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HIGHLIGHTS 
For the years ended October 31 

1982 1983 1983 

Net sales: 

Overseas. ¥829,665 ¥789,465 $3,373,782 

Japan 284,157 321,556 1 '374, 171 

Total 1 '113 ' 822 1' 111,021 4,747,953 

Operating income . 109,584 64,180 274,274 

Income before income taxes 85,542 51,475 219,979 

Income taxes. 45,871 29,584 126,428 

Net Income 45,820 29,791 127,312 

Per Depositary Share 198 .67 129.03 0.55 

Millions of yen except per share amounts 
(Thousands of U.S. dollars except per share amounts) 

Notes: l.Each Depositary Share represents 1 share of Common Stock. Per share amounts are based 
on the average number of shares outstanding during each period, adjusted for all stock distri· 
butions. 

2. U.S. dollar amounts for fiscal 1983 are translated for convenience from yen at the rate of ¥234 
=U.S.$1, the Tokyo foreign exchange market rate as of October 31, 1983, as described in 
Note 2 of Notes to Consolidated Financial Statements. 



TO THE HOLDERS OF SONY DEPOSITARY SHARES: 

Mitsuzo Narita Masahiko Morizono Masaru Ibuka Akio Morita Masaaki Morita Norio Ohga 

During this fiscal year, the economy has started to recover from its prolonged world
wide recession, with considerable improvement of the United States economy in the second half 
of the year, and signs of economic recovery in Japan and Europe. The consumer electronics 
industry showed increases in exports, mainly for the United States. However, there has been a 
trend toward lower retail prices caused by intense competition in major domestic and foreign 
markets. 

Under these conditions, the Company has continued to concentrate on strengthening 
its financial structure and improving its earnings through a significant reduction in inventory levels 
achieved by adjusting production and shipment schedules. At the same time, the Company 
introduced into the world market new attractive products such as the Beta Hi-Fi VTR, the 
Betamovie, the Compact Disc Digital Audio System, and Trinitron color television sets suitable 
for new media. In the field of non-consumer products, the Company has been actively preparing 
to respond to new market requirements, including the 3 .5-inch micro floppy disk, which is becom
ing the main format for business and personal computers. In addition, the Company has been 
taking steps to reduce manufacturing costs and improve productivity. Although the Company 
increased its sales and income remarkably in the latter half of the fiscal year, the Company was 
not able to attain the level of earnings of the previous fiscal year. 



Consolidated net sales for fiscal 1983 decreased to 1,111,021 million yen 
($4,747,95.3,000), a decrease of 0.3 percent from 1,113,822 million yen for fiscal1982. The 
decrease was due to the decline of overseas sales reflecting the worldwide recession, especially in 
Central and South America. Consolidated operating income for fiscal 1983 decreased to 64,180 
million yen ($274,274,000), a decrease of 41.4 percent from 109,584million yen for fiscal1982. 
Consolidated net income for fiscal1983 was reduced to 29,791 million yen ($127,312,000), a 
decrease of 35.0 percent from 45,820 million yen for fiscal1982. Earnings per Depositary Share 
(each Depositary Share represents one share of Common Stock) were 129 yen (55 cents) compared 
to 199 yen for fiscal1982. 

Overseas net sales for fiscal 1983 decreased 4.8 percent from the previous fiscal year 
and accounted for 71.1 percent of net sales. Net sales in Japan continued to increase steadily 
during fiscal 1983, rising 13.2 percent over fiscal 1982, and accounted for 28.9 percent of net 
sales. In the United States, net sales for fiscal 1983 decreased 1.1 percent from fiscal1982 and 
accounted for 28.6 percent of net sales. In Europe, net sales for fiscal 1983 decreased 12.2 
percent and accounted for 20.9 percent of net sales. Net sales for fiscal 1983 in other markets 
decreased 1.8 percent and accounted for 21.6 percent of net sales. 

For the fourth quarter, consolidated net sales increased to 300,220 million yen 
($1,282,991,000), an increase of 10.3 percent over 272,131 million yen for the same period last 
year. Both sales in Japan and overseas increased steadily. In addition, sales of all product groups 
increased compared with the same period last year. Consolidated operating income for the fourth 
quarter increased to 21,092 million yen ($90,137,000), an increase of 342.6 percent over 4,765 
million yen for the same period last year. Consolidated net income for the fourth quarter in
creased to 12,684 million yen ($54,205,000), an increase of 411.2 percent over 2,481 million yen 
for the same period last year. 

Consolidated inventory as of the end of fiscal 1983 fell to 265,772 million yen 
($1,135,778,000) from 360,371 million yen for the previous fiscal year. This made possible 
decreases of about 80.8 billion yen ($345 ,299 ,000) for consolidated short-term loans and about 
9.5 billion yen ($40,598,000) for consolidated interest expenses during fiscal1983. The Company 
improved its ratio of consolidated net worth to total assets from 38.3 percent to 38.9 percent. 

Subject to shareholder approval at a General Meeting of Shareholders scheduled to be 
held on January 30, 1984, Sony will pay to shareholders of record on October 31, 1983, a cash 
dividend of 22 yen (before deduction of withholding taxes) per Depositary Share for the six
month period ended October 31, 1983. This payment will bring the total annual cash dividend for 
fiscal1983 to 44 yen (before deduction of withholding taxes) per Depositary Share. 



Sales of video equipment during fiscal 1983 decreased 3.6 percent from fiscal 1982 
and accounted for 41.1 percent of net sales. Unit sales of Sony's Betamax VTRs continued to 
rise but income generated by this source increased only slightly, reflecting intensive price compe
tition and the rising proportion of popular-priced models. On the other hand, the proportion of 
high value-added video equipment has been increased by the introduction of several new models, 
such as the Beta Hi-Fi VTR and the Betamovie. The compact, thin Betamax models of a new 
sophisticated design have been selling particularly well. Home entertainment using VTRs and 
audio equipment in combination has become increasingly popular. In order to cultivate this new 
market, Sony began to market the Beta Hi-Fi VTR in Japan this April and in the United States 
this May, and sales have been strong. The Beta Hi-Fi takes advantage of the high writing speed of 
a rotating video head. In this new system, stereo sound is frequency-modulated and recorded 
together with the video chrominance and luminance signals by the video head. The result is a 
marked improvement in such audio characteristics as frequency response, dynamic range, dis
tortion and wow/flutter. Sony marketed in Japan this July and in the United States this October 
the Betamovie, a compact color video camera 
with recording capability in a single unit. The 
Betamovie, which uses the existing half-inch 
Beta cassette, weighs approximately 2.8 kilo
grams (less than 6.3 lbs.), including the battery, 
and can record up to 3 hours and 20 minutes. 
The market response to this unique unit has 
been very encouraging, and Sony is now offer-
ing the Betamovie to other key markets. The "Betamovie" 
Betamovie is expected to enhance consumer 
video enjoyment and to expand the market for home-use VTRs. The Company plans to expand the 
Betamax line-up still further in order to meet the needs of a wide range of users. Sony began to 
market in Japan this October its first solid-state portable color video camera for consumer use. The 
camera incorporates an advanced CCD (Charge Coupled Device) semiconductor chip instead of a 
conventional pickup tube. The CCD ensures greater color fidelity and color uniformity, resulting 
in a picture whose quality approaches that of a professional video camera. The high sensitivity of 
CCD makes it possible to shoot in dark places. The new camera, which was introduced in the 
United States this December, has a full range of functions, including a 6 times zoom lens and a 
built-in electronic viewfinder. The Beta Hi-Fi VTR and the Betamovie have increased consumer 
demand for high-grade video cassettes. In order to meet this demand, Sony has increased pro
duction of high-quality, high-performance video tape. In addition, since summer, 1983, Sony has 
marketed VHS video cassettes for consumer use in the United States. In the field of non-consumer 
VTRs, Sony continues to enjoy a leading position, based on its long experience in video tech
nology. Sales of one-inch VTRs for broadcast use and U-matic VTRs for institutional use have 
been especially good. More than 1,500 units of the Betacam half-inch camera/recorder 
system for broadcast use have been sold since its introduction last autumn, and Betacam now has 
a commanding share of its market. In addition, Sony has developed two new products. One is a 
new one-inch VTR which can do high-quality still-frame recording and playback with the push of a 
button. This new VTR has important advantages in many special-purpose applications, such as 



