cost of marketable equity securities sold is based on the average 

cost of all the shares of each such security held at the time of sale. 

Inventories -

Inventories are valued at cost, not in excess of market, cost being 

determined on the "average" basis except for the cost of finished products 

carried by certain subsidiary companies which is determined on the "first-in, 

first-out" basis. 

Property, plant and equipment and 
depreciation -

Property, plant and equipment is stated at cost. Depreciation is 

computed primarily on the declining balance method at rates based on estimated 

useful lives of the assets according to general class, type of construction 

and use. 

Significant renewals and additions are capitalized at cost. 

Maintenance and repairs and minor renewals and betterments are charged to 

income. In the case of retirement or other disposition, the difference 

between the cost of the assets, less accumulated depreciation, and salvage or 

sales proceeds is charged or credited to income. 

Liability for severance indemnities -

On terminating employment employees of the parent company and 

subsidiaries in Japan are entitled, under most circumstances, to lump-sum 

indemnities, or pension payments as described below, based on current rate of 

pay and length of service. Under normal circumstances, the minimum payment 
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prior to retirement age is an amount based on voluntary retirement. Employees 

receive significant additional benefits because of involuntary retirement 

including retirement at age limit. 

On July 1, 1980, the parent company and certain subsidiaries in 

Japan adopted non-contributory funded pension plans with a trust bank and two 

insurance companies as part of the existing retirement regulations. The 

benefits under the plans cover sixty percent of the indemnities under the 

existing regulations to employees retiring involuntarily after twenty years or 

more of service and an additional amount based principally on length of 

service. The benefits are payable, at the option of the retiring employee, as 

a monthly pension or in a lump-sum amount. 

The recorded liability for employees' severance indemnities plus the 

retirement funds, excluding those funds covering the additional benefits, are 

equivalent to the companies' maximum liability for employee service to the 

balance sheet date. 

Pension expense for the plans adopted in 1980 and for other funded 

pension plans, which were adopted in prior years by some of the company's 

domestic and foreign subsidiaries covering substantially all of their 

employees, includes amortization of prior service cost over periods ranging 

principally from fifteen to thirty years. 

With respect to directors, provision is made for lump-sum severance 

indemnities on a basis considered adequate for such future payments as may be 

approved by the stockholders . 

Income taxes and retained earnings 
appropriated for special allowances -

The company is permitted to deduct for income tax purposes, if 

recorded on the books, certain special allowances which are not required for 

financial accounting purposes . Since the effect of the special allowances is 

a deferral of income taxes, the company provides (as "Accumulated income tax 

reductions") an amount equivalent to the current tax reduction resulting from 

deduction of the special allowances. As the special allowances must be 

recorded in the books of account in full, the remaining portion of such 

allowances is set forth in the accompanying financial statements as "Retained 

earnings appropriated for special allowances". 



Net income and cash dividends per share -

The computation of net income and cash dividends per share is based 

on the average number of shares outstanding each year, appropriately adjusted 

for the free distribution of common stock. 

Distributions of common stock -

On occasion, the company makes a free distribution of common stock 

which is accounted for by a transfer of the applicable par value from capital 

in excess of par to the common stock account. The capitalization of capital 

in excess of par, and the concurrent issue of shares, is made in accordance 

with the prov i sions of the Commercial Code of Japan, and such action is 

approved by the Board of Directors. In Japan, a gratis distribution, as 

described above, is clearly distinguished from a "stock dividend", paid out of 

profits , which , under the Commercial Code, must be approved by the 

stockholders. 

2 . U. S. dollar amounts : 

UoS. dollar amounts are included solely for convenience. These 

translations should not be construed as representations that the yen amounts 

actually represent, or have been or could be converted into, U.S. dollars. As 

the amounts shown in U. S. dollars are for convenience only, the rate of ¥211 = 

US$1, the approx imate current rate at December 12, 1980, has been used for the 

purpose of presentation of the U.S. dollar amounts in the accompanying 

financial statements. 