computer graphics and animation, which use a large number of still pictures. The unit will be 
introduced in 1984. The other new product is a three-tube color video camera for institutional 
use which has an ultra high resolution of 650 horizontal lines. This camera is already being 
marketed and has been very well received. 

Sales of television sets during fiscal 1983 increased 1.5 percent over fiscal 1982 and 
accounted for 24.1 percent of net sales. In particular, color TV sales increased 1.2 percent and 
accounted for 21.6 percent of net sales. Revenue produced by Sony's Trinitron color TVs does 
not reflect the increase in unit sales because of declining retail prices caused by price competition 
and the shift to popular-priced small-size models. However, in the latter part of this year, sales of 
large-size models have imprQved. As new visual information media, such as VIR, CATV, direct 
satellite broadcasting, videotex and microcomputers have grown, color TVs are being used more 
and more as display units. Designed as part of a total communication system, Sony's Profeel 
component Trinitron TV, meets this use especially well and has a superb reputation. Since first 
introducing the Profeel in February, 1980, the Company has strengthened its line-up, including 
models with a fine-pitch Trinitron tube suitable for high-quality computer display. In addition, 
Sony has marketed popular-priced small-size Trinitrons equipped with a newly-designed VHF 
input terminal on the front panel, called the Home Interface Terminal, which makes it .easy to 
connect the TV with VTRs, television games, personal computers, etc. Sales of these models are 
very strong. Sony's black and white flat pocket TV has been favorably received due to its W alkman
like convenience. Sony began to market in Japan this April and in the United States this August a 
new flat pocket TV which is even more compact and lightweight than the original model. The 
market response has been very good, resulting in a backlog of orders. In August, 1983, Sony 
announced that it had developed a new digital TV receiving system that displays a very high quality 
picture. The system uses digital video circuitry throughout, utilizing Sony's advanced technology 
in semiconductors and digital processing. This digital circuitry was developed to accommodate 
future media sources. The Non-Interlace scanning feature, which doubles the number of scanning 
lines to give a higher density of picture elements, and other new digital processing features also 
serve to increase the quality of the picture. 

Sales of audio equipment during fiscal 1983 decreased 2.9 percent from fiscal 1982 
and accounted for 22.1 percent of net sales. The audio markets have continued to be sluggish. 
However, Hi-Fi markets are recovering gradually, and sales of Sony's Hi-Fi products, mainly 
Compact Disc players and the small, high-performance personal stereo systems, were strong. The 
"headphone stereo" market created by the Walkman has become much larger and the variety of 
its uses has become broader. Since the first introduction in July, 1979, Sony has marketed 
various types of Walkman units, including units offering features such as FM reception, auto
reverse, water-resistant construction, and recording capability. In order to stimulate the demand, 
this autumn Sony began to market in the United States and Japan a new Walkman as small as a 
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compact audio cassette tape case. This Walk
man, the world's smallest and lightest head
phone stereo cassette player, uses a 4.5mm 
(approx. 1/6 inches) flat motor. It has been 
enjoying very strong sales. A well-supported 
introduction in other markets will be made in 
1984. Sony, as a co-developer of the Compact 
Disc Digital Audio System Qointly developed New Walkman 

with Philips), has been expanding its Compact Disc player line-up from high-grade multi-function 
models to popular-priced models. Sony's first Compact Disc player was selected as one of the 
best eleven "Products of the Year" in 1983 by Fortune,which is a well-known business magazine. 
In Japan, on the disc software side, major Japanese recording companies, the leader of which is 
CBS/Sony (a joint venture in Japan between CBS and Sony), have already marketed over 1,000 
different Compact Disc titles. A wholly-owned subsidiary of CBS/Sony has plans to start Compact 
Disc manufacturing in Terre Haute, Indiana, U. S. A., in late 1984. As Compact Discs become 
more available, the Compact Disc player markets are expected to expand still more. In the field of 
professional digital audio, Sony's technology also has been highly appreciated. Sony's first 
24-channel digital audio tape recorder suitable for broadcasters and recording studios has been 
well received. Effective October 31, 1983, Sony transferred all shares of Audio Research Corpo
ration (a wholly-owned subsidiary of Sony) to Minebea Co., Ltd. Audio Research had been a 
supplier of Sony audio speakers. 

Sales of other products during fiscal 1983, including information related equipment 
and service parts, increased 14.5 percent over fiscal 1982 and accounted for 12.7 percent of net 
sales. Sony recently entered in the field of office automation with a word processor and a micro
computer system. Out of 39 word processing systems marketed by 21 companies in the United 
States, Sony's word processor was rated Number One in the stand alone category by Datapro's 
survey of end users on the 1983 Data pro Honor Roll of Word Processing Systems. Datapro is a 
highly regarded survey company specializing in computer, communication and office automation 
systems. Sony's 3.5-inch micro floppydisk system consists of a large-capacity disk and disk drive 
mechanism and is used in the Company's word processor and microcomputer system. This 
system has been given an encouraging reception by computer manufacturers both in Japan and 
overseas, because it has advantages in terms of compactness, capacity, reliability and ease-of-use. In 
January, 1983, 13 leading companies in the floppydisk industry agreed to support a mutually 
compatible 3.5-inch floppydisk format. Sony will actively pursue new OEM business for the 
3.5-inch floppydisk, as well as continue to supply this system to manufacturers such as Hewlett
Packard Company of the 
United States. In Novem
ber, 1983, Sony intro
duced in Japan two new, 
easy-to-operate personal 
computers, and sales have 
been strong. One has a built
in 3.5-inch micro floppy
disk drive and another is 

Sony's New Personal Computers 



Sony's first MSX-standard (a worldwide standard proposed by Microsoft Corporation in the 
United States and Ascii Corporation in Japan for both hardware and software applications) 
personal computer for the home market , incorporating Sony's own software which allows the 
user to do a variety of tasks , including managing the family schedule and producing an address 
book of 80 names. Both personal computers use the "Menu Select" method of software operation, 
in which all that users have to do is to move the cursor to select the program they want. Sony 
will continue to strengthen the sales network for these products. 

In March, 1983 , Sony announced the development of a 3.5-inch micro flexible disk 
employing a new magnetic recording method that has a recording density 31 times that normally 
obtained on a 5.25-inch floppydisk or 8 times that of the high density 3.5-inch micro floppydisk. 
This density, the highest ever achieved in the world, has been obtained with a new method of 
perpendicular recording. This new perpendicular recording method, as yet in the developmental 
stage, is expected to have a major impact on future large-scale , high-speed information storage and 
retrieval. The Company expects, moreover, that this new method will open up new information
recording applications. 

Kokusai Denshin Denwa Co., Ltd. (KDD) and Sony have jointly worked on the develop
ment of a magneto-optical disc that can be recorded and erased for use as a large-capacity memory 
in place of magnetic tape and discs. In September, 1983, KDD and Sony succeeded in developing 
a large-capacity magneto-optical disc capable of recording and erasure with a semiconductor laser
beam. The recorded data can be reliably retained over long periods of time and can be read clearly 
as a result of the high output of the optical readout. This disc can be mass produced on an acrylic 
substrate. This development opens the way to the practical use of such discs, although consider
able developmental work must be done before commercial products can be marketed. 

N .V. Philips' Gloeilampenfabrieken and Sony have been studying the possibilities of 
using the Compact Disc as a read-only -memory device by taking full advantage of its large capacity, 
compactness and ease of operation. In October, 1983, Philips and Sony announced that they had 
reached agreement on a basic format for CD-ROM (Read Only Memory). The CD-ROM format 
is based on the Compact Disc Digital Audio System format for sound reproduction. The differ
ence between the formats is that the portion used in the digital audio system for the 2 audio 
channels, is used in CD-ROM for digital data storage. The CD-ROM can be used as a Read Only 
Memory in a variety of information equipment, such as data filing systems and computer operating 
systems. 

In November, 1983, Sony announced that it had developed a new cable transmission 
system called the Cable Digital Audio Data Transmission System (CADA), which will expand the 
applications of existing cable television. This is the first time that digital transmission has become 
practical for existing CATV systems. Fully utilizing Sony's PCM signal processing technology, 
CADA can transmit high-quality digital sound, facsimile information, computer data and other 
software. Because of digital signal processing, there will be no noise or audio interference from 
the communication wire or relay devices. CADA will be promoted among CATV companies, 
hotels, schools , hospitals , and the like. 
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In July, 1983, the Supreme Court asked for reargument of the Betamax Case in order 
to determine whether Sony was guilty of alleged contributory copyright infringement based on 
home recording of free TV programs by consumers using the Betamax recorder. The case was 
reargued in October, 1983, and a decision is expected sometime early in 1984. 

In March, 1983, Sony issued 45 billion yen aggregate principal amount of 5.2 percent 
Unsecured Convertible Bonds due 1989. This issue was sold in a public offering outside the 
United States and Canada, mainly in Japan. The net proceeds of the sale of the Bonds have been 
used to finance a portion of the Company's investment in subsidiaries, both in Japan and overseas, 
and other capital expenditure programs. 

The trend of the world economy is expected to be one of recovery, following the lead 
of the major recovery in the United States. Since the latter part of this year, our financial results 
have improved as well. However, there still are many uncertain factors. In this light, the Company 
will continue to develop new technology, and to plan and market new high-quality products at a 
reasonable price. In addition, the Company will actively enter the field of new media and will 
make a determined effort in the OEM business and in marketing various kinds of electronic parts, 
including semiconductors. At the same time, the Company will take every measure to increase its 
earnings by further refining its management procedures. 

December 19, 1983 

Sincerely yours, 

Akio Morita 
Chairman 

/L 
Norio Ohga 
President 



MANAGEMENT 
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1 0 

Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED TEN-YEAR SUMMARY 

1974 1975 1976 1977 

Net sales: 

Overseas ¥198 ,939 ¥ 224 ,248 ¥ 272 ,455 ¥310 ,721 

Japan 198, 112 185 ,362 191 ,073 195,303 

Total. 397, 051 409,610 463,528 506 ,024 

Operating income 53,880 42,644 61, 974 56,445 

Income before income taxes . 46 ,414 39 ' 187 64 ,388 64,363 

Income taxes 23,693 22, 415 35, 625 32 ,985 

Net income 22,518 16,893 30,926 34,898 

Per Depositary Share. 106.55 78.34 143.42 161.85 

Depreciation . 10 ,298 10,850 10, 778 12,992 

Notes: l.Each Depositary Share represents 1 share of Common Stock. Per share amounts are based on 
the average number of shares outstanding during each period, adjusted for all stock distributions. 

NET SALES OPERATING INCOME 

Millions 
-;;;; r-

of yen r- it. I Millions 
of yen 1,000,000 

:' r-r·, .. ~ 125,000 -
0Japan 
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r-

I'<• 
800,000 "?; r- r- 100,000 -

-.,.-

600,000 - r- 75,000 - 1--
,.----

-
- !i 

400,000.- r- fr- / - r- 50,000 r----- r- r-----
f 1J 

'?i 

;;i;~, 

200,000 r- r- - r- 1- 25,000 1- 1- 1- 1-

0 '-- '-- '-- 0 '-- '- '-- '- '- - '--
1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 



Millions of yen except per share amounts 
(Thousands of U.S. dollars except per share amounts) 

1978 1979 1980 1981 1982 1983 1983 

¥320,085 ¥ 394 ' 554 ¥610,545 ¥744,775 ¥829,665 ¥ 789,465 $3,373,782 

214,832 248,901 282,218 306,266 284,157 321,556 1 '374, 171 

534,917 643,455 892,763 1,051,041 1 ' 11 3' 822 1' 111 '021 4,747,953 

30,766 74,719 117' 245 142,589 109,584 64,180 274,274 

52,378 41 '272 116' 748 132,731 85,542 51,475 219 ,979 

29 ,387 26,960 53,026 69 ,652 45,871 29,584 126,428 

25,874 17,716 68,643 66,901 45,820 29,791 127,312 

120.00 82.16 318.34 291.67 198.67 129.03 0.55 

15,844 20,086 24,703 32,421 48,229 54,253 231,850 

2.U .S.dollar amounts for fiscal 1983 are translated for convenience from yen at the rate of ¥234 = 
U.S.$1, the Tokyo foreign exchange market rate as of October 31, 1983. as described in Note 2 of 
Notes to Consolidated Financial Statements. 

NET INCOME 

Millions 
of yen 
60,000--------

40,000--------

20,000 

0 
1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 

NET INCOME 
PER DEPOSITARY SHARE 
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300--------
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200--------

150----

100 - - ~ r----
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED TEN-YEAR SUMMARY 

1974 1975 1976 1977 

Net working capital ¥ 64 ,612 ¥69' 296 ¥90,840 ¥89' 162 

Capital investment 25 ,878 12,468 16,619 33,732 
(Additions to fixed assets) 

Shareholders' equity 160' 115 174,421 201,034 230,541 

Per Depositary Share 757 .66 808 .91 932.33 1, 069.18 

Total assets 416,681 423,123 509,859 552,138 

Average number of shares 211,328 215 ,625 215,625 215,625 
(In thousands of shares) 

Number of issued shares 172,500 
(As of end of fiscal year) 

172,500 215,625 215,625 

Number of employees 21,635 22,108 22,71 3 25, 881 

Notes: l.Each Depositary Share represents 1 share of Common Stock. Per share amounts are based on 
the average number of shares outstanding during each period, adjusted for all stock distributions. 