3 . Inventories : 

Inventories at October 31, 1980 and 1979 comprise the following: 

Finished products 
Work in process 
Raw materials and 

purchased components 

Yen in 
millions 

1980 1979 

¥161,101 ¥151,201 
40,851 35,596 

36,150 36,162 

¥2381102 ¥2221959 

Dollars in 
thousands 

1980 1979 

$ 763,512 $ 716,593 
193,606 168,701 

171,327 171,384 

$111281445 $1!0561678 
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4. Investments in and transactions 
with affiliated companies: 

Summarized financial information for unconsolidated subsidiaries and 

other affiliated companies accounted for by the equity method for the years 

ended October 31, 1980 and 1979 follows: 

Unconsolidated subsidiaries: 

Current assets 
Property, plant and equipment 
Other assets 

Total assets 

Current liabilities 
Long-term liabilities 
Stockholders' equity 

Total liabilities and 
stockholders' equity 

Net sales 

Net income (loss) 

Number of companies at year-end 

Other affiliated companies : 

Current assets 
Property, plant and equipment 
Other assets 

Total assets 

Current liabilities 
Long-term liabilities 
Stockholders' equity 

Total liabilities and 
stockholders' equity 

Net sales 

Net income 

Number of companies at year-end 

Yen in 
millions 

1980 1979 

¥56,445 ¥47,633 
11 '705 9,796 
6,673 5,904 

¥74.823 ¥63.333 

¥57,476 ¥46' 262 
8,227 8,156 
9,120 8,915 

¥74 1823 ¥63 1333 

¥1741315 ¥177 1914 

¥1 1228 (¥,l2i) 

i<l 12, 

¥100,575 ¥ 80,270 
17,900 15,227 
8,987 9,345 

¥1271462 ¥1041842 

¥ 73,333 ¥61,480 
8,953 7,323 

45' 176 36,039 

¥1271462 ¥104 1842 

¥290 1933 ¥2391326 

¥9 1016 ¥7,607 

~ ~ 

Dollars in 
thousands 

1980 1979 

$267,512 $225,749 
55,474 46,426 
31,625 27,981 

$3541611 $3001156 

$272,398 $219,251 
38,990 38,654 
43,223 42,251 

$3541611 $3001156 

$8261137 $8431194 

$51820 ($1.867) 

$476,659 $380,426 
84,834 72,166 
42' 592 44,289 

$604 1085 $496 1 881 

$347,550 $291,374 
42,431 34,706 

214,104 170 '801 

$6041085 $4961881 

$1.3781829 $1 1 134 1246 

$421730 $361052 

Of the companies included on the equity basis, the stock of an 

unconsolidated subsidiary company carried at equity of ¥250 million ($1,185 



thousand) and ¥839 milllion ($3,976 thousand) at October 31, 1980 and 1979, 

respectively, was quoted on the market at an aggregate value of ¥10,253 

million ($48,592 thousand) and ¥7,394 million ($35,043 thousand), 

respectively, at those dates . 

During the year ended October 31, 1980, purchases from and sales to 

unconsolidated subsidiaries and other affiliated companies accounted for on 

the equity basis were ¥63,082 million- $298,967 thousand (¥52,119 million

$247,009 thousand in 1979) and ¥205,984 million- $976,227 thousand (¥160,832 

million- $762,237 thousand in 1979), respectively. 