NET WORKING CAPITAL 
Millions 
of yen 
250,000-------------

200,000------------

150,000----------

100,000--------

50,000 1- 1- t-

0 ~ ~ ~ ~ 

1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 

CAPITAL INVESTMENT 

Millions 
of yen 
100,000-----------

20,000 

0 
1974 '75 '76 '77 '78 '79 '80 '81 '82 '83 



Millions of yen except per share amounts 
(Thousands of U.S. dollars except per share amounts) 

1978 1979 1980 1981 1982 1983 1983 

¥97,272 ¥84,265 ¥137' 188 ¥181,362 ¥195,240 ¥239,818 $1 '024, 863 

37,604 38,916 48,715 98,089 112' 091 56,648 242,086 

251,024 263,349 325,523 425,765 474,592 478,291 2,043,979 

1,164.17 1,221.33 1,509 .67 1,856.20 2,057.72 2, 071.61 8.85 

618,854 763,907 877,413 1,152,655 1,240,355 1,230,637 5,259,132 

215,625 215,625 215,625 229,375 230,639 230,879 

215,625 215,625 215,625 230,625 230,714 230,887 

27' 112 30,607 32,821 38,555 43' 126 42,654 

2 .U.S.dollar amounts for fiscal 1983 are translated for convenience from yen at the rate of ¥234 = 
U.S.$1, the Tokyo foreign exchange market rate as of October 31, 1983. as described in Note 2 of 
Notes to Consolidated Financial Statements. 
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Sony Corporation 
( Sony Kabushiki Kaisha ) 
CONSOLIDATED BALANCE SHEET 

ASSETS 

CURRENT ASSETS: 

Cash 
Time deposits (Note 6) 
Marketable securities, at 

cost or less which approximates 
market 

Notes and accounts receivable, 
trade 

Notes and accounts receivable, 
affiliated companies 

Allowance for doubtful accounts 
Inventories (Note 3) 
Prepaid expenses and other 
current assets 

Income tax prepayments 
Total current assets 

INVESTMENTS AND ADVANCES : 

Affiliated companies (Note 4) 
Directors, officers and employees 
Other (Notes 5 and 6) 

PROPERTY, PLANT AND EQUIPMENT 
(Note ll) : 

Land 
Buildings 
Machinery and equipment 
Construction in progress 

Less - Accumulated depreciation 

OTHER ASSETS 

¥ 

In millions of yen 
0 c t o b e r 

1982 1983 

33,512 
109,131 

34, 799 

186,932 

59,483 
13,751) 

360 , 371 

35,794 
4 7' 761 

854,032 

54,060 
4,533 

22,480 
81,073 

45,599 
151,141 
259,304 
14!983 

471,027 
179,768 
291,259 

13!991 

¥ 30,867 
126,242 

98, 750 

191,644 

62,842 
13,143) 

265,772 

40,524 
44,471 

847,969 

58,018 
2,200 

28,563 
88,781 

48,215 
156,662 
278,279 

6,247 
489,403 
215,139 
274,264 

19,623 

¥1 2 240 2 355 ¥112301637 

In thousands 
of 

U.S. dollars 
(Note 2) 

3 1 

$ 

1983 

131,910 
539,496 

422,009 

818,991 

268,555 
56,167) 

1,135,778 

173,180 
190,047 

3,623, 799 

2471940 
9,402 

122,064 
379,406 

206,047 
669,496 

1,189,225 
26,697 

2,091,465 
919,397 

1 , 172,068 

8 3' 859 

$512591132 

The accompanying notes are an integral part of this statement. 



LIABILITIES AND STOCKHOLDERS' EQUITY 

CURRENT LIABILITIES: 

Short-term borrowings (Note 6) 
Current portion of long-term debt 
Notes payable, trade 
Accounts payable, trade 
Notes payable, construction 
Notes and accounts payable, 
affiliated companies 

Dividends payable 
Accrued income and other taxes 
Other accounts payable and 

accrued liabilities 
Total current liabilities 

LONG-TERM LIABILITIES: 

Long-term debt (Notes 6 and 11) 

Liability for severance indemnities 
(Note 7) 

Accumulated income tax reductions 

STOCKHOLDERS' EQUITY (Note 9): 

Common stock ¥50 par value -
Authorized - 920,000,000 shares 
Issued: 1982- 230,713,704 shares 

1983 - 230,887,470 shares 
Capital in excess of par value 
Legal reserve 
Retained earnings appropriated 

for special allowances 
Retained earnings 
Cumulative translation adjustment 

COMMITMENTS AND CONTINGENT 
LIABILITIES (Note 12) 

In millions of yen 
0 c t o b e r 

1982 1983 

¥ 306,451 ¥ 226,075 
2,129 1,707 

122,597 138,524 
42,225 52,997 
14,704 7,654 

20,706 28,890 
5,123 5,122 

32,612 34,183 

112,245 112,999 
658,792 608,151 

56,829 97,601 

39,265 39,558 

10,877 7,036 
106,971 144,195 

11,535 
11,544 

91,061 91,661 
4,854 5,180 

6, 701 5,108 
350,680 371,579 

9, 761 6! 781) 
474,592 478!291 

¥122401355 ¥112301637 

In thousands 
of 

U.S. dollars 
(Note 2) 

3 1 
1983 

$ 966,132 
7,295 

591,983 
226,483 

32,709 

123,462 
21,889 

146,081 

482,902 
22598,936 

417,098 

169,051 

302068 
616,217 

49,333 
391, 714 

22,137 

21,829 
1,587,944 

28,978) 
2!043,979 

$512591132 

The accompanying notes are an integral part of this statement. 
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Sony Corporation 
(Sony Kabushiki Kaisha) 
CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS In millions of yen 

Sales and operating revenue: 
Net sales -

Overseas 
Japan 

Operating revenue 

Costs and expenses: 
Cost of sales (Note 10) 
Selling, general and 
administrative 

Operating income 

Other income: 
Interest and dividends 
Other 

Other expenses: 
Interest 
Foreign exchange loss 
Other 

Income before income taxes 

Income taxes (Note 8): 
Current 
Deferred, arising from book-tax 

timing differences 

Income from consolidated operations 

Equity in earnings of affiliated 
companies (Note 4) 

Net income (per share: 1981 - ¥291. 7, 
1982- ¥198.7, 1983- ¥129.0 or 55i) 

Retained earnings: 
Balance, beginning of period 
Common stock offering expenses, 
net of tax 

(Appropriation for) reversal of 
special allowances, net 
of estimated future taxes 

Cash dividends applicable to 
earnings for the period (per 
share: 1981 - ¥35.2, 1982 - ¥44.0, 
1983 - ¥44.0 or 19i) ( 

Transfer to legal reserve ( 

Balance, end of period 

1981 

¥ 744,775 
306,266 

1,051,041 
9,174 

1,060,215 

685 , 257 

232,369 
917 , 626 

142,589 

20,806 
12 , 648 
33,454 

30,916 
4 , 349 
8,047 

43,312 

132,731 

72,405 

2,753)( 
69,652 

63,079 

3,822 

66 , 901 

258,159 

632) 

622 ( 

8,071)( 
540) ( 

Year ended October 31 
1982 1983 

¥ 829,665 
284,157 

1,113,822 
12,390 

1,126,212 

753,675 

262,953 
1,016,628 

109,584 

19,552 
16,539 
36,091 

41,853 
8, 741 
9,539 

60,133 

85,542 

51 , 509 

5,638) 
45,871 

39,671 

6,149 

45,820 

316,439 

1 , 091) 

10,149)( 
339)( 

¥ 789,465 
321,556 

1,111, 021 
13,156 

1,124,177 

796,435 

263,562 
1,059,997 

64,180 

18, 710 
15,017 
33, 727 

32,310 
6, 279 
7,843 

46,432 

51,475 

28,999 

585 
29,584 

21,891 

7,900 

29,791 

350,680 

1,593 

10,159) 
326) 

¥ 316,439 ¥ 350,680 ¥ 371,579 

The accompanying notes are an integral part of this statement. 

In thousands 
of 

U.S. dollars 
(Note 2) 

1983 

$3,373,782 
1,374,171 
4,747,953 

56 ,2 22 
4,804,175 

3,403 , 568 

1,126,333 
4,529,901 

274,274 

79,957 
64,175 

144 , 132 

138,077 
26,833 
33 , 517 

198,427 

219,979 

123 , 928 

2,500 
126,428 

93,551 

33, 761 

127,312 

1 , 498,63 2 

6,808 

43,415) 
1,393) 

$1,587,944 



Sony Corporation 
(Sony Kabushiki Kaisha ) 
CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 
Financial resources were provided by: 

Net income 
Add (deduct) income charges (credits) 

not affecting working capital -
Depreciation 
Equity in undistributed earnings 

of affiliated companies 
Provision for severance 
indemnities, less payments 

Loss on disposal of fixed assets 
Deferred income taxes, non-current 

Working capital provided by operations 
Proceeds from sale of fixed assets 
Increase in long-term debt 
Proceeds from sale of common stock 

and conversion of debentures 
Change in interest in affiliated 

company (Note 9) 
Equity in undistributed earnings 

of affiliated companies reinvested 
in the business 

Total 

Financial resources were used for: 
Increase in investments in affiliates 
Increase (decrease) in other 

investments and advances 
Additions to fixed assets 
Increase in other assets 
Reduction in long-term debt 
Common stock offering expenses 
Cash dividends 

Changes in exchange rates 
Total 

Increase in working capital 

Analysis of Changes in Working Capital 

Increase (decrease) in current assets : 
Cash and time deposits 
Marketable securities 
Notes and accounts receivable 
Inventories 
Prepaid expenses and income tax 
prepayments 

Total 

In millions of yen 

¥ 66,901 

32,421 

2' 813) 

2,869 
1,257 

~ 
107 , 281 

5,113 
13,332 

44,250 

879 

8, 775 

9, 717 
98,089 

835 
1 ' 749 

632 
~ 
127,868 
~ 
129,494 

¥ 48,186 
( 17,188) 

62' 29 7 
84,290 

Year ended October 31 

¥ 45,820 

48,229 

4, 343) 

3,245 
1,256 

___L_Q2z 
95,264 
4,317 

39,839 

310 

8,990 

4 , 429) 
112,091 

5,126 
3,687 

10,149 
135,614 
~) 
130,195 

¥ 3,808 
( 21, 384) 
( 8,632) 

37 ' 9 79 

¥ 29,791 

54,253 

6,298) 

611 
1,183 
~) 

76,324 
4,755 

47' 644 

609 

4,088 

3,800 
56,648 

5,934 
4, 785 

10,159 
85,414 
~ 

91,052 

¥14,466 
63 , 951 

8,679 
94,599) 

1 , 440 
6,063) 

(Increase) decrease in current 
Short-term borrowings 

liabilities : 

Current portion of long-term debt 
Notes, accounts and dividends payable 
Accrued income and other taxes 
Other accounts payable and accrued 
liabilities 

Total 

Increase in working capital 

( 

( 
( 
( 

37,991) 
1,265) 

80,643) 
9,384) 

( 25,032) 
( 154, 315) 

84, 431) 
429) 

75,844 
19,894 

8,650) 
2,228 

80,376 
422 

27,832) 
1,571) 

754) 
50,641 

The accompanying notes are an integral part of this statement. 

In thousands 
of 

U.S. dollars 
(Note 2) 

1983 

$127,312 

231,850 

26,914) 

2, 611 
5,056 

13, 744) 
326,171 

20,321 
203,607 

2,602 

17' 4 70 

16,239 
242,086 

25 , 359 
20,448 

43,415 
365,017 

24,094 
389 .• 111 

$190,504 

$ 61,820 
273,295 

37,090 
404,269) 

6,154 
25,910) 

343,487 
1,803 

118,940) 
6,714) 

3,222) 
216,414 

$190.504 
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Sony Corporation 
( Sony Kabushiki Kaisha ) 
NOTES TO FINANCIAL STATEMENTS 

l o Summary of significant accounting 
policies: 

The company and its domestic subsidiaries maintain their records and 

prepare their financial statements in accordance with accounting principles 

generally accepted in Japan, and its foreign subsidiaries in conformity with 

those of the countries of their domicile. Certain adjustments and 

reclassifications, including those relating to the tax effects of timing 

differences, the appropriation for or reversal of special allowances and the 

accrual of certain expenses, have been incorporated in the accompanying 

financial statements to conform with accounting principles generally accepted 

in the United States of America. These adjustments were not recorded in the 

statutory books of account. 

Significant accounting policies, after reflecting adjustments for 

the above, are as follows : 

Basis of consolidation and accounting for 
investments in affiliated companies -

The consolidated financial statements include the accounts of the 

parent company and, with minor exceptions, those of its wholly-owned 

subsidiary companies. All significant intercompany transactions and accounts 

are eliminated. Investments in 20% to 50% owned companies and investments in 

unconsolidated subsidiaries are stated, with minor exceptions, at cost plus 

equity in undistributed income; net consolidated income includes the company's 

equity in the current net earnings of such companies, after elimination of 

unrealized intercompany profits. 

The excess of the cost of investments over the related net assets of 

businesses acquired is deferred and amortized on a straight-line basis over a 

period of five years with the exception of minor amounts which are charged to 

income in the year of acquisition. 



Translation of foreign currencies -

The accounts of foreign subsidiaries, and foreign currency 

receivables and payables of the parent company and subsidiaries in Japan, are 

translated into yen in accordance with the provisions of Statement of 

Financial Accounting Standards No. 52. 

Marketable eguity securities -

The cost of marketable equity securities sold is based on the 

average cost of all the shares of each such security held at the time of sale . 

Inventories -

Inventories are valued at cost, not in excess of market, cost being 

determined on the "average" basis except for the cost of finished products 

carried by certain subsidiary companies which is determined on the "first-in, 

first-out" basis. 

Property, plant and eguipment and 
depreciation -

Property, plant and equipment is stated at cost. Depreciation is 

computed primarily on the declining balance method at rates based on estimated 

useful lives of the assets according to general class, type of construction 

and use. Significant renewals and additions are capitalized at cost. 

Maintenance and repairs and minor renewals and betterments are charged to 

income as incurred. 