5. Marketable equity securities: 

The cost and market value of marketable equity securities included 

in marketable securities (current) and other investments (non-current) at 

October 31, 1980 and 1979 are as follows: 

Yen in Dollars in 
millions thousands 

1980 1979 1980 1979 
Current: 

Cost ¥ill ¥796 $1,526 $3,773 

Market ¥351 ¥.z.ll $1,664 $3,379 

Non-current: 

Cost ¥7,195 ¥6,904 $34,099 $32,720 

Market ¥28,906 ¥22,378 $1361995 $1061057 

At October 31, 1980, gross unrealized gains pertaining to marketable 

equity securities in the portfolios are as follows: 

Yen in Dollars in 
millions thousands 

Current ¥l2, $~ 

Non-current ¥21,711 $1021896 

Net realized gains on marketable equity securities for the year 

ended October 31, 1980 were ¥150 million- $711 thousand (¥2,109 million

$9,995 thousand in 1979). 
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6. Short-term borrowings and long-term debt: 

Short-term borrowings of ¥184,029 million ($872,175 thousand) at 

October 31, 1980 are generally represented by short-term notes, commercial 

paper and acceptances payable, at sight or 30 to 180 days, bearing interest at 

8.25% to 16.75% per annum. 

Short-term notes payable of ¥600 million ($2,844 thousand) are 

secured by property and plant at a book value of ¥600 million ($2,844 

thousand). Short-term notes are generally issued to banks in Japan under 

written basic agreements which provide, with respect to all present or future 

loans with such banks, that collateral (including sums on deposit with such 

banks) or guarantors will be furnished upon the bank's request and that any 

collateral furnished, pursuant to such agreements or otherwise, will be 

applicable to all indebtedness to such banks. Short-term notes issued under 

such agreements totaled ¥59,540 million ($282,180 thousand) at October 31, 

1980. 

Long-term debt at October 31, 1980 comprises the following: 

Unsecured loans, representing obligations 
principally to banks and insurance companies, 
due 1981 to 1996 with interest ranging from 
8.25% to 14% per annum 

Long-term capital lease obligations, 6%- 14.75%, 
due 1981 to 2008 

Guarantee deposits received 

Less - Portion due within one year 

Yen in 
millions 

¥5,091 

3,611 
1,139 
9,841 

435) 

¥9,406 

Dollars in 
thousands 

$24,128 

17,114 
5,398 

46,640 
2,062) 

$44,578 

Certain of the unsecured long-term loan agreements contain 

provisions which permit the lenders to require collateral or guarantors for 

such loans. 

The aggregate annual maturities of long-term debt during the next 

five years are as follows: 

Year ending Yen in Dollars in 
October 31 millions thousands 

1981 ¥ 435 $2,062 
1982 1,535 7,275 
1983 1,127 5,341 
1984 1,109 5,256 
1985 1,478 7,005 



Although the maintenance of official compensating balances in 

respect of bank loans and other credit arrangements is contrary to public 

policy in Japan, it is quite common for a company to maintain time deposits 

with banks with which it has various credit arrangements. The company has 

time deposits (included in current assets and other investments) at October 

31, 1980 of ¥66,423 million ($314,801 thousand), a substantial portion of 

which is with such banks. 

7. Liability for severance indemnities 
and pension plans : 

The charges to income for severance indemnities and pension plans 

were ¥9,210 million - $43,649 thousand (including ¥723 million - $3,427 

thousand for additional pension benefits introduced in 1980) and ¥6,398 

million - $30,322 thousand for the years ended October 31, 1980 and 1979, 

respectively. 

8 . Income taxes : 

The company is subject to a number of different income taxes which, 

in the aggregate, indicate a normal effective tax rate of approximately 54%. 

However, there is a reduction in the rate applicable to earnings of the period 

which are appropriated for dividends and a special tax credit applicable to an 

increase in research and experimental expenses. There is no tax on dividend 

income from Japanese companies and, on the other hand, there is a limit on 

deductions of a certain nature . In addition, translation of foreign 

subsidiaries' financial statements resulted in net translation gains of ¥9 , 199 

million- $43,597 thousand (losses of ¥9,702 million- $45,981 thousand in 

1979) for which there was no tax in 1980 and no tax benefit in 1979. These 

factors, together with different tax rates in effect with respect to foreign 

subsidiaries, combine to distort the ordinary relationship between income tax 

expense and pretax accounting income. 