Liability for severance indemnities -

On terminating employment employees of the parent company and 

subsidiaries in Japan are entitled, under most circumstances, to lump-sum 

indemnities or pension payments as described below, based on current rate of 

pay and length of service. Under normal circumstances, the minimum payment 

prior to retirement age is an amount based on voluntary retirement. Employees 

receive significant additional benefits on involuntary retirement including 

retirement at age limit. 
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The parent company and certain subsidiaries in Japan have 

non-contributory funded pension plans with a trust bank and two insurance 

companies. The benefits under the plans cover sixty percent of the 

indemnities under the existing regulations to employees retiring involuntarily 

after twenty years or more of service and an additional amount based 

principally on length of service. The benefits are payable, at the option of 

the retiring employee, as a monthly pension or in a lump-sum amount. 

The recorded liability for employees' severance indemnities plus the 

retirement funds, excluding those funds covering the additional benefits, are 

equivalent to the companies' maximum liability for employee service to the 

balance sheet date. 

Pension expense for all plans, including other funded pension plans 

primarily of foreign subsidiaries, includes amortization of prior service cost 

over periods ranging principally from twelve to thirty years. 

With respect to directors, provision is made for lump-sum severance 

indemnities on a basis considered adequate for such future payments as may be 

approved by the stockholders. 

Income taxes and retained earnings 
appropriated for special allowances -

The parent company, subsidiaries in Japan and some of the foreign 

subsidiaries are permitted to deduct for income tax purposes, if recorded on 

the books as appropriations of retained earnings or as charges to income, 

certain special allowances which are not required for financial accounting 

purposes. Since the effect of the special allowances is a deferral of income 

taxes, an amount equivalent to the current tax reduction resulting from 

deduction of the special allowances is provided as "Accumulated income tax 

reductions", and the remaining portion of such allowances is set forth in the 

accompanying financial statements as "Retained earnings appropriated for 

special allowances". 



Net income and cash dividends per share 

The computation of net income and cash dividends per share is based 

on the average number of shares outstanding each year, appropriately adjusted 

for the free distribution of common stock . 

Distributions of common stock -

On occasion, the company makes a free distribution of common stock 

which is accounted for by a transfer of the applicable par value from capital 

in excess of par to the common stock account. The capitalization of capital 

in excess of par, and the concurrent issue of shares, is made in accordance 

with the provisions of the Commercial Code of Japan, and such action is 

approved by the Board of Directors. In Japan, a gratis distribution as 

described above is clearly distinguished from a "stock dividend" paid out of 

profits which, under the Commercial Code, must be approved by the stockholders. 

Common stock offering expenses -

Although common stock offering expenses are customarily treated as a 

reduction of proceeds from the sale of stock, Japanese tax regulations permit 

a deduction for such expenses provided they are charged to income on the 

books. Accordingly, such expenses are charged directly to retained earnings, 

net of the resulting reduction in income taxes. 

2. U.S. dollar amounts: 

U.S. dollar amounts are included solely for convenience. These 

translations should not be construed as representations that the yen amounts 

actually represent, or have been or could be converted into, U.S. dollars. As 

the amounts shown in U.S. dollars are for convenience only, the rate of ¥234 = 
US$1, the approximate current rate at October 31, 1983, has been used for the 

purpose of presentation of the U.S. dollar amounts in the accompanying 

financial statements. 
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3. Inventories: 

Inventories at October 31, 1982 and 1983 comprise the following: 

Yen in 
millions 

1982 

Finished products 
Work in process 
Raw materials and 

¥269,358 
48,132 

purchased components 42,881 

¥3601371 

4. Investments in and transactions with 
affiliated companies: 

1983 

¥177 , 355 
49,128 

39,289 

¥2651 772 

Dollars in 
thousands 

1983 

$ 757,927 
209,949 

167,902 

$121351 778 

Summarized financial information for unconsolidated subsidiaries and 

other affiliated companies accounted for by the equity method is as shown 

below: 

Unconsolidated subsidiaries: 

Current assets 
Property , plant and equipment 
Other assets 

Total assets 

Current liabilities 
Long-term liabilities 
Stockholders' equity 

Total liabilities and 
stockholders' equity 

Number of companies at year-end 

Yen in 
millions 

October 
1982 1983 

¥100,398 ¥ll2' 186 
22 , 580 24,062 

8, 724 10,264 

¥1311 702 ¥1462512 

¥ 95 , 074 ¥105,062 
14,378 16 , 403 
22,250 25,047 

¥1311702 ¥1461512 

44 44 

Dollars in 
thousands 

31 
1983 

$479 , 428 
102,829 
43,863 

$6261120 

$448,983 
70,098 

107,039 

$6261120 



Other affiliated companies: 

Current assets 
Property, plant and equipment 
Other assets 

Total assets 

Current liabilities 
Long-term liabilities 
Stockholders' equity 

Total liabilities and 
stockholders' equity 

Number of companies at year-end 

Unconsolidated subsidiaries: 

Net sales 

Gross profit 

Net income 

Other affiliated companies : 

Net sales 

Gross profit 

Net income 

Yen in Dollars in 
millions thousands 

October 31 
1982 1983 1983 

¥131,691 ¥122,082 $521 ' 718 
20,270 22,622 96,675 
10' 071 13' 09 7 55,970 

¥1621032 ¥1571801 $6741363 

¥ 94,855 ¥ 85,400 $364,957 
5,670 5,346 22,846 

61,507 67,055 286,560 

¥1621032 ¥1571801 $6741363 

31 24 

Dollars in 
Yen in millions thousands 

Year ended October 31 
1981 1982 1983 1983 

¥2181314 ¥2441787 ¥318,334 $113601402 

$2581269 

¥3011622 ¥3101533 ¥2821728 $112081239 

$3721132 

$301009 

Of the companies included on the equity basis, the stock of an 

unconsolidated subsidiary company carried at equity of ¥1 , 878 million and 

¥1,359 million ($5,808 thousand) at October 31, 1982 and 1983, respectively, 

was quoted on the market at an aggregate value of ¥12,243 million and ¥17,593 

million ($75 , 184 thousand), respectively, at those dates. 

Transactions with unconsolidated subsidiaries and other affiliated 

companies accounted for on the equity basis are presented below: 
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Dollars in 
Yen in millions thousands 

Year ended October 31 
1981 1982 1983 1983 

Purchases ¥77,617 ¥73,768 ¥84,773 $3621278 

Sales ¥2491169 ¥2461258 ¥2441 5ll $110441919 

5 . Marketable eguity securities: 

The cost and market value of marketable equity securities included 

in other investments (non-current) at October 31, 1982 and 1983 are as follows: 

Yen in Dollars in 
millions thousands 

1982 ~ 1983 

Cost ¥71841 ¥81207 $351073 

Market ¥391529 ¥481746 $2081316 

At October 31, 1983, gross unrealized gains pertaining to marketable 

equity securities in the portfolios are ¥40,539 million ($173,243 thousand). 

Net realized gains on the disposal of marketable equity securities 

for the years ended October 31, 1981 and 1982 were ¥106 million and ¥7 

million, respectively. There were no gains or losses in fiscal 1983. 

6. Short-term borrowings and long-term debt: 

Short-term borrowings of ¥226,075 million ($966,132 thousand) at 

October 31, 1983 are generally represented by short-term notes, commercial 

paper and acceptances payable , at sight or up to 360 days, bearing interest at 

5 1% to 15.125% per annum. 

Short - term notes are generally issued to banks in Japan under 

written basic agreements which provide, with respect to all present or future 

loans with such banks, that collateral (including sums on deposit with such 

banks) or guarantors will be furnished upon the bank's request and that any 



collateral furnished, pursuant to such agreements or otherwise, will be 

applicable to all indebtedness to such banks. Short-term notes issued under 

such agreements totaled ¥78,635 million ($336,047 thousand) at October 31, 

1983. 

Long-term debt at October 31 , 1983 comprises the following : 

Unsecured loans, representing obligations 
principally to banks and insurance companies, 
due 1984 to 2000 with interest ranging from 
7.00% to 17.50% per annum 

Unsecured 5.6% convertible bonds due 1992 
Unsecured 5.2% convertible bonds due 1989 
Unsecured 6.0% convertible debentures of 

U.S.$46,390 thousand due 1997 
Long-term capital lease obligations, 6.00% to 14.75%, 

due 1984 to 2008 
Guarantee deposits received 

Less - Portion due within one year 

Yen in 
millions 

¥17,870 
20,000 
45,000 

10,809 

3,328 
2,301 

99,308 
__L_ZQl) 

¥97,601 

Dollars in 
thousands 

$ 76,368 
85,470 

192,308 

46,192 

14,222 
9,833 

424,393 
7z295) 

$4171098 

The 5.6% convertible bonds issued in 1982 may be converted into 

shares of common stock of the company, .at the option of the holder thereof, at 

any time. The conversion price (¥3,859 - $16.49 per share at October 31, 

1983) is subject to adjustment in certain instances, including stock dividends 

and free distributions of common stock. 

The 5.2% convertible bonds issued in 1983 may be converted into 

shares of common stock of the company, at the option of the holder thereof, at 

any time at the conversion price at October 31, 1983 of ¥3,470 ($14.83) per 

share which is subject to adjustment in certain instances, including stock 

dividends and free share distributions of common stock. The bonds are subject 

to redemption at any time on or after November 1, 1986 in whole or in part, at 

the election of the company, at prices graduated downward from 102% of the 

principal amount. The bond agreement places certain restrictions on the 

payment of dividends, calls for the maintenance of a defined debt to equity 

ratio and requires that the company, as a reserve for redemption payment, 
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deposit with a designated bank the sums of ¥9,000 million ($38,462 thousand) 

and ¥13,500 million ($57,692 thousand) on October 31, 1987 and 1988, 

respectively, which requirement will be proportionately reduced by the amount 

of bonds repurchased or converted as of those dates. 

The 6.0% U.S. dollar convertible debentures issued in 1982 may be 

converted into shares of common stock of the company at any time. The 

conversion price, ¥3,525 ($13.75 calculated at ¥256.30 = $1) per share at 

October 31, 1983, is subject to adjustment in certain instances, including 

stock dividends and free distributions of common stock. The debentures are 

subject to redemption at any time on or after October 31, 1985, in whole or in 

part, at the election of the company, at prices graduated downward from 

104.35% of the principal amount with interest accrued to date of redemption. 

Certain of the unsecured long-term loan agreements contain 

provisions which permit the lenders to require collateral or guarantors for 

such loans. 

The aggregate annual maturities of long-term debt after October 31, 

1984 are as follows: 

Year ending 
October 31 

1985 
1986 
1987 
1988 
Thereafter 

Yen in 
millions 

¥ 4,058 
2,671 
2,213 
2,227 

86,432 

Dollars in 
thousands 

$ 17,342 
11,415 

9,457 
9,517 

369,367 

$417,098 

Although the maintenance of official compensating balances in 

respect of bank loans and other credit arrangements is contrary to public 

policy in Japan, it is quite common for a company to maintain time deposits 

with banks with which it has various credit arrangements. The company has 

time deposits (included in current assets and other investments) at October 

31, 1983 of ¥141,601 million ($605,132 thousand), a substantial portion of 

which is with such banks. 



7. Liability for severance indemnities 
and pension plans: 

The charges to income for severance indemnities and pension plans 

were ¥9,606 million, ¥10,881 million and ¥10,168 million ($43,453 thousand) 

for the years ended October 31, 1981, 1982 and 1983, respectively. 

The company is not required to report the actuarial present value of 

either vested or nonvested accumulated plan benefits and net assets available 

for benefits to any governmental agency and such information therefore is not 

available. 

8. Income taxes: 

The company is subject to a number of different income taxes which, 

in the aggregate, indicate a normal effective tax rate of approximately 56%. 

The ordinary·relationship between income tax expense and pretax accounting 

income is distorted by a number of items including various tax credits, 

certain expenses not allowable for income tax purposes, the non-deductibility 

of losses of subsidiaries, different tax rates applicable to foreign 

subsidiaries, reduced tax rates on earnings appropriated for dividends and 

dividend income not taxable. 

Tax loss carryforwards of consolidated subsidiaries at October 31, 

1983 amounted to approximately ¥29,578 million ($126,402 thousand) and are 

available as an offset against future taxable earnings of such subsidiaries 

within up to five years except for ¥15,235 million ($65,106 thousand) which 

may be carried forward indefinitely. 

9 Stockholders' equity and earnings 
per share: 

Changes in common stock and capital in excess of par value have 

resulted from the following: 
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Balance at November 
1, 1980 

Public offering of 
conunon stock 
outside of the United 
States of America 
and Canada 

Change in interest 
in affiliated 
company 

Balance at October 
31, 1981 

Conversion of 
convertible 
debentures 

Balance at October 
31, 1982 

Conversion of 
convertible 
debentures 

Balance at October 
31, 1983 

Yen in millions 

Number of 
shares 

Conunon 
stock 

215,625,000 ¥10,781 

15,000,000 750 

230,625,000 11,531 

88,704 4 

230,713,704 

173,766 ___ 9 

230,887,470 ¥11.544 

Capital in 
excess of 
par value 

¥46,376 

43,500 

90,755 

306 

600 

Dollars in thousands 
Capital in 

Conunon 
stock 

$46,073 

3,205 

49,278 

17 

__ 3_8 

excess of 
par value 

$198,188 

185,898 

3,756 

387,842 

1,308 

389,150 

2,564 

$3911 714 

During the year ended October 31, 1981, an affiliated company 

accounted for by the equity method made a public offering of common stock at 

an amount per share in excess of the company's average per share carrying 

value. The company's purchase of these shares was less than the proportion 

formerly held. This resulted in an increase of ¥879 million 1n the 

stockholders' equity of the affiliate applicable to the company and this 

amount was credited to capital in excess of par value. 

The dilutive effect on earnings per share of possible conversion of 

bonds and debentures was insignificant. 

The changes in the legal reserve for each of the three years in the 

period ended October 31, 1983 were the appropriations required under the 

Conunercial Code of Japan. No further appropriation (presently a minimum of 

10% of cash dividends ~aid) is required when the legal reserve equals 25% of 

capitaL 



The appropriations of retained earnings for the year ended October 

31, 1983, as incorporated in the accompanying financial statements, include 

interim cash dividends of ¥5,079 million ($21,705 thousand), which were paid 

in July 1983 based on the resolution of the Board of Directors in accordance 

with the Commercial Code. The remainder of the appropriations, which have 

been incorporated in the accompanying financial statements, will be proposed 

for approval at the general stockholders' meeting to be held in January 1984 

and will be recorded in the statutory books of account, in accordance with the 

Commercial Code, after stockholders' approval. 