9. Stockholders' equity: 

The only changes in the legal reserve for the years ended October 

31, 1980 and 1979 were the appropriations required under the Commercial Code 
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of Japan. No further appropriation (presently a minimum of 10% of cash 

dividends paid) is required when the legal reserve equals 25% of capital. 

The appropriations of retained earnings for the year ended October 

31, 1980, as incorporated in the accompanying financial statements, include 

interim cash dividends of ¥3,234 million ($15,329 thousand), which were paid 

in July 1980 based on the resolution of the Board of Directors in accordance 

with the Commercial Code. The remainder of the appropriations, which have 

been incorporated in the accompanying financial statements, will be proposed 

for approval at the general stockholders' meeting to be held on January 28, 

1981 and will be recorded in the statutory books of account after 

stockholders' approval, in accordance with the Commercial Code. 

Of the retained earnings of ¥258,159 million ($1,223,502 thousand) 

at October 31, 1980, ¥28,763 million ($136,318 thousand) will be proposed to 

the stockholders to be set aside as general reserves, in addition to ¥169,790 

million ($804,692 thousand) set aside in prior years. 

Subsequent to the balance sheet date, the company made a public 

offering of 15,000,000 shares of common stock outside the United States of 

America and Canada at a price of ¥2,950 ($13.98) per share. An amount equal 

to the aggregate par value of the shares issued (¥750 million - $3,555 

thousand) was credited to the common stock account and the remainder of the 

proceeds (¥43,500 million- $206,161 thousand) was credited to "Capital in 

excess of par value". 

10 , Research and development expenses: 

Research and development expenses charged to cost of sales for the 

years ended October 31, 1980 and 1979 were ¥46,976 million ($222,635 thousand) 

and ¥37,717 million ($178,754 thousand), respectively. 

11. Leased assets: 

The company leases certain office space, warehouses and employees' 

residential facilities , 

An analysis of the leased property under capital leases at October 

31, 1980 and 1979 is as follows: 



Yen in Dollars in 
millions thousands 

Class of property 

Land 
Office and warehouse facilities 
Less - Accumulated amortization ( 

1980 

¥ 45 
4,685 
1,151) 

¥3,579 

1979 

¥ 
4,056 
____JJ!!:.) 

¥3,082 

1980 1979 

$ 213 $ 
22,204 19,223 

5,455) 4,616) 

$16,962 $14,607 

The following is a schedule by years of future minimum lease 

payments under capital leases together with the present value of the net 

minimum lease payments as of October 31, 1980: 

Year ending October 31: 
1981 
1982 
1983 
1984 
1985 
Later years 

Total minimum lease payments 
Less - Amount representing interest 
Present value of net minimum lease payments 
Less - Current obligations 

Long-term capital lease obligations 

Yen in 
millions 

¥ 391 
445 
421 
418 
912 

5,557 
8,144 

( 4,533) 
3,611 
~) 

¥3,428 

Dollars in 
thousands 

$ 1,853 
2,109 
1,995 
1,981 
4,322 

26,337 
38,597 
21,483) 
17' ll4 
~) 

$16,247 

Rental expense under operating leases for the years ended October 

31, 1980 and 1979 were ¥7,908 million ($37,479 thousand) and ¥6,505 million 

($30,829 thousand), respectively. The minimum rental payments required under 

operating leases that have initial or remaining noncancelable lease terms in 

excess of one year at October 31, 1980 are as follows: 

Year ending October 31: 
1981 
1982 
1983 
1984 
1985 
Later years 

Total minimum future rentals 

Yen in 
millions 

¥ 2,569 
2,202 
1,684 
1' 101 

856 
9,070 

¥17.482 

Dollars in 
thousands 

$12,175 
10,436 
7,981 
5,218 
4,057 

42 '986 

$82,853 
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12. Commitments and contingent liabilities: 

Commitments outstanding at October 31, 1980 for the purchase of 

property, plant and equipment approximated ¥17,116 million ($81,118 thousand). 

Contingent liabilities at October 31, 1980 for notes discounted and 

guarantees given in the ordinary course of business amounted to approximately 

¥28,542 million ($135,270 thousand), including ¥10,926 million ($51,782 

thousand) for loans guaranteed on behalf of unconsolidated subsidiaries and 

other affiliated companies. 

The company or its subsidiaries are defendants in several pending 

lawsuits involving significant amounts. Based upon the information currently 

available to both the company and its legal counsel, management has determined 

that no provision for liability with respect to any of the lawsuits is 

required. 

13. Quarterly financial information (unaudited): 

Summarized quarterly financial information for the years ended 

October 31, 1980 and 1979 is as follows: 

Yen in Dollars in 
millions thousands 

1980 1979 1980 1979 
Net sales: 

First quarter ¥221,962 ¥150,341 $1,051,953 $ 712,517 
Second quarter 214,001 143,869 1,014,223 681,844 
Third quarter 215,235 161' 158 1,020,070 763,782 
Fourth quarter 241,565 188,087 1,144,858 891,407 

¥892,763 ¥6431455 $412311104 $310491550 

Gross profit: 
First quarter ¥ 88,725 ¥ 51,914 $ 420,498 $ 246,038 
Second quart.er 80,121 54,529 379,720 258,431 
Third quarter 76,450 57,658 362,322 273,261 
Fourth quarter 79,760 67,681 378,009 320,763 

¥3251056 ¥231!782 $115401549 $110981493 

Net income: 
First quarter ¥19,527 ¥ 4,412 $ 92,546 $20,910 
Second quarter 15,328 3,465 72,645 16,422 
Third quarter 16,296 5,949 77 '232 28,194 
Fourth quarter 17,492 3,890 82,900 18,436 

¥681643 ¥171716 $3251323 $831962 



Yen u.s. dollars 
1980 1979 1980 1979 

Earnings per share: 
First quarter ¥ 90.6 ¥20.5 $ 0.43 $ 0.10 
Second quarter 71.1 16.1 0.34 0.08 
Third quarter 75.6 27.6 0.36 o. 13 
Fourth quarter 81.0 18.0 0.38 0.08 

¥~ ¥82.2 $~ $0.39 

The amounts in dollars differ from those reported in the quarterly 

reports issued during the year because of the difference in exchange rates 

used. 

REPORT OF INDEPENDENT ACCOUNTANTS 

PRICE WATERHOUSE 

To the Stockholders and Board of Directors of 
Sony Corporation (Sony Kabushiki Kaisha) 

AOYAMA BUILDING 

2-3. KITA-AOYAMA 1-CHOME 

MINATO-KU, TOKYO 

December 15, 1980 

We have examined the consolidated balance sheets of Sony Corporation 
(Sony Kabushiki Kaisha) and its consolidated subsidiaries as of October 31, 
1980 and 1979, and the related consolidated statements of income and retained 
earnings and of changes in financial position for the years then ended, 
expressed in yen. Our examinations were made in accordance with generally 
accepted auditing standards and accordingly included such tests of the ac
counting records and such other auditing procedures as we considered necessary 
in the circumstances. 

The company has not presented segment information for the years 
ended October 31, 1980 and 1979. In our opinion, presentation of segment 
information concerning the company's foreign operations and export sales is 
required by accounting principles generally accepted in the United States of 
America for a complete presentation of the consolidated financial statements. 

In our opinion, except for the omission of segment information as 
discussed in the preceding paragraph, the consolidated financial statements 
examined by us, expressed in yen, present fairly the financial position of 
Sony Corporation (Sony Kabushiki Kaisha) and its consolidated subsidiaries 
at October 31, 1980 and 1979, and the results of their operations and the 
changes in their financial position for the years then ended, in conformity 
with accounting principles generally accepted in the United States of America 
consistently applied. 
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