Of the retained earnings of ¥371 , 579 million ($1,587,944 thousand) 

at October 31, 1983, ¥20,439 million ($87,346 thousand) will be proposed to 

the stockholders to be set aside as general reserves, in addition to ¥277,943 

million ($1,187, 791 thousand) set aside in prior years. 

An analysis of the changes in the cumulative translation adjustment 

for the years ended October 31, 1981, 1982 and 1983 is presented below: 

Dollars in 
Yen in millions thousands 

1981 1982 ~ 1983 

Balance at beginning of year (¥6, 783) (¥ 3, 085) ¥ 9,761 $41, 714 
Aggregate translation adjustment 

for the year 3,625 14,837 ( 18,855) ( 80,577) 
Income taxes for the period 
allocated to translation 
adjustment 73 __L_ll) ~ 9,885 

Balance at end of year (¥3,085) ¥ 9,761 (¥ 6,781) ($28,978) 

10. Research and development expenses: 

Research and development expenses charged to cost of sales for the 

years ended October 31, 1981, 1982 and 1983 were ¥61,932 million, ¥77,034 

million and ¥89,160 million ($381,026 thousand), respectively. 
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11. Leased assets: 

The company leases certain office space, warehouses and employees' 

residential facilities. 

An analysis of leased property under capital leases at October 31, 

1982 and 1983 is as follows: 

Class of property 

Land 
Office and warehouse facilities 
Less - Accumulated amortization ( 

Yen in 
millions 

1982 1983 

¥ 76 ¥ 963 
4,410 3,458 
1,522) ( 1,327) 

¥2,964 ¥3,094 

Dollars in 
thousands 

1983 

$ 4,ll5 
14, 778 
~) 

$13,222 

The following is a schedule by years of future minimum lease 

payments under capital leases together with the present value of the net 

minimum lease payments as of October 31, 1983: 

Year ending October 31: 
1984 
1985 
1986 
1987 
1988 
Later years 

Total minimum lease payments 
Less - Amount representing interest 
Present value of net minimum lease payments 
Less - Current obligations 

Long-term capital lease obligations 

Yen in 
millions 

¥ 272 
856 
336 
335 
370 

3,520 
5,689 
2,361) 
3,328 

123) 

¥3,205 

Dollars in 
thousands 

$ 1,162 
3,658 
1,436 
1,432 
1,581 

15,043 
24,312 
10,090) 
14,222 
_ill) 

Sl3' 697 

Rental expenses under operating leases for the years ended October 

31, 1981, 1982 and 1983 were ¥8,993 million, ¥13,658 million and ¥15,715 

million ($67,158 thousand), respectively. The minimum rental payments 

required under operating leases that have initial or remaining noncancelable 

lease terms in excess of one year at October 31, 1983 are as follows : 



Year ending October 31: 
1984 
1985 
1986 
1987 
1988 
Later years 

Total minimum future rentals 

12. Commitments and contingent liabilities: 

Yen in 
millions 

¥ 5,363 
4,331 
3,499 
2,876 
2,308 

26,109 

Dollars in 
thousands 

$ 22,919 
18,509 
14,953 
12,290 

9,863 
111,577 

$190,111 

Commitments outstanding at October 31, 1983 for the purchase of 

property, plant and equipment and investments approximated ¥11,103 million 

($47,449 thousand). 

Contingent liabilities at October 31, 1983 for notes discounted and 

guarantees given in the ordinary course of business amounted to approximately 

¥68,286 million ($291,821 thousand), including ¥31,511 million ($134,662 

thousand) for loans guaranteed on behalf of unconsolidated subsidiaries and 

other affiliated companies. 

A lawsuit was instituted in the United States of America against the 

company and its U.S. subsidiary in 1976 which charges the company and the 

subsidiary with alleged contributory copyright infringement based on home 

recording of free TV programs by consumers using the Betamax recorder. On 

October 2, 1979, a Federal District Court entered its opinion that video tape 

recording of free TV programs off-the-air was not an infringement of the 

copyright laws. The decision was appealed by the plaintiffs and on October 

19 1981, was reversed by the United States Court of Appeals for the Ninth 

Circuit, and the case was remanded to the Federal District Court for further 

trial of affirmative defenses. The company and the subsidiary were granted 

certiorari and the United States Supreme Court reviewed the decision of the 

Court of Appeals in January 1983 and ordered the case to be reargued. The 

case was reargued in October 1983 and no decision is expected until sometime 

in 1984 In the opinion of management, in the event that the decision against 
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the company and the subsidiary 1s not reversed, the amount of damages payable 

if any _ by the company and the subsidiary with respect to this lawsuit will 

not be material to the company's consolidated financial statements. An 

additional lawsuit , instituted in 1982 against the company and its U.S . 

subsidtary alleging unknown infringements of every copyrighted motion picture 

ever licensed to television by the plaintiff during the past three years has 

been stayed pending decision by the United States Supreme Court in the first 

matter discussed above . A third similar federal court case was filed by the 

plaintiff in late 1981 against some fifty manufacturers, distributors, and 

their advertising agencies engaged in home VTR supply. One of the defendants 

in this latter action , Zenith, is being defended at Sony's expense beginning 

in 1982. This case has also been stayed pending the Supreme Court's decision 

in the first case . The significance of monetary damage exposure, if any , to 

the company's consolidated financial statements from these additional lawsuits 

and other copyright infringement claims to which the company might be exposed 

in the event that the Supreme Court does not reverse the decision of the Court 

of Appeals referred to above cannot be estimated at this stage. While under 

certain hypotheses the aggregate monetary damage exposure from copyright 

infringement claims arising from Betamax suits might be material to the 

company's consolidated financial statements, on the basis of the development 

of the litigation to date and other relevant circumstances , it is management's 

judgement that such a result is not probable. 

In addition to the Betamax litigation, the company or its 

subsidiaries are defendants in several pending lawsuits involving significant 

amounts. Based upon the information currently available to both the company 

and its legal counsel , management has determined that no provision for 

liability with respect to any of the lawsuits is required. 



REPORT OF INDEPENDENT ACCOUNTANTS 

PRICE WATERHOUSE 

To the Stockholders and Board of Directors of 
Sony Corporation (Sony Kabushiki Kaisha) 

AOYAMA BUILDING 

2-3, KITA-AOYAMA 1-CHOME 

MINATO-KU , TOKYO 

December 19, 1983 

We have examined the consolidated balance sheets of Sony Corporation 
(Sony Kabushiki Kaisha) and its consolidated subsidiaries as of October 31, 
1982 and 1983, and the related consolidated statements of income and retained 
earnings and of changes in financial position for each of the three years in 
the period ended October 31, 1983, expressed in yen. Our examinations were 
made in accordance with generally accepted auditihg standards and accordingly 
included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

The company has not presented segment information for each of the 
three years in the period ended October 31, 1983. In our opinion, the 
presentation of segment information concerning the company's foreign 
operations and export sales is required by accounting principles generally 
accepted in the United States of America for a complete presentation of the 
consolidated financial statements. 

In our opinion, except for the omission of segment information as 
discussed in the preceding paragraph, the consolidated financial statements 
examined by us present fairly the financial position of Sony Corporation (Sony 
Kabushiki Kaisha) and its consolidated subsidiaries at October 31, 1982 and 
1983 , and the results of their operations and the changes in their financial 
position for each of the three years in the period ended October 31, 1983, in 
conformity with accounting principles generally accepted in the United States 
of America consistently applied. 
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